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SEE "RISK FACTORS" IN SECTION 2 FOR A DISCUSSION OF CERTAIN MATTERS THAT SHOULD BE CONSIDERED IN CONNECTION WITH AN INVESTMENT IN
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Important information
This Prospectus has been prepared to provide information about Electromagnetic Geoservices ASA ("EMGS", the "Company" or the "Group") and its
businessin connectionwith (i) a partiallyunderwritten Rights Issue by way of an offering of a minimum of 31,632,654 anda maximum of 39,540,816 New
Shares with transferrable Subscription Rights to Existing Shareholders, andas further set out in this Prospectus, (ii) a fully underwritten offer of Convertible
Bonds asfurther set out inthis Prospectus, and (iii) a listing on Oslo Bgrs (the "Listing") of the New Shares issued in the Rights Issue and of the Convertible
Bonds issued in the Convertible Bond Issue.

For the definitions and capitalised terms used throughout this Prospectus, see Section 19 "Definitions of glossary and terms of this Prospectus, whichalso
appliestothe prevailing pages of this Prospectus.

The Company has furnished the informationin this Prospectus. This Prospectus has been prepared to comply withthe Norwegian Securities Trading Act
and the Norwegian Regulation on Contents of Prospectuses, which implements the Prospectus Directive (EC/2003/71), including t he Commission
Regulation EC/809/2004, in Norwegian law. The Prospectus has been preparedto comply with the simplified minimum disclosure requirements for rights
issues pursuant to the Prospectus Directive. The Norwegian Financial Supervisory Authority has reviewed and approved (approval date: 19 April 2018) this
Prospectusin accordance withthe NorwegianSecurities Trading Act sections 7-7 and 7-8. The Norwegian Financial Supervisory Authority has, however,
not controlled or approved the accuracy or completeness of the information given in this Prospectus. The approval given by the Norwegian Financial
Supervisory Authority only relates tothe Company's descriptions pursuanttoa pre-defined checklist of requirements. The Norwegian Financial Supervisory
Authority has not made any form of control or approval relating to cor porate matters describedin or otherwise covered by this Prospectus. This Prospectus
has been published in an English version only and in accordance with the minimum disclosure requirements for rights issues, issued by the Financial
Supervisory Authority of Norway.

All inquiries relating to this Prospectus should be directed to the Company. No other person is authorised to give any information about, or make any
representation on behalf of, the Company in connection with the Rights Issue, the Convertible Bonds Issue and the Listing, and, if given or made, such
other information or representation must notbe relied upon as having been authorised by the Company.

The information contained herein is as of the date hereof and subject to change, completion or amendmentwithout notice. There may have been changes
affecting the Company or its subsidiaries subsequent tothe date of this Prospectus. Any new material information and anymat erialinaccuracythat might
influence the assessment of the New Shares or the Convertible Bonds arising after the publication of this Prospectus and before the completion of the
Rights Issue and Listing, will be published and announced promptly as a supplement tothis Prospectus in accordance with section 7-15 of the Norwegian
Securities Trading Act. Neitherthe delivery of this Prospectus northe completion of the Rights Issue, the Convertible Bonds Issue orthe Listing atany time
after the date hereof will, under any circumstances, create any implicationthatthere has beenno changein the Company's or its subsidiaries' affairs since
the date hereof or that the information setforthin this Prospectus is correct as of any time since its date.

The distribution ofthisProspectusandthe offeringofsecuritiesmayin certain jurisdictionsbe restricted bylaw. Personsin possession ofthisProspectus
are required to inform themselves about and to observe any such restrictions. This Prospectus does not constitute an offer of, or a solicitation of an
offer to purchase, any securities in any jurisdiction or in any circumstances in which such offer or solicitation would be unlawful. No one has taken any
action that would permit a public offering of the Company's securities to occur outside of Norway. The Company does not accep tany legal responsibility
for any violation by any person of any such restrictions.

The Company's existing shares have not been and will not be,and the New Shares andthe Subscription Rights, andthe Convertible Bonds, will not be,
registeredunder the Securities Act, or with any securities authority of any state of the United States. Prospective investors are hereby notified that the
Subscription Rights, and New Shares and the Convertible Bonds are onlybeing offeredand sold outside the United States in compliance with Regulation S
of the Securities Act. Except in certain circumstances specified in this Prospectus, the Subscription Rights, the New Shares and the Convertible Bonds may
not be offered orsoldinor into Canada, Japan or Australia orany other jurisdiction where such offer or sale will require specific registration or be unlawful.

The contents of this Prospectus shall not to be construed as legal, business or tax advice. Each reader of this Prospectus sh ould consultits own legal,
business ortax advisor as tolegal, business or tax advice. If youare inany doubt about the contents of this Prospectus, you should consul t your stockbroker,
bank manager, lawyer, accountant or other professional adviser.

Without limiting the manner in which the Company may choose to make any public announcements, andsubject to the Company's obligations under
applicable law, announcements relating tothe matters described in this Prospectus will be considered to have been made once theyhave been distributed
through OsloBgrs' information system.

Investing in the Company's Shares and the Convertible Bonds involves risks. See Section 2 "Risk
factors" of this Prospectus.
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1.

SUMMARY

Summaries are made up of disclosure requirements known as "Elements". These Elements are numbered in
sections A—E(A.1-E.7) below.

This summary contains all the Elements required to be included in a summary for these types of securities and
issuer. Because some Elements are not required to be addressed, there may be gapsin the numberingsequence of
the Elements. Even though an Element may be required to be inserted in the summary because of the types of
securities andissuer, itis possible that norelevantinformation can be given regarding the Element. In this case a
shortdescriptionof the Elementisincluded in the summary with the label of "not applicable".

Section A—Introduction and Warnings

Al

Warning

This summary should be read as an introduction to the Prospectus.

Any decision to invest in the New Shares or the Convertible Bonds
should be based on consideration by the investor of the Prospectus as
awhole.

Where aclaim relating to the information contained in the Prospectus
is brought before a court, the plaintiff investor might, under the
national legislationinits Member State, be required to bearthe costs
of translating the Prospectus before the legal proceedings are
initiated.

Civil liability attaches only to those persons who have tabled the
summary including any translation thereof, but only ifthe summary is
misleading, inaccurate or inconsistent when read together with the
other parts of the Prospectus or it does not provide, when read
together with the other parts of the Prospectus, key informationin
order to aid investors when considering whether to investin such
securities.

A2

Resale and final placement
by financial intermediates

Not applicable; no consent is granted by the Company for the use of
this Prospectus for subsequent resale or final placement of the shares.

Section B —Issuer

B.1

Legal and commercial name

The Company's legal name is Electromagnetic Geoservices ASA. The
Company'scommercial name is EMGS.
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B.2

Domicile and legal fom,
legislation and country of
incorporation

EMGS s a publiclimitedliabilitycompany organised under the laws of
Norway and subject to the Norwegian Public Limited Liability
Companies Act. EMGS was incorporated on 30January 2002 and
registered with the Norwegian Register of Business Enterprises on
2 February 2002 with the organisation number 984 195 486.

B.3

Current operations, principal
activitiesand markets

Overview of CSEMtechnology

The CSEM technology offered by EMGS consists of two distinct
methods, controlled-source 2D and 3D CSEM ("2D and 3D CSEM")
surveyingand magnetotelluric ("MT") surveying. When performing a
2D or 3D CSEM survey, a powerful horizontal electricdipole sourceis
towed 30 meters above the seafloor. The dipole source transmits a
low-frequency electromagnetic signal into the subsurface. The EM
energy transmitted from the dipole into the subsurface is rapidly
attenuatedin conductivesediments, whileitis attenuated at a slower
pace and propagated faster in more resistive sediments, such as
hydrocarbon-filled reservoirs. Grids of seabed receivers measure the
energy that has propagated through the seaand the subsurface. The
information from these receivers is processed and inverted to
produce 3D resistivity volumes from the survey area. 3D CSEM
surveying is a valuable supplement to seismic techniques that
generally provide structural information. The combination of the two
techniques (EM and seismic) together with other complementary
subsurface information form a valuable set of exploration tools as
charge, seal and volumes are better predicted, defined and or
understood.

Similarto CSEM surveying, the MT technique generates insight into
the subsurface by recognising the different resistivity of the geologic
bodies in the sub-surface. Marine MT surveys map subsurface
resistivity variations by measuring naturally occurring electric and
magnetic fields on the seabed. The naturally occurring electric and
magnetic fields are generated by the interactions of solar wind with
the earth's magnetic field, which when strong, are known as
geomagneticstorms. The MT fields are of very low frequency, which
offers excellent depth penetration. The design and sensitivity of the
receiversusedina CSEM survey enable EMGSto acquire high quality
MT data as part of the CSEM survey when the controlled source is
inactive. The low-frequency, deep-sensing nature of MT surveying
makes the technique valuable for mapping and interpreting regional
geology. The MT technology is highly efficientin penetrating the very
thick resistive layers that might otherwise be challenging for CSEM
and seismic techniques. MT surveys have been found most useful in
saltand basaltsettings where the flanks and/orthe base are not well
controlled. MT measurements can therefore form a useful
complement to seismic techniques in particular in settings where
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high-impedance volcanic rocks or salt make the imaging and
interpretation of seismicchallenging.

Markets

The services offered by EMGS are used in all stages of the offshore
exploration and development cycle. Applications of EMGS
technology include Prospect Finding, ranking of identified prospects
and validating of discoveries.

The integration of CSEM methods into exploration workflows
provides oil and gas companies with an improved de-risking and
appraisal tool compared to using traditional exploration techniques
alone. The use of CSEM data is complementary to the use of seismic
data, as it provides oil companies with more information about the
subsurface. Integrating the use of CSEM data into the exploration
workflow reduces exploration risk through a better understanding of
areservoir'scharge and seal.

EMGS operates in a market with few players in the planning,
acquisition, processing, modelling, interpretation and integration of
CSEM data. The Company has extensive experience, well-established
proprietary routines and aims to have leading-edge processing,
modelling and inversion software.

EMGS has conducted over900 surveys across the world's mature and
frontier basins in water depths ranging from 20 to 3500 meters for
more than 150 customers. Electromagnetic("EM") surveyshave been
conducted undera wide variety of operating conditions.

B.4

Significantrecenttrends and
events

The last years have been challenging for the oil service industry in
general and for EMGS in particular. Oil companies reduced their
spending substantiallyas a result of the low oil price which resulted in
a decline in revenues for many suppliers in the industry, including
EMGS.

To meetthe market conditions and reductioninrevenues, EMGS has
significantly reducedits cost base.The cost reduction program started
in 2015 and continued throughout 2017. The Company has reduced
costs throughout the organisation, inter alia through an
organisational re-adjustment, asignificantreduction of employees,a
reduction of the fleet sizeand a renewal of vessel charter agreements
atimprovedterms.

The number of employees has been reduced from 311 at the end of
2014 to 123 as of 31 December2017.

The new cost level is deemed to provide a sustainable basis for EMGS
going forward. However, investors will need to note that EMGS’
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financial positionis and remains, irrespective of the cost cutting and
optimisation measures described above, dependent on beingable to
achieve higher revenue levels than those currently being reported.
Based on the current situation and following the Rights Issue and the
refinancing of the Existing Bond Issue through the Convertible Bond
Issue, EMGS will have sufficient working capital for a period beyond
the next twelve months. Please also refer to Section 2.1.23 “EMGS'
working capital needs beyond the next 12 months are difficult to
forecast and may be subject to significant and rapid increases which
could result in additional financing requirements that EMGS may not
be able to obtain on satisfactory terms orat all.”

On 8 March 2018, EMGS enteredintoaUSD 4.0 millionshortterm
loan agreement with Siem Investments Inc. as the lender (the "Loan
Agreement") toimprove the Company's free cash position and
ensure compliance with the minimum liquidity covenantin the
Company's existingbondloan. The Loan Agreement has an annual
interestrate equal to 3 months USD LIBOR plus a margin of 6.0%. As
of the date of this Prospectus, no drawdown has been made by the
Company underthe Loan Agreement. Siem InvestmentsInc.isa
major shareholderinthe Companyandisrepresented at the board
of directors of the Company.

Asfurtherdescribedinthis Prospectus, the Companyintendsto carry
out the Comprehensive Refinancing (as defined in section 11.5.1),
consisting of; (i) the Rights Issue, raising gross proceeds of up to USD
12.5 million, whereof USD 10 million is underwritten by the
Underwriting Syndicate (as defined in section 5.3); and (ii) the
Convertible Bond Issue, which is fully underwritten by the
Underwriting Syndicate, with netproceeds of approximately NOK 249
million.

The net proceeds from the Convertible Bond Issue will be used to
refinance the Existing Bond Issue (as defined in section 6.1 below).
The net proceeds of the Rights Issue will be usedfor general corporate
purposes.

The Company is not aware of any trends, uncertainties, demands,
commitments or events that could have a material effect on the
Group's prospects forthe current financial year.

B.5

Description of the Group

The Group consists of Electromagnetic Geoservices ASA and its
subsidiaries. Electromagnetic Geoservices ASA is the operating entity
unless there are local requirements regulating the jurisdiction of the
legal entity which may performasurvey or enterinto contractsin the
givenjurisdiction.

EMGS coordinates its activities from its headquarterin Trondheim
(Norway) and has offices in Oslo (Norway), Houston (USA) and Kuala

11




ELECTROMAGNETIC GEOSERVICES ASA

Lumpur (Malaysia). The Group also has offices in Rio de Janeiro
(Brazil), Mumbai (India) and Mexico City (Mexico).

B.6

Interestsinthe Companyand

votingrights

The following shareholders have aninterestinthe Company's capital
whichis notifiable underthe Company's national law:

Siem Investments Inc., holding 23.92% of the outstanding
sharesin EMGS as of the date of this prospectus.

Perestroika AS, holding 22.49% of the outstanding shares in
EMGS as of the date of this prospectus.

RWC European Focus Master Inc. holding 19.77% of the
outstanding sharesin EMGS as of the date of this prospectus.

B.7

Selected historical
financial information

key

The following historical financial data has been extracted from the
audited 2015, 2016 and 2017 consolidated financial statements.

12
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Consolidated Income Statement

2017 2016 2015
Figures in USD thousands Audited Audited Audited
Operating revenues
Contractsales 2583 21797 45 008
Multi-client pre-funding 13 256 579 3546
Multi-client late sales 19 132 22 151 32586
Other revenue 886 0 0
Total revenues 35 858 44 527 81140
Operating expenses
Charter hire, fuel and crew expenses 10331 18176 32402
Employee expenses 17 057 25 097 44 826
Depreciation and ordinary amortisation 6779 7677 12 679
Multi-client amortisation 8613 11244 8631
Impairment of long-term assets 3626 17 286 31344
Other operating expenses 6334 10 137 20 607
Total operating expenses 52 740 89617 150 489
Operating profit/(loss) -16 882 -45 090 -69 349
Financial income and expenses
Interest income 193 217 352
Interest expense -4 088 -3273 -4 055
Net gains/(losses) of financial assets and liabilities 2143 -6 297 -4 106
Net foreign currency income/(loss) -3292 1512 4 155
Net financial items -5 043 -7 841 -3 654
Income/(loss) before income taxes -21 926 -52 931 -73 003
Income tax expense 356 -100 3712
Income/(loss) for the period -22 282 -52 831 -76 715
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Consolidated Statement of Financial Position

2017 2016 2015
Figures in USD thousands Audited Audited Audited
ASSETS
Non-current assets
Multi-client library 16 280 24 332 42 267
Other intangible assets 1559 2 457 3703
Property, plant and equipment 36281 13901 16 773
Assets under construction 3112 28 255 26 566
Financial assets 0 0 1387
Restricted cash 3524 3586 2 892
Total non-current assets 60 756 72531 93 588
Current assets
Spare parts, fuel, anchors and batteries 7 200 7 854 11 754
Trade receivables 11 075 8534 18 580
Other receivables 5957 7 080 5665
Cash and cash equivalents 16 548 14 038 31749
Restricted cash 2997 1255 3788
Total current assets 43778 38761 71536
Total assets 104 534 111 292 165 124
EQUITY
Capital and reserves attributable to equity holders
Share capital, share premium and other paid-in equity 336 764 319283 319039
Other reserves -1617 -1608 -8 925
Retained earnings -307 258 -284 975 -232 144
Total equity 27 889 32700 77 970
LIABILITIES
Non-current liabilities
Financial liabilities 2993 4668 0
Provisions 20670 19 140 17 371
Borrowings 30288 31636 30 848
Total non-current liabilities 53 950 55 444 48 219
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2017 2016 2015
Figures in USD thousands Audited Audited Audited
Current liabilities
Trade payables 6 882 6672 10439
Current tax liabilities 6299 5853 5257
Other short term liabilities 9223 10372 16 243
Financial liabilities 0 0 6 326
Borrowings 290 251 670
Total current liabilities 22 694 23148 38 935
Total liabilities 76 644 78 592 87 154
Total equity and liabilities 104 534 111 292 165 124
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Consolidated Statement of Cash Flows

2017 2016 2015
Figures in USD thousands Audited Audited Audited
Net cash flow from operating activities
Income/(loss) before income taxes -21926 -52931 -73 003
Adjustments for:
Withholding tax expenses -359 1219 987
Total taxes paid 449 -522 -1 008
Depreciation and ordinary amortisation 6779 7677 12 679
Multi-client amortisation and impairment 8613 27722 23952
Impairment of other long term assets 3626 808 16 023
Cost of share-based payment 55 245 104
Changein trade receivables -2541 10 046 46 951
Changein inventories 654 3900 3152
Changein trade payables 210 -3767 -2924
Change in other working capital 1563 2317 -230
Financial gain on bond repayment -836 0 -2088
Amortisation of interest 2464 2413 3709
Net cash flow from operating activities -1 249 -873 28 304
Investing activities
Purchase of property, plant and equipment -2521 -3398 -7 658
Investment in multi-client library and JIP test -6 819 -11 500 -34 379
Sale of financial assets 0 1375 0
Cash used in investing activities -9 340 -13 523 -42 037
Financing activities
Financial lease payments - principal -228 141 -299
Proceeds from rights issue 17 426 0 31536
Repayment/settlement of loan and FRA -10 454 -1143 -8 898
Proceeds from new loan 8 500 0 945
Payment of interest on bonds -2 145 -2313 -3015
Cash provided by financial activities 13 099 -3 315 20 269
Net change in cash 2510 -17 711 6 536
Cash balance beginning of period 14 038 31749 25213
Cash balance end of period 16 548 14 038 31749
Net change in cash 2510 -17 711 6 536
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B.8 Selected key pro forma| Not applicable. This Prospectus does not contain any pro forma
financial information financial information.

B.9 Profitforecastor estimate Notapplicable.The Company has not provided a profit forecastin this
Prospectus.

B.10 Auditreport qualifications | The Company's auditorsinceitsincorporationhas been Ernst & Young
AS ("EY").
EY has audited the Company's annual accounts for the fiscal years
ended 31 December2015, 2016 and 2017 and all audit opinions have
beenissued without qualifications.

B.11 Sufficient working capital In the opinion of the Company, the working capital for the Group is

sufficient to meet the Group's working capital requirements for the
next twelve months.

Section C— Securities

C.1 Type and class of securities | The New Shareswillbe registeredin VPS underISIN NO 001035 8484,
admitted to trading and | whichis the same ISIN under which the Company's listed shares are
identification number registered. Subscription rights will be registered in VPS under ISIN

NO 0010821036.
The Convertible Bonds will be registered in VPS under ISIN
N00010821010.
C.2 Currency of issue The New Shares will be issuedin NOK.
The Convertible Bonds will be issued in USD.

C.3 Number of shares in issue | The Company has a fully paid share capital of NOK 91,428,874 divided

and parvalue into 91,428,874 shares, each with a par value of NOK 1.00.
The Convertible Bonds have a parvalue of USD 100 each.

C4 Rights attaching to the|The Company currently has one class of Shares which carries equal

securities rights in all respects, including, but not limited to, the right to
dividend; voting rights; rights to share in the issuer's profit and rights
to share in any surplusinthe event of liquidation. Each Share carries
one vote at the Company's general meeting. The Company's shares
are freely transferable.

C.5 Restrictions ontransfer The shares are freely transferable and, subject to the Articles of

Association of the Company and any applicable securities law, there
are no restrictions of transferin the Company's securities.

17
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The Convertible Bonds are freely transferable.

C.6

Admissiontotrading

The Company's shares are listed on Oslo Bgrs.

The New Shares will be admittedto listing on Oslo B@rs as soon as the
shares are registered with the Norwegian Register for Business
Enterprisesandthe New Shares have beenregistered inthe VPS.

The Convertible Bonds will be admitted tolistingon Oslo Bgrs within
6 months of the Settlement Date (expected to be on9 May 2018).

C.7

Dividend policy

The Company aims to create value to its shareholders over the long
termthrough the increase of the share price in addition to dividends.
At present, the Company does notintend to pay dividends.

Section D —Risks

D.1

Key risks specific to the
Company or itsindustry

Business and industry related risks:

- EMGS depends upon offshore exploration-related
expenditures by oil and gas companies, and reductions in
such expenditures may have a material adverse impacton its
business, results of operations and financial condition.

- The inability to keep its chartered vessels and other
equipment utilised at sufficient levels, may have a material
adverse impacton EMGS'business, results of operations and
financial condition.

- EMGS relies on a combination of patents, licenses,
confidentiality agreements and trade secrets to protect its
CSEM technology, which may not prevent third parties from
the independent development of similarinformation.

- Competitors may oppose and third parties may infringe or
misappropriate EMGS'intellectual property rights which may
resultin costly enforcementactions.

- Technological changes and new products and services are
continuallyintroducedinthe marketforgeophysical services
and products, and EMGS' technology could be rendered
obsolete by these introductions. In addition, EMGS may not
be able to develop and produce new and enhanced
technologies and serviceson a cost-effective and timely basis.

- Adisruptionatthe location where EMGS' central server park
is housed and/or data processing centres, a technical
malfunction with the server park and/or one of the processing
centres may have a material adverse impact on its business,
results of operations and financial condition.

- EMGS'ability to support oil and gas companiesto determine
the probability of success of determining the presence of

18
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hydrocarbons could have a material adverse impact on its
results of operations and financial condition.

Governmental regulations could hinder or delay EMGS'
operations, increase EMGS' operating costs, reduce demand
for its services and restrict its ability to operate in certain
jurisdictions.

EMGS invests significant amounts of money in acquiring and
processing CSEMdata for multi-client library without knowing
precisely how much of the data EMGS will be able to sell or
when and at what price EMGS will be able tosell the data.
EMGS' working capital needs beyond the next 12 months is
difficult to forecast and may be subject to significant and
rapid increases which could result in additional finandng
requirements that EMGS may not be able to obtain on
satisfactory termsor at all.

There is a risk of downtime on highly technical and
specialised CSEM equipment compared to mass produced
equipment.

D.3

Key risks specific to the
securities

Substantial future sales of EMGS' shares or Convertible Bonds
by its currentor future holders orany future share issuances
(subject, for the Convertible Bonds, to conversion price
adjustment mechanisms as incorporated in the Terms Sheet
by EMGS could cause the price of the shares and/or the
Convertible Bonds to decline and issuances by EMGS may
dilute shareholders' ownership interestin EMGS.

The price of the EMGS shares and the Convertible Bonds may
be volatile.

Holders of the shares that are registered in a nominee
account may not be able to exercisevotingrightsas readilyas
shareholders whose shares are registeredin their own names
with the VPS.

Pre-emptive rights may not be available to U.S. holders.
Investors in the United States may have difficulty enforcing
any judgmentobtainedinthe United States against EMGS or
its directors or executive officersin Norway.

Transfer of shares is subject to restrictions under the
securities laws of the United States and otherjurisdictions.
Shareholders outside of Norway are subject to exchange rate
risk.

The Convertible Bonds may not be liquid or any liquidity may
decline through the life of the Convertible Bonds.

The Convertible Bonds may be redeemed priorto maturity.
Bondholders may become bound by resolutions which may
negativelyaffect the value of the Convertible Bonds.
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- The Company will have substantial indebtedness under the
Convertible Bonds which couldhave important consequences
for the Bondholders.

- Convertible Bonds may not be a suitable investment for all
investors.

Section E —The Rights Offer

E.l

Net proceeds and estimated
expenses

The Company will bear the fees and expenses related to the Rights
Issue. These are estimatedto approximately NOK 2.3 million, resulting
in net proceeds of between NOK 75.2 million and NOK 94.6 million
(depending onthe final gross proceeds).

E.2a

Reasons for the Rights Issue
and use of proceeds

The purpose of the Rights Issue is to strengthen the Company's
financial position and will be used for general corporate purposes.
This includes covering operational costs if annual revenues are not
sufficient to cover the Company's cost base and any short-term
liquidityneeds related to quarterly variations in revenue.

E.3

Terms and conditions of the
RightsIssue

The terms and conditions apply to all investors subscribing in the
Rights Issue.

The Rights Issue consists of up to 39,540,816 New Shares.

The Subscription Period for the shares commences on 20 April 2018
at 09:00 CET and expire at 12:00 CET on 4 May 2018. The Subscription
Period may be extended by the Board.

Each Eligible Shareholder will be granted 0.43247 tradable
Subscription Rights for every share owned in the Company as of the
Record Date. One Subscription Right will, subject to applicable
securities law, give the holder the right to subscribe for and be
allocated one New Share in the Company in the Rights Issue.

The Trading Period forthe SubscriptionRights commenceson 20 April
2018 at 09:00 CET an expire at 16:30 CET on 2 May 2018. The
allocation of New Shares will take place after the expiry of the
Subscription Period on orabout 7 May 2018.

The Subscription Rights may be used to subscribe for New Shares in
the Rights Issue before expiry of the Subscription Period on 4 May
2018 12:00 CET or alternatively be sold before the end of the trading
period in the Subscription Rights on Oslo Stock Exchange on 2 May
2018 at 16:30 CET. Subscription Rights which are not sold before the
end of trading on Oslo Stock Exchange on 2 May 2018 or exerdsed
before the end of the Subscription Period on 4 May 2018 will have no
value and will lapse without compensation to the holder. Acquired
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Subscription Rights will give the same right to subscribe for and be
allocated New Shares as Subscription Rights held by Eligible
Shareholders based on their holdings as of the Record Date.

The Subscription Rights are fullytradable and transferable and will be
listed on Oslo Stock Exchange with ticker code "EMGS S" and
registeredin VPSwith ISIN NO 0010821036

Over-subscription by holders of Subscription Rights is permitted and
there are no limitations on the number of shares that can be
subscribed for. However, there can be no assurance that New Shares
will be allocated for such subscriptions above the number of
Subscription Rights.

Subscription without Subscription Rights is not permitted.

The allocation of New Shares to the subscribers will be made based
on granted and acquired Subscription Rights that have been validly
exercisedduringthe Subscription Period. If not all Subscription Rights
are validly exercised during the Subscription Period, the remaining
shares will first be allocatedto over-subscribed investors on a pro rata
basis. Any New Shares remaining after allocation to such over-
subscribing investors will be allocated to the participants of the
Underwriting Syndicate who have not fulfilled their underwriting
obligations based on and in accordance with their respective
underwriting obligations.

E.4

Material
interests

and

conflicting

The following members of the Board of Directors are indirectly a part
of the Underwriting Syndicate:

- Siem Investments Inc., a company in which the Chairman of
the Board, Eystein Eriksrud, is associated with, has
guaranteed an amount equal to the NOK equivalent of USD 4
million (40% of the USD 10 million total underwritten
amount) of the RightsIssue.

- Perestroika AS, acompanyin which the Board Member Johan
Kr. Mikkelsen is associated with, has guaranteed an amount
equal tothe NOK equivalent of USD 4 million (40% of the USD
10 million total underwritten amount) of the Rights Issue.

- RWC European Focus Master Inc., a company in which the
Board Member Petteri Soininen is associated with, has
guaranteed an amount equal to the NOK equivalent of USD 2
million (20% of the USD 10 million total underwritten
amount) of the Rights Issue.

21




ELECTROMAGNETIC GEOSERVICES ASA

As a part of the Underwriting Syndicate, each of the Underwriters
have undertaken to, on the first day of the Subscription Period,
subscribe for the lower of; (a) the number of Subscription Rights
received by such Underwriter; and (b) its underwriting obligation as
described directly above.

The Underwriters will thus be allocated the remaining New Shares not
subscribed for up to a maximum number of shares corresponding to
the NOK equivalent of USD 10 million, in the event that the Rights
Issueis not fully subscribed, and as such have aninterestin the Rights
Issue.

Further, in connection with the Rights Issue, the Underwriters, Board
Members and members of the Executive Management may receive
Subscription Rights (if they are Eligible Shareholders) and may
exercise theirrighttotake up such Subscription Rights and subscribe
or over-subscribe for New Shares and, in that capacity, may retain,
purchase or sell Subscription Rights or New Shares and any other
securities of the Company or otherinvestmentsfortheir own account
and may offerorsell such securities(or otherinvestments) otherthan
in connection with the Rights Issue. The Underwriters do not intend
to disclose the extent of any such investments or transactions other
than inaccordance with any legal or regulatory obligation to do so.

The following members of the Board of Directors and the
Underwriting Syndicate also hold a positionin the Existing Bond Issue:

- Siem Investments Inc., a company in which the Chairman of
the Board, Eystein Eriksrud, isassociated with,holds NOK 910
million (36.99%) of the Bond Issue.

- Perestroika AS, acompanyin which the Board Member Johan
Kr. Mikkelsen is associated with, holds NOK 21.0 million
(8.54%) of the Bond Issue.

- Otherthan what is setout above, the Companyis not aware
of any other material interests to the Rights Issue involving
any Board Members or Executive Management of the
Company.

Other than what is set out above, the Company is not aware of any
interest, including conflicting ones, of any natural or legal persons
involvedinthe RightsIssue.

E.5

Selling shareholders
lock-up agreements

and

There are no selling shareholders in the Rights Issue and no lock-up
on the New Shares.
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E.6

Dilution resulting from the
Rights Issue

Existing shareholders who do not participate in the Rights Issue are
subjecttoadirect dilution of minimum25,70% and maximum 30,19%.

E.7

Estimated expenses charged
to investor

Not applicable. The Company will not charge the investors for the
expenses related tothe Rights Issue.

Section E—The Convertible Bonds Offer

E.l

Net proceeds and estimated
expenses

The Company will bear the fees and expenses related to the
Convertible Bond Issue. These are estimated to approximately NOK
3.1 million, resulting in net proceeds of approximately NOK 249
million.

E.2a

Reasons for the Convertible
Bond Issue and use of
proceeds

The purpose of the Convertible Bond Issue is to refinance EMGS'
outstanding seniorunsecured callable bond issue 2013/2019 with ISN
NO 001 068253.7.

E.3

Terms and conditions of the
Convertible Bond Issue

The terms and conditions apply to all investors subscribing in the
ConvertibleBond Issue.

The Convertible Bond Issue consists of 325,000 Convertible Bonds.

The Subscription Period for the Convertible Bonds commences on 20
April 2018 at 09:00 CET and expire at 12:00 CET on 4 May 2018. The
Subscription Period may be extended by the Board.

Over-subscription is permitted and there are no limitations on the
number of Convertible Bonds that can be subscribed for. However,
there can be no assurance that Convertible Bondswill be allocated for
such subscriptions.

The minimum permissible investmentin the Convertible Bondsin the
ConvertibleBond Issue is USD 10,000, and integral multiplesthereof.

E.4

Material and
interests

conflicting

The following members of the Board of Directors are indirectly a part
of the Underwriting Syndicate:

- SiemInvestmentsInc.,acompany which the Chairman of the
Board, Eystein Eriksrud, is associated with, has guaranteed an
amount of USD 13 million (40% of the USD 32.5 million total
underwritten amount) of the Convertible Bonds Issue.

- Perestroika AS, a company which the Board Member Johan
Kr. Mikkelsen is associated with, has guaranteed an amount
of USD 13 million (40% of the USD 32.5 million total
underwritten amount) of the Convertible Bonds Issue.
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- RWCEuropean Focus MasterInc., acompany which the Board
Member Petteri Soininen is associated with, has guaranteed
an amount of USD 6.5 million (20% of the USD 32.5 million
total underwritten amount) of the Convertible Bond Issue.

As a part of the Underwriting Syndicate, each of the Underwriters
have on the first day of the Subscription Period undertaken to
subscribe for at least the guaranteed amount described above.

The Underwriters will thus be allocated the remaining Convertible
Bonds notsubscribed forinthe event that the Convertible Bond Issue
isnot fully subscribed,and as such have an interestin the Convertible
Bond Issue.

The following members of the Board of Directors and the
Underwriting Syndicate also hold a positionin the Existing Bond Issue:

- Siem Investments Inc., a company in which the Chairman of
the Board, Eystein Eriksrud, isassociated with,holds NOK 910
million (36.99%) of the Bond Issue

- Perestroika AS, acompanyin which the Board Member Johan
Kr. Mikkelsenis associated with, holds NOK 21.0million (8.54
%) of the Bond Issue

- Otherthan what is setout above, the Company s not aware
of any other material interests to the Rights Issue involving
any Board Members or Executive Management of the
Company.

Other than what is set out above, the Company is not aware of any
interest, including conflicting ones, of any natural or legal persons
involvedinthe Convertible Bond Issue.

E.6

Dilution resulting from the
ConvertibleBond Issue

The Convertible Bonds may be converted into ordinary shares of the
Issuer pursuant tothe termsand conditions set outin the Bond Terms.
As a consequence, existing shareholders who do not participate inthe
Convertible Bond Issue may be subject to a dilution of their
shareholders position as of the Record Date.

E.7

Estimated expenses charged
to investor

Not applicable. The Company will not charge the investors for the
expenses related tothe Convertible Bond Issue.
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2. RISK FACTORS

Potential investors should carefully consider each of the following risks and all of the information set forth in this
Prospectus, including information incorporated hereto by reference, see Section 17.2 " Documents incorporated by
reference" before deciding to invest in the Rights Issue and /or the Convertible Bond Issue. If any of the following
risks and uncertainties develops into actual events, EMGS' business, financial conditions, results of operations or
cash flows could be materially adversely affected. In that case, the trading price of the shares and the Convertible
Bonds could decline, EMGS may not be able to meet its obligation to repay (in part orin full) the Convertible Bonds
at maturity, and potentialinvestors may lose all or part of their investment. In this chapter, references to "EMGS"
shallbe understoodas a reference to EMGS and all its subsidiaries, unlessthe context requires otherwise.

2.1 Risks related to the business of EMGS and the industryin which EMGS operates

2.1.1 EMGS depends upon offshore exploration-related expenditures by oil and gas companies, and
reductions in such expenditures may have a material adverse impact on its business, results of
operations and financial condition.

The demand for EMGS'services is largely dependentupon the level of expenditures by oiland gas companies for
offshore exploration and development activities. Historically, these expenditures have been influenced
significantly by the current oil and gas prices and the price expectations going forward. Low or volatile oil and
gas prices, orthe expectation thereof, could limit the exploration budgets of EMGS' current and potential future
customers and, as a result, limit the overall demand for EMGS' services.

Oil and gas prices may fluctuate based on relatively insignificant changesin the supplyand demand for oiland gas,
expectations regarding future supply and demandforoil and gas, and certain other factors beyond EMGS' control,
including, but not limited to, the following:

e general economicand geopolitical conditions;

e expectationsregarding future oil and gas and other energyraw material prices;

e advancesinexploration, development and production technology;

e the ability of the Organisation of Petroleum Exporting Countries, commonly referred to as "OPEC", to set
and maintain production levels;

e thelevelofoilandgas productionin non-OPEC countries;
e the policies of variousgovernments regarding exploration and development of their oil and gas reserves;
e theabilityof oil and gas companies to replace existing oil and gas reserves; and
e weatherconditions.
In addition to the downturn in both the global economy and the global financial markets since early 2007, the
recentand substantial dropin prices foroil and gas has had a significant, negative impact on demand for EMGS'

services. As of the date of this Prospectus, the price levelforoil and gas remains atlowerlevels relative to what
has been experienced prior to the reduction in oil prices which started in 2014. If the current price level is
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sustained it could continue to have a negative impact on budgets and capital expenditures of the oil and gas
companies, which will reduce their exploration activities, or divert their exploration activities to areas with a
lowerdemand for EMGS'services. Thisin turn means that any supplierto the oil and gas industry, such as and
including EMGS, has and will experience:

e considerablylowerdemandforits services and products;

e ademand from customers for a material reduction in prices for such services and products, including
discounts and rebates;

e customerstoreprioritisetheirexploration portfolios, and in doingso either delay or cancel or both their
demand for EMGS'services; and

e arequest by customers to renegotiate other important parts of the supply contracts, such as, but not
limited to, payment terms, delays or suspension of the provision of services and products, the right in
general forthe customerto terminate the contractand amendments to liability clauses.

Any of the above may have asubstantial effect on EMGS' business, revenues, financial position and equity. EMGS
can provide no assurances with respect to future oil and gas prices orthe resulting level of industryspending for
offshore exploration, production and development activities. The exact effect of a prolonged period of low prices
for oil and gas is very uncertain and not possible to describe in any precise manner as of the date of this
Prospectus.

2.1.2 EMGSis dependentupon a successful strategy to attract sufficientdemand for its services.

EMGS was incorporated on 30January 2002 and was listed on the Oslo Stock Exchange in 2007. Going forward,
EMGS cannot assure potentialinvestorsthatit willbe successful inimplementingits current and future business
strategiesto attract sufficient demand forits services to deliver satisfactory financial results.

For the year ended 31 December 2017, EMGS recorded a loss of USD 22.3 million, and for the year ended 31
December 2016, EMGS reported aloss of USD 52.8 million.No assurances can be given that EMGS will not suffer
lossesinthe future. Failure by EMGS to achieve strategicgoals or failure to attract and maintain demandforits
services going forward will have a material adverse impact on its business, results of operations and financial
condition.

213 EMGS' Backlog (or order book) estimates are based on certain assumptions and are subject to
unexpected adjustments and cancellations and thus may not be timely converted into revenuesinany

particular fiscal period, if at all, or be indicative of EMGS' actual operating results for any future period.

EMGS'Backlog (ororder book) represents an estimate of the revenues that are expected to be generated from
CSEM acquisition projects where either the customer has executed a contract and scheduled a start date, or
EMGS has a written letter of intent or award from the customer to award a contract or multi-client projects with
unrecognised pre-committed funding. The expected revenues, that are included in the Backlog, are based on
several assumptions and estimates including (but not limited to) assumptions related to foreign exchange rates
and proportionate performance of contracts as well as EMGS' valuation of assets (e.g. CSEM data) that will be
received by EMGS as payment undercertain agreements. EMGS' ability to realise its Backlogis further affected
by EMGS' performance under day rate contracts, as the early or late completion of a project under day rate
contracts generallyresults in increased or decreased revenue from these projects dependingon the specific
projectand terms of the contract.
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Inaccordance withindustry practice, EMGS'contracts for the provision of CSEM servicesmay be cancelled at the
sole discretion of the customer without significant cancellation fees payable to EMGS. As a result, even if
expected revenuesfrom contracts are included in the Backlog, there can be no assurance that such contracts will
be wholly or partially executed by EMGS, generate actual revenue or not be re-negotiated at a lower price, or
even that the total costs already incurred by EMGS in connection with the contract will be coveredin part orin
full pursuantto any cancellation clause. Even for projects that proceed as scheduled, there is no guarantee that
revenue willbe generatedin partorinfull as the customer may default and subsequently fail to pay the amounts
owedto EMGS. Further, material delays, payment defaults and cancellations could reduce the amount of Backlog
currently reported without the revenue being realised, and consequently, could inhibit the conversion of that
Backlogintorevenues.

2.1.4 The inabilityto keepits chartered vessels and other equipment utilised at sufficientlevels may have a
material adverse impact on EMGS' business, results of operations and financial condition.

EMGS incurssignificant fixed costs related to the provision of its servicesincluding (but not limited to) chartering
costs forits vessels. As a result, EMGS must generate sufficient revenue from the utilisation of its equipment,
technology and chartered vessels and/orsales of data from its multi-client library to earn a profit. At any point
intime, EMGS could potentially fail to deployits chartered vessels and equipment at sufficient levels to cover its
fixed costs and therefore incur losses. Furthermore, EMGS' vessels and equipment may be required to steam
long distances between projects. EMGS may be unable to charge feesduring this transit period, and therefore
incur operational costs with no associated revenue. Should this occur, it could have an adverse effect on EMGS'
results of operations and financial position.

2.1.5 Competition maylimit EMGS' ability to maintain or increase its market share or to maintain its pricing.

The global market for geophysical technologies, services and products in the oil and gas industry is highly
competitiveand is characterised by continuing changesin technology. EMGS faces competition for expenditures
by oil and gas companiesfroma broad set of competitors, including (but not limited to) competitors operating
in the CSEM market and the seismicdata acquisition market. Moreover, a portion of EMGS' contracts are
obtained through tender processes and EMGS istherefore required to maintain an attractive offering to continue
winning contracts. If EMGS is unable to compete forthese contracts it would have amaterial adverse impact on
its business, results of operations and financial condition.

A number of EMGS' competitors are in a betterfinancial position and have access to more resources relative to
EMGS. These competitors may therefore be better positioned to withstand, or adapt to, volatile market
conditions, including (but not limitedto) fluctuations in oil and gas prices, production levels and changes in
governmental regulations. Such and other competitors may also be able to dedicate more resources to research
and development or the acquisition of CSEM technology and equipment. In addition, as and when the CSEM
market expands, other participants have in the past and may in the future enter this market. If EMGS fails to
maintainits competitive position this may have a material adverse impact on its business, results of operations
and financial condition.

2.1.6 Limitations to EMGS' intellectual property rights may adversely affect EMGS' ability to enforce such
rights against third parties.

EMGS' operations rely ata great extent upon the use of proprietary technology related to CSEM, of which some

are patented. EMGS holds a number of patents and has filed patent applications in numerous countries

worldwide. Several limiting factors, including (but notlimited to) the inherent territoriality of patentrights and
the nature of the legal systems of the applicable countries and the activitiesinvolved, could make it difficult to
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enforce these patents. Should EMGS fail to enforce these patents it would reduce the benefits for EMGS in
maintaining these patentrightsin certain countries, which could have a material adverse impact on its business,
results of operations and financial condition.

The territoriality of intellectual property rights might limit EMGS' ability to effectively enforce its patentsagainst
third parties providing similar services. Some commercial surveys may be conducted in international waters,
beyond the scope of any country's patent jurisdiction. Even if such surveys employtechnologyor survey methods
patented by EMGS, the use of such technology or survey methods outside of those national jurisdictions in which
EMGS has obtained patent protection, would prevent EMGS from enforcing its rights through an infringement
suit, injunctionor othersimilar procedures. It would also be possible for third parties to locate certain aspects of
their survey and analysis process, for example computer processing of the survey data obtained at sea, into
jurisdictions in which EMGS has no patent protection. Furthermore, EMGS does not have patents in every
jurisdictionin which it has performed surveys or in which CSEM might have market potential. EMGS' patent
portfolio does not protect all aspects of its business and may relate to obsolete or unusual methods that would
not preventthird parties from entering the same market or developing the same orsimilartechnology.

Additionally, in certain countries, including the United States, infringement of a patent method claim (for
example aclaimtoa method of carrying out a survey) generally requires that the defendant performs each step
of the claimed method in the applicable jurisdiction. If this requirementis not met, the patentee willhave to rely
on a statutory exception (if one exists) to assert a claim for infringement. This common limitation of method
claims may reduce the benefit of EMGS'patentrights. EMGS may also encounter patent enforcement challenges
in situationsinwhich the jurisdictionis unclear. Certain non-U.S. and non-European countries do not have well
developed patentlawsand/or enforcement mechanisms which could complicate or limit enforcement of EMGS'
patentrightsin these countries. Additionally, the difficulty of monitoring and identifying the activities that take
place on ships, including methods and equipment used by competitors in offshore surveyingfurther complicates
EMGS' patent enforcementefforts. If EMGS isunable to adequately maintainand enforce itsintellectual property
rights, its business, results of operations and financial condition may be materially adversely affected.

2.1.7 EMGS relies on a combination of patents, licenses, confidentiality agreements and trade secrets to
protect its CSEM technology, which may not prevent third parties from the independent development
of similarinformation.

Inaddition to patents, EMGSrelies on acombinationof licenses, confidentiality agreements and trade secrets to
establish and protectits proprietary CSEMtechnology.

The part of the intellectual property, whichis not published but part of EMGS' know-how, may be infringed as a
consequence of breachof confidentiality. Further, EMGS'rights inits confidentialinformation, trade secrets, and
confidential know-how do not prevent third parties from the independent development of similarinformation.
Publicly available information, including information in issued patents, published pate nt applications, and
scientificliterature can be usedby third parties to developsoftware and CSEM surveying methodsindependently.
EMGS cannot assure potential investors that its confidential know-how has not been disseminated to, or
misappropriatedby athird party outside the scope of, orin breach of, a confidentialityagreement. Nor can EMGS
assure that third parties will not develop independent technology that is equivalent or superior to EMGS'
software and information. If suchindependenttechnologyis developed, it could have a material adverseimpact
on its business, results of operations and financial condition.
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2.1.8 Competitors may oppose and third parties may infringe or misappropriate EMGS' intellectual property
rights which may resultin costly enforcementactions.

EMGS cannot assure potential investors that action taken to protect its intellectual property rights will be
adequate to deter the misappropriation or independent third party development of EMGS' technology or that
its patentrights will be effectivein protecting the patented technology against competitors thatillegally use the
technology disclosed in EMGS' patents and patent applications across all jurisdictions. On occasions EMGS will
assert its commercial rights against such competitors by court action. EMGS may not be successful in its
enforcement actions and any failure of such action may result in costs being charged to EMGS while adversely
affecting EMGS reputation and financial position. Such enforcement action can be costly and EMGS' business
results of operations and financial condition may be materially adversely affected.

EMGS has inrecent years beeninvolvedina number of patent disputes, as briefly described below. For further
information onthese proceedings, the settlementand otherlitigation mattersin which EMGSisinvolved, please
referto Section 8 "Legal proceedings".

In 2007, third parties, including Schlumberger, challengedthe validity of some of EMGS method patentsin, inter
alia, the United Kingdom, the Netherlands and Australia,and with the European PatentOffice (EPO). In 2010, the
Appeal Court of the United Kingdom declared the challenged patents valid and the European Patent Office
reached the same conclusionin December2011.

In 2013, EMGS raised infringement claims in Norway and the United Kingdom against Petroleum Geo-Services
ASA and two of itssubsidiaries (together "PGS") forinfringing one of the patents found validinthe UK and EPO
in 2010 and 2011. PGS countered the claim with invalidity claims against the EMGS patent. The disputes were
settled in April 2016. PGS has a license to use their Towed CSEM Streamer and EMGS has a license to the PGS
Patent. The EMGS Patent remains valid in Norway, the UK and further 22 countries, as further described in
Section 7.16 "Intellectual Property".

EMGS cannot assure potential investors that competitors will not infringe upon, violate or challenge EMGS'
intellectual property inthe future. If EMGSis not able to adequately protect or enforce itsintellectual property
rights, its business, results of operationsand financial conditionmay be materiallyadversely affected. In addition,
EMGS could potentially incur substantial costs related to the protection of its patents with no guarantee that the
court will rule in favor of EMGS.

2.1.9 Third parties may own intellectual property rights that could be asserted against EMGS.

EMGS is also subject to the risk that third parties may allege that EMGS' operations and use of technology
infringes upon theirintellectual property rights. PGS alleged that EMGS infringed a patent owned by PGS inthe
United States. EMGS counterclaimed that this patent was invalid and that regardlessof its validity, EMGS did not
use the method described inthe patent. The dispute was settled in April 2016 and EMGS obtained a license to
the PGS Patent, as further described in Section 6.16 "Intellectual Property". EMGS cannot assure potential
investors that litigations will be brought against EMGS in the future and, if brought, whether EMGS would be
successfulin defendingitself against any such claims. Moreover, defending such claims may resultin protracted
litigation, which could resultin substantial costs and the diversion of EMGS resources, as a result of which EMGS'
business, results of operations and financial condition may be materially adversely affected.

Furthermore, several EMGS' customer contracts contain indemnities, whereby EMGS agrees to indemnify its

customers forthird party intellectual property infringement claims and EMGS cannot assure potential investors
that itwould have no liability to its customersin such circumstances. If such liability was to occur, EMGS may not

29



ELECTROMAGNETIC GEOSERVICES ASA

have funds availableto coverthe liability, or funds may only be available at unacceptable terms ornotatall, any
of which may result in a material adverse financial position for EMGS. EMGS is not currently in a dispute
concerningintellectual property.

2.1.10 Technological changes and new products and services are continually introduced in the market for
geophysical products and services, and EMGS' technology could be rendered obsolete by these
introductions. In addition, EMGS may not be able to develop and produce new and enhanced
technologies and services on a cost-effective and timely basis.

The technology used in the geophysical industry evolves rapidly. New and enhanced technologies and techniques
are therefore frequently introduced to the market. The success of EMGS is therefore largely dependent upon its
ability to further develop its services by improving the technology and services on a cost-efficient and timely
basis to maintain acompetitive offering that satisfies industrydemands. EMGS may not be able to fund research
and development activities required to develop new technology and services. EMGS has entered into research
and development agreements with third parties in respect of potentialnew and enhanced technologiesand may
alsodo so inthe future. Ingeneral, the ownership of intellectual property arising from such collaborations may
not be exclusive to EMGS. Furthermore, certain collaborations and agreements entered into by EMGS may
contain patentlicenseand/or crosslicense arrangementswhereby third parties are licensed under EMGS' patent
portfolio. Certain of EMGS' customer contracts contain provisions that means that any new inventions or
technology enhancementsmade by EMGS during the survey, wouldpotentially be either owned by the customer
or jointly owned with the customer. In addition, EMGS' continuing development of new technology inherently
carries the risk of obsolescence with respect toits existingtechnology and services. Third parties, who may have
access to more resources than EMGS, may also develop new technologies that are competitive to EMGS'
proprietary technology that could affect EMGS' market share. Moreover, these third parties could also obtain
patent protection on such technologies or develop trade secrets or confidential information regarding such
technologies that would not be available to EMGS. EMGS cannot assure potential investors that its new
technology, techniques and services, if introduced, will gain market acceptance or will not be adversely affected
by technological changes or product or service introductions by one of its competitors.

2.1.11 Adisruption at the location where EMGS' central server park is housed and/or data processing centres
or a technical malfunction with the server park or one of the processing centres may have a material
adverse impact on its business, results of operations and financial condition.

EMGS' businessis highly dependent uponits technological data processing centre locatedin Oslo, Norway. The
data processing centre is critical to the various aspects of its data processing services and therefore its daily
operations. Further, EMGS' main server park which islocated in Trondheim, Norway is critical asitisinvolvedin
almost all data handling performed by EMGS. If any of these locations, and in particularthe main server park, is
subject to fire, natural disaster, terrorism, power loss, vandalism or other disruptions, EMGS' handling of data
and consequently the ability to uphold and continue its operations could be severely impaired. EMGS cannot
assure potential investors that any disaster, recovery, security and service continuity protection measures that
EMGS has taken or may take inthe future willbe sufficient to protectitfrom the negative impacts related to any
such disruptions. In addition, EMGS normally stores all its acquired data in the main server park and/or data
processing centre and any disruptions or technical problems at the server park could result in corruption or
damage to the acquired data. If EMGS suffers such a disruption or technical problem, it may have a material
adverse impactonits business, results of operations and financial condition.
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2.1.12 EMGS'ability to support oil and gas companies to determine the probability of success of determining
the presence of hydrocarbons could have a material adverse impact on its results of operations and

financial condition.

EMGS has performed CSEM services in nearly every major region worldwide, but only within a limited number
of sedimentary basins. Going forward, EMGS' managementexpects that CSEMservices will be performed in new
basins and regions with unknown properties and differing sedimentary composition (including the existence of
distinctive resistive bodies, such as salt or volcanic), that impacts CSEM measurements. EMGS cannot assure
potential investors that new basins with differing subsurface electrical qualities will not adversely impact its
ability toits customers to more accurately predict the existence of hydrocarbons. Any adverse impact on EMGS'
ability to support its customers to more accurately predict the presence of hydrocarbons could have a material
adverse impactonits results of operations and financial condition.

2.1.13 EMGSissubjecttorisks related toits international operations that may have a material adverse impact

on its results of operations and financial condition.

EMGS' business and results of operationsare subjectto variousrisks inherentininternational operations. These
risksinclude, (butare not limited to) the following:

o instability of foreign governments and volatility of foreign economies;

o risks of war, terrorist activities, seizure of assets, renegotiation or nullification of existing
contracts;

o disruptions of services from labour and political disturbances, including detainment of vessels

and equipmentinforeign ports;

. unfavorable changesintax orotherlaws and regulations;
. restrictions on repatriation of funds;
. imposition of new laws or regulations that restrict EMGS' services or increase the cost of

operations;and

o foreign exchange restrictions, custom, exportand import duties and otherlaws, regulations and
policies affecting trade and investment.

EMGS cannotassure potential investors thatit will not be subject to material ly adverse developments in relation
to its international operations or that its insurance coverage will be adequate at all times to cover any losses
arising from such risks. In addition, the tax treatment of certain of EMGS' international services is difficult to
predict with certainty.The imposition of tax on such international services could resultin a significant cash drain.

2.1.14 EMGS has operations in numerous countries and is faced with complex tax issues and could be
obligated to pay additional taxes in various jurisdictions or become unable to utilise tax losses carried

forward.

As a result of its international operations, EMGS is subject to taxation in many jurisdictions around the world
with complex tax laws. The amount of taxes EMGS pays in these jurisdictions could increase substantially dueto
changes in these laws or their interpretations by the relevant taxing authorities. This could have a material
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adverse effect on EMGS' liquidity and results of operations. In addition, those authorities could review EMGS'
tax returns and impose additional taxes and other penalties which may have a material adverse impact on its
results of operations and financial condition.

As of 31 December 2017, EMGS'tax losses carried forward totalled USD 366 million. Subject to certain conditions,
such losses may be utilised against any future profits. However, EMGS cannot ensure investors that such tax
losses carried forward (or any other tax or VAT receivables) in fact may be possible to utilise inthe future, and
as such current tax assets may have no future value.

2.1.15 EMGS could be adversely affected by violations of applicable anti-corruption laws or applicable

sanctions or embargoes.

EMGS operates in many countries, including (but not limited to) Brazil, Canada, Mexico, Malaysia, United
Kingdom, Norway, the UnitedStates, India, Indonesia and several countries in Africa. Consequently, a substantial
share of EMGS' revenue is generated from international sales, which from time to time may also involve the
engagement of sales agents and other representatives. EMGS' operations and financial performance may
therefore be affected by changes in trade protection laws, policies and measures, and other regulatory
requirements affectingtrade and investment.

Sections 276a, 276b and 276c of the Norwegian Criminal Act, the U.S. Foreign Corrupt Practices Act, the UK Anti-
Bribery Act and other local laws and regulations ("Anti-Corruption Laws") prohibit corrupt payments by EMGS’
officers, employees, vendors, agents or other representatives. While EMGS devotes substantial resources into
compliance rules, policies and programs, EMGS cannot guarantee that any of its officers, employees, vendors,
agents or other representatives will not violate any Anti-Corruption Laws. In case of such violations, or alleged
violations of any Anti-Corruption Laws, EMGS will have to allocate substantial man-power and capital resources
to investigate and defend itself from any such claims. Should EMGS be found liable for any violation of Anti-
Corruption Laws, EMGS may be exposed to significant criminal and civil fines and penalties. Consequently, any
alleged or actual violation of Anti-Corruption Laws by any officer, employee vendors, agents or other
representatives of EMGS may have a material negative effect on EMGS'operations, results and financial position.

Changesinthepolitical status of certain countriesmay alsoimpact EMGS' services. For example, countries in which
EMGS currently conducts services or may perform servicesin the future, may become a restricted or sanctioned
country. As a result, EMGS could incur fines or other penalties for performing services or be required to cease
operations and or marketing efforts in such jurisdictions. If any jurisdiction in which EMGS operates becomes
designatedas a sanctioned countryby certain organisations, countries or other political bodies, EMGS' services may
be impaired with adverse effects on its results of operations and financial condition. Also, if EMGS does engagein
trade in connection with an embargoed or sanctioned country, EMGS could incur fines or other penalties or be
denied carrying outany form of operationsin such jurisdictions as well as other jurisdictions which have imposed
the embargo orsanctions. Should this happen, EMGS may experience a material negative effect on its reputation,
operations, results and financial position.

2.1.16 Compliance with or a breach of environmental laws may be costly and could limit EMGS' services.

EMGS' services are subject to regulations due to international conventions and codes, as well as regional,
national, state and local environmental laws, including those that require EMGS to obtain and maintain specific
permits or other governmental approvals, control the discharge and emission of materials or waste into the
environment, require the removal and cleanup of materials or waste that may harm the environment or
otherwise relateto the protection of the environment. Forexample, EMGS may be liable for damages and costs
incurred in connection with any spills or other unauthorised discharges of chemicals or wastes arising from or
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relating to its services. Furthermore, permitted exploration areas may be limited based on the presence of
protected species or designation as a protected area. Laws and regulations protecting the environment have
become more stringentin recentyears,and may in some casesimpose strict liability, rendering a person liable
for environmental damage without regard to negligence or fault on the part of such person, or provide non-
governmental parties the rightto pursue legal action to enforce compliance with environmental requirements.
Violation of, or non-compliance with these laws and regulations, can lead to both prolonged operational
interruptionsand material civil or criminalfines and penalties. Some of these laws and regulationsorany new or
amended laws and regulations may expose EMGSto liability related to acts, either conducted by EMGS or caused
by others, thatwere in compliance with all applicable laws at the time they were performed. The application of
these requirements, the modification of existing laws or regulations or the adoption of new requirements may
have a material adverse effect on EMGS' results of operations and financial condition. Please also see Section 13
"Regulatory, environmental, health and safety matters".

2.1.17 Governmental regulations could hinder or delay EMGS' operations, increase EMGS' operating costs,
reduce demand for its services and restrict its ability to operate in certain jurisdictions.

EMGS' services are affected by governmental laws and regulations. The industry in which EMGS operates is
dependent upon demandforits services from the oil and gas industry and, accordingly, isindirectly affected by
changinglaws and regulations, including tax permitting and other regulations, relating to the energy business in
general. The laws and regulations affecting EMGS' business and services include, (but are not limited to) the
following:

o permitting orlicensing requirements for geophysical activities;

. exports and imports;

. sanctions or restrictions against doing business in certain countries;
. taxes; and

o quality, health, safety, security and environmental;

EMGS and its customers are required to invest financialand managerial resources to comply withthese laws and
regulations. Because these laws and regulations and EMGS' business change from time to time, EMGS cannot
predict the future costs of complying with these laws and regulations and any new laws or regulations could
materially increase EMGS' expenditures in the future. Existing laws or regulations or adoption of new laws or
regulations limiting exploration or production activities by oil and gas companies, requiring changes to the types
of equipment and materials EMGS uses, imposing more stringent restrictions on geophysical or hydrocarbon
production related operations or seeking to restrict utilisation- of hydrocarbons as an energy source could
adversely affect EMGS by increasingits operating costs, reducing the demand for its services and restricting its
ability to operate in certain jurisdictions. For example, EMGS has experienced difficulties and delaysin obtaining
permits to operate in certain jurisdictions.® Any such complication in the future may have a material adverse
impact on its business, results of operations and financial condition.

1 EMGS has experienced delays in obtaining permits in Mexico, Norway and Canada. In addition, the Company has failed to obtain a per mit in China (not
occurred in any othercountry).
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2.1.18 EMGSis subject to several hazards relating to its offshore and technical services.

EMGS' services are often performed in extreme weather and under hazardous conditions. In particular, a
substantial amount of all EMGS' services are subject to perils that are customary risks for marine operations,
including but not limited to capsizing, grounding, collision, interruption, piracy and damage or loss from severe
weather conditions, fire and explosions. Any of these risks could resultin damage to, or destruction of, vessels
and or equipment, personalinjury, lossof life, and propertydamage, suspension of operations or environmental
damage. In addition, EMGS'services involve technical and operationalrisks due to the complexity of the systems
that it usesto provide its services. If any of these events occur, EMGS' services could be interrupted, which may
have a material adverse impact onits business, results of operations and financial condition.

2.1.19 EMGSis dependent upon its management team and key employees and a loss of these key persons

may have a material adverse impact on its business, results of operations and financial condition.

EMGS relies upon the service of its management team and key employees. These key employees possess
significant industry knowledge and experience and have been at the forefront of the invention, development
and enhancement of CSEM technology for commercial use. The loss of any of these key employees could have a
material adverse effect on EMGS' business. Although all the key employees have entered into an employment
agreement with EMGS, there can be no assurance that EMGS will have the ability to retain theirservices.

2.1.20 Failure to attract and employ a sufficient number of qualified personnel oran increase in labour costs
may have a material adverse impact on EMGS' business, results of operations and financial condition.

EMGS requires skilled personnel to operate and provide technical services and support for its services and the
development of its businessknow-how. EMGS' management believes that the developmentof its businessknow-
how largely depends on its ability to attract and retain highly skilled and qualified personnel. EMGS mainly
competesforskilled personnel with other geophysical productand service companies butalso with companies
in the entire oil and gas industry. In periods of increasing activity and when demand for geophysical services is
high, a shortage of qualified personnel could arise, creating upward pressure on wages and difficulty in staffing
EMGS' service as well as research and development teams. In addition, EMGS' ability to expand its services
depends largely upon its ability to increase the size of its skilled labour force. EMGS' failure to hire, train, and
retain a sufficient number of qualified employees on terms that are commercially satisfactory may have a
material adverse impactonits business, results of operations and financial condition.

2.1.21 Redundancies or labour interruptions could disrupt EMGS' business

EMGS has since June 2015 and until present, implemented several cost reduction measures included a
headcount reduction from 311 as of 31 December 2014 to 123 as of 31 December 2017. Any reduction of
employees is highly disruptive to the business of EMGS and EMGS may be forced to lay off employees
(temporarily or permanently) with skills and experience that are required for its business and are difficult to
replace. This may have an adverse negative effect on EMGS' operations, business and results of operations.

Certain EMGS' employees are members of labour unions and future employees may also be members of unions.
Any labour unrest could prevent or hinder EMGS' services from being carried out normally and, if not resolved
ina timely and cost-efficient manner, could have a material adverse effect onits business, results of operations,
cash flows and financial condition. EMGS' vesselsare chartered with maritime crew, of which mostare organised
inlabourunions. Ifindividuals of the maritime crew are involved in a strike or other form of labour unrest, EMGS
may not be able to operate its vessels, which may have a material adverse impact on its business, results of
operations and financial condition.
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2.1.22 EMGS invests significant amounts of money in acquiring and processing CSEM data library without
knowing precisely how much of the data EMGS will be able to sell or when and at what price EMGS will
be able to sell the data.

EMGS invests significantamounts of moneyin acquiring and processing CSEM data that is owned by EMGS. The
data is defined as multi-client data. In 2017, revenue from multi-client sales constituted 90% of the total
revenues. EMGS' future multi-client data licenses sales, including the timing of such sales, are uncertain and
depend on several factors, many of which are beyond EMGS' control. By making such investments, EMGS
assumesthe risk that:

° EMGS may not fully recoverthe costs of acquiring and processing the data through future sales.
The amounts of these datasales are uncertainand depend on avariety of factors, many of which
are beyond EMGS' control. In addition, the timing of these salesis unpredictable, and sales can
vary greatly from period to period. Further, each individual survey has a limited usefullife, as the
value of a study in a specific location diminishes with the number of customers that the study
has beensoldto. The valueisalsolinked to the prospectivity of the location.

° Technological or regulatory changes or other developments could also materially adverse the
value of the data. Regulatory changes that affect the ability of EMGS' customers to develop
explorationprograms (e.g. limitationon drilling activity), either generally orin a specificlocation
where EMGS has acquired CSEM data, could have a materially adverse effect onthe value of the
CSEM data in the multi-client library. Further, technological changes and advancements could
make existing data obsolete with material adverse implications for the value of the multi-dient
library.

. The value of EMGS' multi-client data could be significantlyand adversely affectedif any material
change occurs inthe general prospects for oil and gas exploration, development and production
activities. Thisis particularly true in the areas where EMGS has or is acquiring multi-client data
but alsoon a general basis.

. EMGS attempts to protect its multi-client CSEM data from misuse from customers primarily
through contractual provisions that permitthe use of the data only by that particular customer
on a non-transferable basis.Such provisions can be effective only ifsuch provisions are honoured
by EMGS' customers and misuse of the data by customers or third parties can be detected and if
EMGS' rights can be enforced through legal action. If widespread misuse was to occur, EMGS'
multi-clientrevenues would be adversely affected.

Anyreductioninthe marketvalue of such data will require EMGS to write down its recorded value, which could
have a material adverse effect on the results of operations.

2.1.23 EMGS' working capital needs beyond the next 12 months are difficult to forecast and may be subject
to significant and rapid increases which could result in additional financing requirements that EMGS
may not be able to obtain on satisfactory terms or at all.

EMGS is unable to predict with certainty its working capital needs beyond the next 12 months. This is primarily

due to large working capital requirements for general operating expenses, research and development

expenditures, acquisition of equipment and other materials necessary for EMGS to deliver its services. EMGS
may also require funds to support any future services and growth, including, if relevant, the chartering of new
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vessels as well as the acquisition of equipment and supplies. As the future level of revenues is also difficult to
predict with any certainty, forecasting working capital requirements is difficult and subject to substantial
uncertainty and could therefore adversely affect EMGS' ability to obtain such required funds on satisfactory
terms, or at all.

EMGS' working capital needs may also be impacted by its ability to manage expense disbursements and
collections.Itis market practice for EMGS to pay for certain expensesrelated toits servicesinashorttimeframe
and often before itreceives payments from customers associated with these costs. This administrative delayin
receiving payments from customers creates a cash shortfall during which time EMGS may need access to
additional funds to meet its financial and operating obligations. EMGS may therefore be subject to significant
and rapid increases inits working capital needs that it may have difficulty financing on satisfactory terms, or at
all.

Based on the current situation and following the Rights Issue and the refinancing of the Existing Bond Issue
through the Convertible Bond Issue, EMGS will have sufficient working capital for a period beyond the next
twelve months. However,unless EMGSis abletoincreaseits revenues and profits, additional working capital will
be required in the medium term. Unless new credit lines become available to the Company, such additional
working capital will need to be obtained by way of issuance of new shares, sale of assets or a combination
thereof.

2.1.24 EMGS' future revenues may fluctuate significantly from period to period.

EMGS' future revenues may fluctuate significantly from period to period and from year to year as a result of
various factorsincluding, (but notlimited to) the following:

. changes in the customers' offshore exploration and development (upstream) investment
strategy may impactdemand forits services;

J differentlevels of exploration activity planned by EMGS' customers;

. the timing of offshore lease sales and the effect of such timing on the demand for geophysical
services;

o fluctuationin demand for geophysical servicesin a particulargeography or basin;

o weatherand otherfactors affecting services; and

o changesintiming of tenderprocesses for EMGS'services.

Such fluctuations may have a material adverse impact on EMGS' results of operations and financial condition.

2.1.25 Vessels and CSEM equipment are essential to EMGS' operations and it has limited control over their
availability and cost.

EMGS currently charters vessels for its operations and has limited control over the availability and costs
associated with chartering suitableadditionalvessels if needed orrenewing charteragreementsin the future. In
order to provide its services, EMGS needs dynamically positioned vessels with sufficient space for its CSEM
equipmentand the performance necessary to meet its operational requirements. Chartering adequate vessels
may be expensive and difficult as the demand for such vessels may be competitive and supply may be limited.
EMGS currently has charter agreements fortwo vessels. EMGS does not own any of the vessels thatitusesand
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there can be no assurance that EMGS will be capable of securing future fleet expansion (or renewals) on terms
thatare commercially acceptable oratall. The decisionorfailure to renew existing charter agreements or charter
new vessels as may be contemplated in the future, may adversely affect EMGS' growth plans and results of
operations. See also Section 2.1.4 "The inability to keep its chartered vessels and other equipment utilised at
sufficient levels may have a material adverse impact on EMGS' business, results of operations and finandal
condition." above.

EMGS also utilises highly technical equipment, some of which is custom-made available only from a limited
number of suppliers and in limited supply. Replacing this equipment as a result of damage or loss may be
expensive and could take several months. There is no assurance that EMGS will be able to acquire the necessary
equipmenton atimely basis and that the cost of such equipment will remain at a satisfactory oraffordable level.
Shortagesinthe supply of equipment or components may also arise because of production disruptions at EMGS'
suppliers which are beyond EMGS' control. Shortagesor potential high cost of equipment, suppliesor personnel
could delay oradversely affect EMGS' services, which may have a material adverseimpact onits business, results
of operations and financial condition.

2.1.26 Because EMGS generates revenue and incurs expenses in various currencies, exchange rate
fluctuations and devaluations could have a material adverse effect on its results of operations.

Currency exchange rate fluctuations and currency devaluations could have a material adverse effect on EMGS'
results of operations. Historically, most of EMGS' revenue has been generatedin U.S. dollars, whileits operating
expenses are incurred in multiple currencies, particularly in Norwegian Kroner ("NOK"). In addition, EMGS has a
NOK 246 million bondloan outstandingin whichinterest costis payablein NOK on a quarterly basis. EMGS has
enteredintoa forward rate agreement with the purpose of reducingits exposure to exchange rate fluctuations
related to the NOK 246 million bondloan. When the company entersinto such hedging contracts, there can be
no assurance that these actions will adequately protect its operating results from the effects of exchange rate
fluctuations. Further, EMGS' shares will be quoted in Norwegian kroner while its financial results will be
presented in U.S. dollars. Therefore, EMGS' share price could fluctuate based not only on its operating and
financial performance, but also based on the exchange rate fluctuation between the U.S. dollar and the NOK.
EMGS cannot assure potential investorsthatits business, results of operations, financial condition or share price
will not be adversely affected by currency fluctuations.

2.1.27 EMGS performs a portion of its CSEM contract work underturnkey arrangements. If EMGS bids too low
on these contracts, EMGS could incur losses on projects and experience reduced profitability.

Many of EMGS' contracts for CSEM data acquisition are turnkey contracts, where the work is deliveredat a
predeterminedfixed price. In submittinga proposal orbidon aturnkeybasis, EMGS estimatesits costs assodated
with the project. However, actual costs can vary from the estimated costs because of changes in assumed
operating conditions, including but not limited to weather, fishing activity, interference from other vessels,
permitting delays and other operating disturbances, exchange rates and equipment productivity. In addition,
EMGS may bid too low as a result of market pricing pressure. As a result, EMGS may experience reduced
profitability or losses on projectsif bids on turnkey contracts are too low and/oractual costs exceed estimated
costs.
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2.1.28 The nature of EMGS' business is subjectto significant ongoing operating risks for which it may not have
adequate insurance or for which EMGS may not be able to procure adequate insurance on economic

terms, if at all.

EMGS does not carry insurance covering all of its operating risks, including business interruption insurance.
Although EMGS generallyattemptsto carry insurance against potential liabilities arising from its services and the
destruction of or damage to its equipment in amounts that it considers adequate, such insurance coverage is
subject to exclusions for, among other things, losses due to war and terrorists' acts as well as customary
deductibles. EMGS cannot assure potential investors that its insurance coverage will be adequate in all
circumstances or against all hazards, orthatit will be able to maintain adequateinsurance coverageinthe future
at commercially reasonable rates oron acceptable terms.

2.1.29 Risks associated with legal disputesin general

EMGSis currentlyinvolved in disputes, as describedin Section 8 "Legal proceedings" of this Prospectus,and may
from time totime be involved in otherlegal disputes and legal proceedings relatedtoits operations or otherwise.
Such disputes and legal proceedings may be expensive and time-consuming and could divert management's
attention from EMGS' business. Furthermore, legal proceedings could be ruled against EMGS and EMGS could
be required to, inter alia, pay damages, which could consequently adversely affect EMGS' business, prospects,
and results of operations and/or financial condition.

2.1.30 Risk related to incorrect valuation of the multi-clientlibrary and EM equipment

EMGS performsimpairmentreviews and determines the value in use for the multi-clientlibrary and the assets
under construction. The Company estimates the value in use by using estimated future sales forecast. The sales
forecasts are based on budgets and assumptions about future market demand and spending on explorationand
production by oil companies, including licensing activities. The forecasts require judgement from management
about future market conditions. Uncertainty about these assumptions and estimates could result in outcomes
that could require material adjustments to the carryingamount of the assets affected in future periods.

2.1.31 There is a risk of downtime on highly technical and specialised CSEM equipment compared to mass
produced equipment

EMGS continuously works toimprove to the EM equipment, including receivers, the source, navigation system
and software to support an efficient operation and improve the data quality. There isarisk of technical downtime
during the testing of the equipment, which can consequently delay projects and/or reduce the profitability on
ongoing projects.

2.2 Risks related to EMGS' indebtedness and additional capital

221 EMGS' ability to generate cash to service its indebtedness is dependent upon certain factors beyond

its control.

EMGS' debt primarily consists of a listed bond. The loanis in the principal and outstandingamount of NOK 246
million. This indebtedness increases EMGS' vulnerability to general adverse economic and industry conditions
and will require EMGS to dedicate a substantial portion of its cash flow from services to payments of intereston
its indebtedness, and thereby reducing the availability of EMGS' cash flow to fund working capital, capital
expenditures and othergeneral corporate purposes, and also limits EMGS' flexibility in planning for, or reacting
to, changesinits business and the industryin which EMGS operates.
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Inaddition, EMGS'loan agreement contains provisions thatrestrict itsability to, among other things, sellthe multi-
client library, declare or make dividend payments, repurchase shares or similar transactions, incur additional
indebtedness, changeits business or enterinto speculative financial derivative agreements. In addition, there are
certain other covenants requiring EMGS, inter alia, to maintain a capital employed ratio of minimum 1/3 on a
consolidated basisforthe Group, as well as maintaining afree cash balance of atleast USD 10 million. See Section
11.7.1 "NOK 246 million bond" forafurther description of the bond.

Failing to complywithany provisionsor covenantsin the loan agreement couldresultin an event of default under
the loan agreements that, if not cured or waived, could result in the acceleration of its outstanding indebtedness
and otherfinancial obligations or otherwise have a materialadverse effect on EMGS. If EMGS' debtis accelerated,
its assets may not be sufficient to repay such debt and EMGS may not be able to borrow sufficient funds to do so,
in which case EMGS may be forced to declare bankruptcy.

In addition to the listed bond loan, EMGS has a USD 10 million revolving credit facility and a USD 10 million
guarantee facility, both secured by first priority assignment of receivablesin the Group.

EMGS' ability to make payments on andto refinance itsindebtedness, and to fund planned capital expenditures
will partly depend on its ability to generate cash in the future. This, to a certain extent, is subject to general
economic, financial, competitive, legislative, regulatory and otherfactors that are beyond EMGS' control.

EMGS cannot assure potential investors thatits business will generate sufficient cash flow from services that it
will realise operating improvements on schedule or that future borrowings will be available to EMGS in an
amount sufficient to enable the Company to service and repay its indebtedness or to fund its other liquidity
needs. If EMGSis unableto satisfy itsdebt obligations, it may have to undertake alternative financing plans, such
as refinancing or restructuring its indebtedness, selling assets, reducing or delaying capital investments or
seeking to raise additional equity capital. EMGS cannot assure potential investors that any refinancing or debt
restructuring would be possible, that any assets could be sold or, if sold, the timing of the sales and the amount
of proceeds realised from those sales, or that additional financing coul d be obtained on acceptable terms.

2.2.2 EMGS may not be able to raise additional capital.

EMGS may seek to raise additional capital through collaborative agreements, strategic alliances, new debt
arrangements and/or new equity raisings, or from other sources. However, EMGS may prove unable to raise
such additional capital at commercially acceptable terms, if atall. If EMGSis unable to generate adequate funds
from operations or from additional sources, then business opportunities may be lost, and the business, results
of operations, and financial condition may be materially and adversely affected.

23 Risks related to the Rights Issue, securities markets and ownership of the Shares

2.3.1 Substantial future sales of EMGS' shares by its current or future holders or any future share issuances
by EMGS could cause its share price to decline and issuances by EMGS may dilute shareholders'
ownershipinterestin EMGS.

EMGS is unable to predict whethersignificant amounts of its shares will be sold by its current or future holders

followingthe Rights Issue. Any sales of substantial amounts of EMGS'sharesin the publicmarket by its current

or future holders or EMGS, or the perception that such sales might occur, could lowerthe market price of EMGS'

shares. Further, if EMGS issues additional equity securities to raise additional capital, potential investors'
ownershipinterestin EMGS may be diluted and the value of potentialinvestors'investment may be reduced.
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2.3.2 The price of EMGS shares may be volatile.

The market price of EMGS' shares could be subject to significant fluctuations after the Rights Issue and may
decline below the Subscription Price. Subscribersin the Rights Issue may not be able to resell their sharesator
above the Subscription Price. The factors that could affect EMGS' share price are include but are not limited to:

o EMGS'operating and financial performance and prospects;

o guarterly variations in the rate of growth of EMGS' financial indicators, such as earnings per
share, netincome and revenues;

. changesinrevenue orearnings estimates;

o publication of research reports by analysts;

. speculationinthe press orinvestment community;

. strategicactions by EMGS or its competitors, such as acquisitions orrestructurings;

. sales of EMGS' shares by shareholders;

o actions by institutional investors;

o fluctuationsin oil and gas prices;

. general market conditions; and

. international economic, legal and regulatory factors unrelated to EMGS' performance.

The equity markets in general have experienced extreme volatility that has at times been unrelated to the
operating performance of particular companies. These broad market fluctuations may adversely affect the
trading price of EMGS'shares.

2.3.3 Holders of the shares that are registeredinanominee account may notbe able to exercise voting rights
as readily as shareholders whose shares are registered in theirown names with the VPS.

Beneficial owners of the shares that are registered inanomineeaccount (e.g., through brokers, dealers or other
third parties) may not be able to vote for such shares unless theirownershipis re-registered in their name with
the VPS prior to EMGS' general meetings. EMGS cannot guarantee that beneficial owners of the shares will
receive the notice for a general meeting in time to instruct their nominees to either effect a re-registration of
theirshares or otherwise vote theirsharesinthe mannerdesired by such beneficial owners.

2.3.4 Pre-emptive rights may not be available to U.S. holders.

In accordance with Norwegian law, prior to issuance of any shares for consideration in cash, EMGS must offer
holders of then-outstanding shares pre-emptive rights to subscribe and pay for a sufficient number of shares to
maintain their existing ownership percentages, unless these rights are waived at a general meeting of the
shareholders. These pre-emptive rights are generally transferable during the subscription period for the related
offeringand may be quoted on the Oslo Stock Exchange (OSE).
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U.S. holders of the shares, and possiblyholders of sharesinotherjurisdictions as well, may not be able to receive
trade or exercise pre-emptiverights forsharesin EMGS unless aregistration statementunderthe Securities Act
(or similar provisions in other jurisdictions) is effective with respect to such rights or an exemption from the
registration requirements of the Securities Act is available. EMGS is not currently subject to the reporting
requirements of the U.S. Securities and Exchange Act of 1934 (the "U.S. Exchange Act"), or any other foreign
jurisdictions reporting requirements, and currently has no intention to subject itself to such reporting. If U.S.
holders of the shares, or holders of shares in other jurisdictions, are not able to receive, trade or exercise pre-
emptive rights granted inrespect of theirsharesin any issue of shares by EMGS, then they may notreceive the
economicbenefit of such rights. Any such rights may, at the sole discretion of EMGS, be sold on behalf of such
shareholders and such shareholders may receive any profits from such sale, but any profit will depend on the
prevailing market prices for the pre-emptive rights. In addition, such shareholder's proportionate ownership
interestsin EMGS will be diluted.

2.3.5 Investorsinthe United States may have difficulty enforcing any judgment obtainedin the United States
against EMGS or its directors or executive officersin Norway.

EMGSisincorporatedin Norway, and allcurrent directors and executive officers reside o utside the United States.
All or a substantial portion of the assets of these persons and EMGS are located outside the United States. In
addition, our auditors are also organised outside the United States. As a result, it may be difficult orimpossible
to serve process against any of these personsin the United States, including for U.S. securities laws violations.
Furthermore, as all orsubstantially all the assets of these persons are located outside of the United States, it may
not be possible to enforce judgments obtained in courts in the United States predicated upon civil liability
provisions of the federal securities laws of the United States against these persons. Additionally, there is doubt
as to the enforceability in Norway of civil liabilities based on the civil liability provisions of the securities laws of
the United States.

2.3.6 Transfer of shares is subject to restrictions under the securities laws of the United States and other
jurisdictions.

The shares of EMGS have not beenregistered underthe Securities Act or any state securities laws in the United
States or any other jurisdiction outside of Norway, and there are no plans to file for such registration. As such,
the shares of EMGS may not be offered or sold except pursuant to an exemption from the registration
requirements of the Securities Act and applicable securitieslaws. See also Section 18.2 "Selling and transfer
restrictions —United States".

2.3.7 Shareholders outside of Norway are subjectto exchange rate risk.

The shares of EMGS are priced in NOK, and any future payments of dividends or otherdistributions from EMGS
will be denominated in NOK. Accordingly, any investor outside Norway is subject to adverse movementsin the
NOK againsttheirlocal currency, as the foreign currency equivalent of any dividends paid on the shares or price
receivedin connection with any sale of the shares could be material adversely affected.

24 Risk related to the Convertible Bonds

In addition to the risk factors described above, which also apply to the Convertible Bonds, the risk factors
describedinsection 2.4herein relate specifically to the Convertible Bonds.

Each potential investorinthe Convertible Bonds must determinethe suitability of thatinvestmentin light of its
own circumstances. In particular, each potential investorshould:
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¢ have sufficient knowledge and experience to make a meaningful evaluation of the Convertible Bonds,
the merits and risks of investing in the Convertible Bonds and the information contained orincorporated
by reference inthis Prospectus orany applicable supplement;

¢ have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation, aninvestmentin the Convertible Bonds and the impact such investment will have on
itsoverall investment portfolio;

¢ understand thoroughlythe terms of the Convertible Bonds and be familiar with the behavior of financial
marketsinwhich they participate; and

e Dbeableto evaluate (eitheralone orwith the help of afinancial adviser) possible scenarios for economic,
interestrate and otherfactors that may affectitsinvestmentandits ability to bearthe applicable risks.

24.1 Liquidityrisk

There can be no assurance that a secondary market forthe Convertible Bonds will provide the Bondholders with
liquidityorthat any such liquidity will continue for the life of the Convertible Bonds. Consequently, any purchaser
of the Convertible Bonds must be prepared to hold such Convertible Bonds for an indefinite period of time or
until final redemption, conversion or maturity of the Convertible Bonds. The liquidity and market value at any
time of the Convertible Bonds are affected by, among other things, the market view of the credit risk of such
Convertible Bonds and will generally fluctuate with general interest rate fluctuations, general economic
conditions, the condition of certain financial markets, international political events, the performance and
financial condition of the Company and developments and trendsin the industry in general.

242 The market price of the Bonds may be volatile

The market price of the Convertible Bonds could be subject to significant fluctuationsin response to actual or
anticipated variations in the Group's operating results and those of its competitors, adverse business
developments, changes to the regulatory environment in which the Group operates, changes in finandal
estimates by securities analysts and the actual or expected sale of alarge number of Convertible Bonds, as well
as other factors. In addition, the bond market may experience significant price and volume fluctuations for a
variety of reasons, for example developments interest rates, which, if applicable, could adversely affect the
market price of the Convertible Bonds without regard to the Group's operating results, financial conditions or
prospects.

243 The Convertible Bonds may be redeemed prior to maturity

The Convertible Bonds are, following the date falling three years after the Settlement Date (as defined in the
Bond Terms) redeemable atthe Company’s option. In case of such redemption, aninvestor may not be able to
reinvest the redemption proceeds in a comparable security at an effective interest rate as high as that of the
Convertible Bonds. Further, this feature may affect the market value of the Convertible Bonds.

2.4.4 The bondholders of Convertible Bonds bear the risk of fluctuationin the price of the Shares

The market price of the Convertible Bondsis expectedto be affected by fluctuationsin the market price of the
Shares. The price of the Shares may be affected by a number of risk factors as described insections 2.1—2.3 of
this Prospectus.

Future issues or sales of the Shares may significantly affect the trading price of the Convertible Bonds or the
Shares. The future issue of Shares by the Company or the disposal of Shares by any of the major shareholders of
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the Company or the perceptionthatsuch issues or sales may occur may significantly affect the trading price of
the Convertible Bonds and the Shares.

245 The Bondholders may become bound by resolutions which may negatively affect the value of the
Convertible Bonds

The Terms Sheet includes certain provisions regarding the meeting of the Bondholders, such meetings may be
held in order to resolve matters relating to the Bondholders' interests under the Convertible Bonds. The Bond
Terms allows, subject to certain quorum and majority requirements, the meeting of the Bondholders to bind all
Bondholders, including Bondholders who have not participated in or voted at the meeting or who have voted
differentlythan the majority. Consequently, there may be arisk thata Bondholder becomes boun dby resolutions
which may negatively affect the value of the Convertible Bonds evenif the Bondholderin question did not vote
infavour of such resolution, abstained from voting or did not participate at the relevant meeting.

246 The lssuer'sindebtedness underthe Convertible Bonds
The Issuer will have substantial indebtedness under the Convertible Bonds which could have important

consequences forthe Bondholders because:

¢ the Issuer's ability to obtain additional financing for working capital, capital expenditure, asset
acquisitions orgeneral corporate purposes and its ability to satisfy its obligations underthe Bonds, may
be impairedinthe future;

¢ thelssuermay be more vulnerable to general adverse economicand industry conditions;

e thelssuermay be at a competitive disadvantage comparedtoits competitors with lessindebtedness or
comparable indebtedness at more favourable interest rates and as a result, it may be worse positioned
to withstand economicdownturns;

¢ thelssuer'sability torefinance indebtedness may be limited or the associated costs mayincrease; and

e the Issuer's flexibility to adjust to changing market conditions and ability to withstand competitive
pressures could be limited, orthe Issuer could be prevented from carrying out capital expenditures that
are necessary orimportantto the Issuer's growth strategy and efforts toimprove operating margins or
the Issuer's business.
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3. RESPONSIBILITY STATEMENT

This Prospectus has been prepared by Electromagnetic Geoservices ASA in connectionwith the Rights Issue, and
the Convertible Bond Issue, and Listing of the New Shares and the Convertible Bonds described herein.

The board of directors of Electromagnetic Geoservices ASA (the "Board of Directors") accepts responsibilityfor
the information contained in this Prospectus. The members of the Board of Directors confirm that, after having
taken all reasonable care to ensure that such is the case, the information contained in this Prospectusis, to the
best of theirknowledge, in accordance with the facts and contains no omission likely to affectitsimport.

Oslo, 19 April 2018

The Board of Directors of Electromagnetic Geoservices ASA

Eystein Eriksrud

Chairman
Adam Robinson Petteri Soininen Anne @ian
Board Member Board Member Board Member
Johan Kr. Mikkelsen Mimi K. Berdal Marte Karlsen
Board Member Board Member Board Member
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4. CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Prospectus contains forward-looking- statements that reflect the Company's current views with respect to
future events, financial and operating performance as well as future market conditions. These forward-looking

mn nn nn

statements may be identified using forward-looking terminology, suchas "believe", "anticipate", "aim", "expect",
"project", "estimate", "predict", "intend", "target", "assume", "may", "might", "could", "should", "will" or, ineach
case, theirnegative, orothervariations or comparable terminology thatare intended to identify such forward-
looking- statements. These forward-looking statements are not historic facts. Forward-looking- statements
appear inter alia in the following Sections of this Prospectus, Section 7"Presentation of EMGS", Section 8"Legal
proceedings"”, Section 9 "Industry and market data", Section 10 "Board of Directors, management and

employees" and Section 11 "Historical financial information".

These forward-looking- statements address matters such as:

o production capacity, technological developments and othertrendsin the businessin which EMGS
operates;

. EMGS' business strategies, including geographical, technological and logistical developments and
targets;

. utilisation levels for the vessels EMGS charters and its other equipment;

. future capital expenditures, investments in EMGS' business, working capital requirements

and dividends;

. governmental, tax, environmental and other regulationsthat govern EMGS' businessand industry;
and
o future exposure to interest rate changes, currency devaluations or exchange rate fluctuations, in

particularfluctuations in the value of the U.S. dollarto NOK.

By their nature, forward-looking- statements involve risks and uncertainties because they relate to events and
depend oncircumstancesthat mayor may notoccurin the future. While EMGS has preparedthese forward-looking
statements in good faith and on the basis of assumptions it believes to be reasonable, EMGS cautions potential
investors that forward-looking statements are not guarantees or warranties of future performance and that its
actual financial condition, actual results of operations and cash flows and the development of the markets or
industry in which it operates may differ materially from those made in or implied by the -forward-
looking-statementscontained in this Prospectus. Importantfactorsthat could cause those differences include, (but
are notlimitedto):

o the effect of changes in demand, pricing and competition for EMGS' services, increased
competitionfromits competitors or changesintheglobal demandforoil and gas;

. EMGS' ability to protectits existing proprietarytechnologies;
o technological changesand new productsand services introduced into EMGS' market and industry;

o the risks and costs associated with international services;
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. level of required repair, maintenance expenditures and replacement costs on the vessels EMGS'
chartersandits otherequipment;

J the ability to secure sufficient employment opportunities for the new vessels as such vessels are
beingdelivered;

o adverse regulatory, legislative and judicial developments;
. EMGS'failure to attract and retain a sufficient number of skilled personnel;
. the adverse impact of currencyexposures; and

the impact of worldwide economic, politicaland business conditions.

Additional factors that could cause the Company's actual results, performance or achievements to differ
materiallyinclude, butare not limited to, those discussed under Section 2 "Risk factors", in this Prospectus.

These forward-looking- statements hold only as of the date of this Prospectus. EMGS undertakes no obligationto
publicly update orrevise any forward-looking- statements, whether as a result of new information, future events
or otherwise, otherthan as required by law or regulation.

Given the aforementioned uncertainties, prospectiveinvestors are cautioned not to place undue reliance on any of
these forward-looking- statements.
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5. THE RIGHTS ISSUE AND THE NEW SHARES

5.1 Overview

This Section gives a detailed overview of the Rights Issue and the New Shares. The terms and conditions
presented below are valid for all investors subscribingin the Rights Issue. EMGS intends to conduct a share
offering of minimum NOK 77,500,002 and maximum 96,874,999 (the "Rights Issue"). The capital raised in the
Rights Issue will be raised to strengthen the Company's financial position and will be used forgeneral corporate
purposes. Specifically, this includes covering operational costs in the event that annual revenues are not
sufficient to cover the Company's cost base, any short-term liquidity needs related to quarterly variations in
revenue, servicing EMGS’ existing and, as the case may be, future obligations to service debt, including
repayment of any debt obligationsintheirordinary course and furtherinvestments madein the ordinary course
of EMGS’ on-goinginvestmentsin R&D, multi-clientand property, plantand equipment.

The subscription price payable foreach of the New Shares inthe Rights Issue is payable in NOK.

The Rights Issue comprises of a share issue of minimum 31,632,654 and maximum 39,540,816 new shares at
NOK 2.45 pernew share (the "New Shares") directed towards the shareholders of EMGS as of close of the Oslo
Stock Exchange on 17 April 2018, as registered in the Norwegian Central Security Depository ("VPS") on 19 April
2018 (the "Record Date"), who are notresidentinajurisdiction where such offeringwouldbe unlawful or would
(in jurisdictions other than Norway) require any prospectus filing, registration or similar action (the "Eligible
Shareholders").

The Rights Issue has been underwritten by certainmajor shareholders up to a maximum amount equal to the NOK
equivalent of USD 10 million, being, for the purposes of their underwritingobligation, a NOK amountof 77.5 million.

The timetable below provides certain indicative key dates for the Rights Issue:

Lastdayoftradinginthe Sharesincl. the right to receive Subscription Rights inthe Rights

17 April 2018
Issue
Firstdayoftrading in the Shares excl. the right to receive Subscription Rights inthe Rights 18 April 2018
Issue
Record Date 19 April 2018
Start of Subscription Period 20 April 2018 at09:00 CET
Firstdayof trading of Subscription Rights on Oslo Bgrs 20 April 2018 at09:00 CET
End of trading of Subscription Rights on Oslo Bgrs 2 May2018 at16:30CET
End of Subscription Period 4 May2018 at12:00 CET
Allocation of New Shares 7 May 2018 (expected)
Distribution of allocation | etters 7 May 2018 (expected)
PaymentDate forthe New Shares 9 May 2018
Registration of share capitalincrease 14 May 2018 (expected)
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Date of delivery of New Shares 15 May 2018 (expected)

Listingand first day of trading of the New Shares on Oslo Bgrs 15 May 2018 (expected)

The above dates are indicative and subject to change.

5.2 Resolutionregarding the Rights Issue

In a board meeting of the Company held on 1 March 2018 (the "Board Meeting"), it was resolved to propose to
the shareholders of EMGS that an increase of the share capital of the Company is carried out through the
issuance of New Shares with preferential Subscription Rights forthe shareholders, raising the share capital with
a minimum of NOK 14,000,000 and a maximum of NOK 70,833,333.

Atthe extraordinary generalmeeting held on 23 March 2018 (the "EGM") the following resolution regarding the
partially underwritten Rights Issue was proposed and approved:

3  Approval of underwrittenrightsissue

(1) The share capital shall be increased by a minimum of NOK 14,000,000 and a maximum of NOK
70,833,333, by the issuance of a minimum 14,000,000 and maximum 70,833,333 new shares, each
having a face value of NOK 1 (the New Shares).

(2) The Board may decide the subscription price for the New Shares within a range of a minimum of NOK
1.5 pershare and a maximum of NOK 5 per share (the Subscription Price). The Board of Directors shall
determine the Subscription Price based on market practice, taking into account the dilution by the
actualnumberof New Shares

(3) Shareholders as of end of 17 April 2018 (the Inclusive Date) as registered with the VPS on 19 April 2018
(the Record Date), and who lawfully may receive subscription rights and New Shares without the
Company having to file for registration pursuant to local laws and regulations (for the purposes of this
item 3, Eligible Shareholders) will receive preferential rights to subscribe for and be allotted the New
Shares in proportion to their registered holdings of shares in the Company as of the Record Date.
Transferable subscription rights (each a Subscription Right) will be issued to Eligible Shareholders. In
case of any delay in the approval of the prospectus required in connection with the rights issue, these
dates will be delayed accordingly as the Board may decide.

(4) The New Shares must be subscribed from 20 April 2018 and no later than 4 May 2018 (the Subscription
Period). In case of any delay in the approval of the prospectus required in connection with the rights
issue, these dates will be delayed accordingly as the Board may decide.

(5) A portion of the issue of the New Shares equal to a maximum amount equalto the NOK equivalent of
USD 10 million is underwritten by Siem Investments Inc., Perestroika AS, and RWC European Focus
MasterInc (each an Underwriter and, together, the Underwriters).

(6) The underwriting is regulated by underwriting agreements entered into between the Company and the
respective Underwriters on or about8 March 2018 (the Underwriting Agreements). According to the
Underwriting Agreements, each of the Underwriters have, severally, and not jointly, and on a pro rata
up to the maximum amount undertaken by each of them, undertaken to subscribe for the New Shares
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not subscribed for during the Subscription Period. The underwriting obligation of each Underwriter
does notinclude a guarantee for the payment by any subscriber or any other Underwriter of their
subscription amount in the Rights Issue. The Underwriters will receive a guarantee commission of 1.5%
of their guaranteed amount, subject to completion of the Rights Issue or, as the case may be, certain
otherevents. Each Underwriter’s obligation will be reduced on a share for share basis with the number
of New Shares subscribed forin the Rights Issue and allocated to it.

(7) Subscription of New Shares without Subscription Rights is not allowed. Holders of Subscription Rights
may subscribe fora number of New Shares which exceeds the number of Subscription Rights held.

(8) If not all Subscription Rights are validly exercised in the Subscription Period, subscribers having exercised
their Subscription Rights and who have over-subscribed will have the right to be allocated remaining
New Shares on a pro rata basis basedon the number of Subscription Rights exercised by the subscriber.
In the event that pro rata allocation is not possible, the Company will determine the allocation by lot
drawing.

(9) Any remaining New Shares not allocated pursuant to the criteria set out in section (8) above will be
subscribed by and allocated to the Underwriters to the extent the Underwriters have not fulfilled their
underwriting obligations through subscription for shares in the Subscription Period, based on and in
accordance with their respective underwriting obligations.

(10) Payment for New Shares shall take place no later than 9 May 2018 to the Company’s share issue
account no. 1503.27.95967. In case of any delay in the approval of the prospectus required in

connection with the rights issue, this date will be delayed accordingly as the Board of Directors may
decide.

(11) The New Shares entitle the holder to dividend as from the time of registration with the Norwegian
Register of Business Enterprises.

(12) The estimated fees for the Company associated with the rights issue, including the underwriting
commission, is approximately NOK 2.3 million.

(13) Section 4 of the articles of association shall be amended so as to reflect the share capital and the
number of shares afterthe share capital increase.
5.3 The Underwriting and the Underwriting Syndicate

The Rights Issue is partially underwritten by the investors set out below (the "Underwriters", collectively the
"Underwriting Syndicate"). The table below sets out the Underwriters, as well as the maximum amount each
Underwriter has agreed and undertaken to guarantee the subscription of.
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Guaranteed amount (NOK

Underwriter Address equivalent of USD)

PO Box 309, Ugland House, South Church Street, George Town,

Siem Investments Inc.
tem fnvestments Inc KY1-1104, Cayman Island

usD 4,000,000

Perestroika AS Statsminister Michelsens veg 38, 5230 Paradis usD 4,000,000
RWC EuropeanFocus 94 Solaris Avenue, Camana Bay, Grand Cayman KY-1108, Cayman USD 2,000,000
Master Inc. Islands

Total usD 10,000,000

The underwriting is regulated by underwriting agreements between the Company and the respective
Underwriters entered into on 8 March 2018 (the "Underwriting Agreements"). According to the Underwriting
Agreements, each of the Underwriters have severally and not jointly and on a pro rata basis and up to the
maximum amount undertaken by each of them, undertaken to subscribe forthe New Shares not subscribed for
during the Subscription Period. The underwriting obligation of each Underwriter does not include a guarantee
for the payment by any subscriber orany other Underwriter of their subscription amountinthe RightsIssue.

The Underwriters have, through the Underwriting Agreement, undertaken to subscribe for a number of New
Shares equal to the lower of the number of New Shares for which the respective Underwriter has received
Subscription Rights in the Rights Issue and such Underwriters guaranteed amount (as defined above). The
Underwriters have undertaken to do this on the first day of the Subscription Period. As such, each of the
Underwriters described above have each undertaken to subscribe for the followingminimum amount in the
Rights Issue on the first day of the Subscription Period:

e As of the Record Date, Siem Investments Inc. had a registered holding of 21,869,450 shares in the
Companyand will receive 9,458,017 Subscription Rightsin the Rights Issue, corresponding to 23.92% of
the Subscription Rights in the Rights Issue. This is less than what Siem Investment Inc. has guaranteed
for and Siem Investments Inc. has therefore undertaken to subscribeforat least 9,458,017 sharesin the
Rights Issue.

o Asofthe Record Date, Perestroika AS had aregistered holdingof 20,560,847 sharesinthe Companyand
will receive 8,892,077 Subscription Rights in the Rights Issue, corresponding to 22.49% of the
Subscription Rights in the Rights Issue. This is less than what Perestroika AS has guaranteed for and
Perestroika AS has therefore undertaken to subscribe for atleast 8,892,077 sharesin the Rights Issue.

e Asof the Record Date, RWC European Master Inc. had a registered holding of 18,074,938 sharesin the
Companyand will receive 7,816,981 Subscription Rightsin the Rights Issue, correspondingto 19.77% of
the subscription rights in the Rights Issue. This is more than what RWC European Master Inc. has
guaranteed for and RWC European Master Inc. has therefore undertaken to subscribe for at least
6,326,531 sharesinthe RightsIssue.

In addition, and as furtherdescribedin Section 5.21 Interests of natural and legal personsinvolvedin the Rights
Issue both Siem Investments Inc. and Perestroika AS hold a position in the Company's Existing Bond Issue.

The Underwriters will receive a guarantee commission of 1.5% of their guaranteed amount, subject to
completion of the Rights Issue.
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Each Underwriter's obligation will be reduced on a share for share basis with the number of New Shares
subscribed forinthe Rights Issue and allocated toiit.

5.4 Participation of major existing shareholders and members of the Company's management, supervisory
and administrative bodies in the Rights Issue

Eystein Eriksrud (Chairman of the Board of Directors), Mimi K. Berdal (Director) and Johan Kr. Mikkelsen
(Director) have indicated that they will subscribe for New Shares in the Rights Issue. Eriksrud will subscribe
through Laburnum AS, and Berdal will subscribe through MKB Invest AS. Mr Eriksrud and Ms Berdal (through
theirrespective investment companies), are entitled to receive Subscription Rights.

Christiaan Vermeijden (CEQ), Hege Veiseth (CFO), Dag Helland-Hansen (Global Exploration Advisor) and @yvind
Greaker Bjgrndal (CLC) have indicated thatthey intend to subscribe for New Sharesin the Right Issue.

In addition, the Underwriters are committed to subscribe for the New Shares as described in Section 5.3 “The
Underwriting and the Underwriting Syndicate. Other than this, the Company is not aware of any major
shareholders of the Company or members of the Board of Directors or Management who intend to apply for
New Sharesinthe Rights Issue, orwho intend toapply formore than 5 % of the New Shares.

5.5 Record Date

Existing Shareholders as of 17 April 2018 and being registered as such in the VPS on 19 April 2018 will receive
Subscription Rights.

Provided that the delivery of traded EMGS shares were made with ordinary T+2 settlement in the VPS, EMGS
shares that were acquired until and including 17 April 2018 will give the right to receive Subscription Rights. The
first day of trading without the right to receive Subscription Rights is 18 April 2018. Transactionsin the existing
Shares made on or before this date, but which have not been registeredinthe VPS within the Record Date will
be disregarded forthe purposes of determining the allocation of Subscription Rights.

5.6 Subscription Period

The Subscription Periodin the Rights Issue willcommence at 09:00 CET on 20 April 2018 and expire at 12:00 CET
on 4 May 2018. The Subscription Period may be extended by the Board of Directors. An extension, if any, will be
announced by a press release through Oslo Bgrs' information system (www.newsweb.no) and on EMGS'
webpage (www.emgs.com), at least 24 hours before the close of the subscription periodpriorto such extension.
In case of an extension of the Subscription Period, all relevant deadlines will be extended accordingly. The
Subscription Period may not be closed earlier than 12:00 CET on 4 May 2018 and may not be closed later than
25 May 2018.

5.7 Subscription Price

The subscription price for one (1) New Share in the Rights Issue is NOK 2,45 (the "Subscription Price"). The
Subscribersinthe Rights Issue (the "Share Subscribers") will notincurany costs related to the subscription for,
or allotment of, the New Shares.

5.8 Subscription Rights

The Rights Issue comprises of 39,540,816 tradable Subscription Rights. Each Existing Shareholder will be granted
0.43247 Subscription Rights for every EMGS share owned as of the Record Date. The number of Subscription
Rights granted to each Existing Shareholder will be rounded down to the nearest whole Subscription Right. One
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Subscription Right will, subject to applicable securities law, give the holder the right to subscribe for and be
allocated one (1) New Share inthe Companyinthe RightsIssue.

The Subscription Rightswill be credited to and registered on each Existing Shareholder's VPS account on or about
20 April 2018 under ISIN NO 0010821036. The Subscription Rights will be distributed free of charge, and the
recipient of subscription rights will not be debited any costs.

The Subscription Rights may be used to subscribe for New Shares in the Rights Issue before the expiry of the
Subscription Period at 12:00 CET on 4 May 2018 or alternatively be sold before the endof trading in Subscription
Rights on Oslo Bgrs at 16:30 CET on 2 May 2018. There is no difference between acquired Subscription Rights
and Subscription Rights allocatedto Eligible Shareholdersof EMGS as of the Record Date. The Subscription Rights,
including acquired Subscription Rights, must be used to subscribe for New Shares before the end of the
Subscription Period (i.e. 12:00 CET on 4 May 2018). Subscription Rights which are not sold before end of trading
on Oslo Bgrs on 2 May 2018 or exercised before the end of the Subscription Period will have no value and will
lapse without compensationtothe holder. Holders of Subscription Rights (whether granted or acquired) should
note that subscriptions for New Shares must be made in accordance with the procedures set out in this
Prospectus.

Oversubscriptionis permitted and there are no limitations onthe number of shares that can be subscribed for.
See detailsin Sections 5.10Subscription procedures and subscription office and 5.12 "Mechanism of allocation"
below regarding subscription procedures and allocation mechanisms. However, no assurance can be given that
New Shares will be allocated for such subscriptions.

Subscription Rights of Existing Shareholders resident in jurisdictions where this Prospectus may not be
distributed and/or with legislation that, according to the Company's assessment, prohibits or otherwise restricts
subscription for New Shares (the "Ineligible Shareholders") will initially be credited to such Ineligible
Shareholders' VPS accounts. Such credit specifically does not constitute an offer to Ineligible Shareholders to
subscribe for New Shares. The Company may, as far as possible, withdraw the Subscription Rights from such
Ineligible Shareholders' VPS accounts. The Company may, but shall not have an obligation to, sell such
Subscription Rights from and including the day before the final trading day of subscriptions (i.e. 30 April 2018)
until the final day of trading in subscriptions (i.e. 2 May 2018) for the account and risk of such Ineligible
Shareholders, unless the relevant Subscription Rights are held through a financial intermediary.

The Company will instruct DNB Registrar's Department (the "Receiving Agent") to use commercially reasonable
efforts to procure that the Subscription Rights withdrawn from the VPS accounts of Ineligible Shareholders (and
that are not held through financial intermediaries) are sold on behalf of, and for the benefit of, such Ineligible
Shareholders during said period, provided that (i) the Receiving Agentisable to sell the Subscription Rights ata
price at leastequal to the anticipated costs related to the sale of such Subscription Rights, and (ii) the relevant
Ineligible Shareholder has not by 16.30 CET on 2 May 2018 documented to the Company through the Receiving
Agent a right to receive the Subscription Rights withdrawn from its VPS account, in which case the Receiving
Agent shall re-credit the withdrawn Subscription Rights to the VPS account of the relevant Ineligible
Shareholders. The proceeds from the sale of the Subscription Rights (if any), after deduction of customary sales
expenses, will be credited to the Ineligible Shareholder's bank account registeredin the VPS for payment of
dividends, provided thatthe net proceeds attributable to such Ineligible Shareholder amountto or exceed NOK
300. If an Ineligible Shareholder does not have a bank account registered inthe VPS, the Ineligib le Shareholder
must contact the Receiving Agent to claim the proceeds. If the net proceeds attributable to an Ineligible
Shareholderare less than NOK 300, such amount will be retained forthe benefit of the Company. There can be
no assurance that the Receiving Agent will be able to withdraw and/orsell the Subscription Rights ata profitor
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at all. Otherthan as explicitly stated above, neitherthe Company nor the Receiving Agent will conduct any sale
of Subscription Rights not utilised beforethe end of the Subscription Period.

5.9 Trading in Subscription Rights

The Subscription Rights are fully tradable and transferable and will be listed on Oslo Bgrs with ticker code
"EMGS S" and registeredin VPS with ISIN NO 0010821036. Trading inthe Subscription Rights on Oslo Bgrs may
take place from andincluding 09:00 CET on 20 April 2018 and until 16:30 CET on 2 May 2018.

Persons intending to trade in Subscription Rights should be aware that the exercise of Subscription Rights by
holders located in jurisdictions outside Norway, may be restricted or prohibited by applicable securities laws.
Please referto Section 18 "Selling and transfer restrictions" for a description of such restrictions and prohibitions.

5.10 Subscription procedures and subscription office

Subscriptions for New Shares must be made on a subscription form (the "Share Subscription Form"), attached
as Appendix A hereto, orthrough the VPS online subscription system which can be found by following the links
on www.emgs.no. The VPS online subscription system is only available for Norwegian citizens. To use the online
subscription system, the Share Subscriber must have, or obtain, a VPS account number. All online Share
Subscribers mustverify thatthey are Norwegian citizensby entering their nationalidentity number (Norwegian:
"personnummer").

Online subscriptions must be submitted by 12:00 CET on 4 May 2018, and accurately completed Share
Subscription Forms must be received by the Receiving Agent by 12:00 CET on 4 May 2018. Neitherthe Company
nor the Receiving Agent may be held responsible for postal delays, internet lines, servers or other logistical or
technical problems that may result in subscriptions not being receivedin time or at all by the Receiving Agent.
Share Subscription Forms received after the end of the Subscription Period and/orincomplete orincorrect Share
Subscription Forms and any subscription that may be unlawful may be disregarded at the sole discretion of the
Company and/or the Receiving Agent without notice to the Share Subscriber.

Properly completed and signed Subscription Forms may be e-mailedto retail@dnb.nomailed or delivered to the
Receiving Agent at the address below:

DNB Registrar's Department
Dronning Eufemias gate 30
P.O.Box 1600 Sentrum
0021 Oslo]

Subscriptions are binding and irrevocable, and cannot be withdrawn, cancelled or modified by the Share
Subscriber after having been received by the Receiving Agent. The Share Subscriber is responsible for the
correctness of the information entered into the Share Subscription Form. By signing and submitting a Share
Subscription Form, the Share Subscribers confirm and warrant that they have read this Prospectus and are
eligible to subscribe for New Shares underthe terms setforth herein.

There is no minimum subscription amount for which subscriptions in the Rights Issue must be made.
Oversubscription (i.e. subscription for more New Shares than the number of Subscription Rights held by the
Share Subscriber entitles the Share Subscriber to be allocated)is permitted. However, there can be no assurance
that New Shares willbe allocated for such subscriptions. See Section "Mechanism of allocation" below for further
details onapplicable allocation principles.
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Multiple subscriptions (i.e., subscriptions on more than one Share Subscription Form) are allowed. Please note,
however, that two separate Share Subscription Forms submitted by the same Share Subscriber with the same
number of New Shares subscribed for on both Share Subscription Forms will only be counted once unless
otherwise explicitly stated in one of the Share Subscription Forms. In the case of multiple subscriptions through
the VPS online subscription system or subscriptions made both on a Share Subscription Form and through the
VPSonline subscription system, all subscriptions will be counted.

5.11  Financial Intermediaries

All persons orentities holding Shares or Share Subscription Rights through financial intermediaries (i.e., brokers,
custodians and nominees) should read this Section 5.11 "Financial Intermediaries". All questions concerning the
timeliness, validity and formof instructions to afinancial intermediaryin relation to the exercise, sale or purchase
of Share Subscription Rights should be determined by the financial intermediary in accordance with its usual
customer relations procedure orasitotherwise notifies each beneficial shareholder.

The Company is not liable for any action or failure to act by a financial intermediary through which Shares, or
Subscription Rights are held.

5.11.1 Subscription Rights

If an Existing Shareholder holds Shares registered through a financial intermediary on the Record Date, the
financial intermediary will customarily give the Existing Shareholder details of the aggregate number of Share
Subscription Rightsto which it will be entitled. The relevant financial intermediary will customarily supply each
Existing Shareholder with thisinformation in accordance with its usual customer relations procedures. Existing
Shareholders holding Shares through a financial intermediary should contact the financial intermediary if they
have received noinformation with respect to the Rights Issue.

Subjecttoapplicable law, Eligible Shareholders holding Shares through a financialintermediary may instruct the
financial intermediary to sellsome orall of their Share Subscription Rights, or to purchase additional Subscription
Rights on their behalf. Please refer to Section 18 "Selling and transfer restrictions" for a description of certain
restrictions and prohibitions applicable to the sale and purchase of Share Subscription Rights in certain
jurisdictions outside Norway.

Ineligible Shareholders who hold their Shares through a financial intermediary will not be entitled to exerdse
their Share Subscription Rights but may, subject to applicable law, instruct their financial intermediaries to sell
their Share Subscription Rights transferredto the financial intermediary. Neither the Company, nor the Receiving
Agent will sell any Share Subscription Rights transferred to financialintermediaries.

5.11.2 Subscription Period and Period for Trading in Share Subscription Rights

The time by which notification of exercise instructions for subscription of New Shares must validly be givento a
financial intermediary, may be earlier than the expiry of the Subscription Period. The same applies for
instructions pertaining to trading in Share Subscription Rights and the last day of trading in such rights (which
accordingly will be adeadlineearlierthan the end of trading of Share Subscription Rights on Oslo Bgrs on 2 May
2018 at 16:30 CET). Such deadlines will depend on the financial intermediary. Eligible Shareholders who hold
theirSharesthrough a financial intermediary should contact their financialintermediary if they are in any doubt
withrespecttodeadlines.
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5.11.3 Subscription

Any Eligible Shareholder who holds its Share Subscription Rights through afinancial intermediary and wishes to
exercise its Share Subscription Rights, should instruct its financial intermediary in accordance with the
instructions received from such financial intermediary. The financial intermediary will be responsible for
collecting exercise instructions from the Eligible Shareholders and for informing the Receiving Agent of their
exercise instructions.

A person or entity who has acquired Share Subscription Rights that are held through a financial intermediary,
should contact the relevant financial intermediary for instructions on how to exercise the Share Subscription
Rights.

Please refer to Section 18 "Selling and transfer restrictions" for a description of certain restrictions and
prohibitions applicable to the exercise of Share Subscription Rights in certain jurisdictions outside Norway.

5.11.4 Method of payment

Any Eligible Shareholder who holdsits Share Subscription Rights through afinancialintermediary should pay the
Subscription Price forthe New Shares that are allocated toit in accordance with the instructions received from
the financial intermediary. The financial intermediary must pay the Subscription Price in accordance with the
instructionsin this Prospectus. Payment by the financial intermediary forthe New Shares must be made to the
Receiving Agent, in accordance with Section 5.13 "Payment of New Shares", no later than the Payment Date.
Accordingly, financial intermediaries may require payment to be provided to them priorto the Payment Date.

5.12 Mechanism of allocation

Allocation of the New Shares will take place afterthe expiry of the Subscription Period on or about 7 May 2018.
In accordance with the resolution passed by the EGM of the Company on 23 March 2018, the allocation of the
New Shares will be made accordingto the following criteria:

(i) Allocation will be made to Share Subscribers based on granted and acquired Subscription Rights which
have beenvalidly exercised during the Subscription Period. Each Subscription Right will give the right to
subscribe forand be allocated one (1) new share.

(ii) If notall Subscription Rights are validly exercised in the Subscription Period, Share Subscribers having
exercised their Subscription Rights and who have oversubscribed will have the right to be allocated
remaining New Shares on a pro rata basis based on the number of Subscription Rights exercised by the
Share Subscriber. If pro rata allocationis not possible, the Company will determine the allocation by lot
drawing.

(iii) Any remaining new shares not allocated pursuant to the criteria in items (i) and (ii) above will be
subscribed by and allocated to the Underwriters to the extent the Underwriters have not fulfilled their
underwriting obligations through subscription for shares in the subscription period, based on and in
accordance with theirrespective underwriting obligations.

The Board of Directors reserves the right to round off, reject or reduce any subscription for New Shares not
covered by Subscription Rights. The Company will not allocate fractional New Shares.

Allocation of fewer New Shares than subscribed for by a Share Subscriber will notimpact the Share Subscriber's
obligation to pay forthe number of New Shares allocated.
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The result of the Rights Issue is expectedto be published on orabout 7May 2018 in the form of a stock exchange
notification fromthe Company through Oslo Bgrs'information system. Notifications of allocated New Shares and
the corresponding subscription amount to be paid by each Share Subscriber are expected to be distributed on or
about 7 May 2018. Share Subscribers havingaccess to investor services through their VPS account manager will
be able to check the numberof New Shares allocated to them from 14:00 CET on 7 May 2018. Share Subscribers
who do not have access toinvestorservicesthrough their VPSaccount manager may contact the Receiving Agent
from 14:00 CET on 7 May 2018 to obtain information about the number of New Shares allocated to them.

5.13 Payment of New Shares

The payment for New Shares allocated to a Share Subscriber falls due on 9 May 2018 (the "Payment Date").
Payment must be made in accordance withthe requirements setoutbelow.

5.13.1 Share Subscribers who have a Norwegian bank account

Share Subscribers who have aNorwegian bank account must, and will by signing the Subscription Form, provide
the Receiving Agent with a one-time irrevocable authorisation to debit a specified bank account with a
Norwegian bank forthe amount payable forthe New Shares which are allocated to the Share Subscriber.

The specified bank account is expected to be debited on the Payment Date. However, there must be sufficent
funds in the specified bank account from and including 8 May 2018. The Receiving Agentis only authorised to
debitsuch accountonce but reserves the right to make up to three debit attempts, and the authorisationwill be
valid forup to seven working days afterthe Payment Date.

The Share Subscriber furthermore authorises the Receiving Agent to obtain confirmation from the Share
Subscriber's bank that the Share Subscriber has the right to dispose over the specified account and that there
are sufficientfundsinthe accountto cover the payment.

If there are insufficient fundsin a Share Subscriber's bank account or if it for otherreasonsisimpossible to debit
such bank account when a debitattemptis made pursuantto the authorisationfromthe Share Subscriber, the
Share Subscriber's obligation to pay forthe New Shares will be deemed overdue. If payment forthe allotted New
Sharesisnot received when due, the NewShares will not be delivered to the Share Subscriber, and the Board of
Directors reserves the right, at the risk and cost of the Share Subscriber, to cancel the subscriptionin respect of
the New Shares for which paymenthas not been made, or to sell or otherwise dispose of the New Shares, and
hold the Share Subscriberliable forany loss, cost or expense suffered orincurred in connection therewith.The
original Share Subscriberremains liable for payment of the entire amount due, includinginterest, costs, charges
and expenses accrued, and the Receiving Agent may enforce payment of any such amount outstanding.

Payment by directdebitingis aservice that banksin Norway provide in cooperation. In the relationshipbetween
the Share Subscriberand the Share Subscriber's bank, the standard terms and conditions for "Payment by Direct
Debiting — Securities Trading", which are set out on page 2 of the Subscription Form, will apply, provided,
however, that Share Subscribers who subscribe for an amount exceeding NOK 5 million by signing the
Subscription Form provide the Receiving Agent with a one-time irrevocable authorisation to directly debit the
specified bank accountforthe entire subscription amount.

5.13.2 Share Subscribers who do not have a Norwegian bank account

Share Subscribers who do not have a Norwegian bank account must ensure that payment with cleared funds for
the New Shares allocated to them is made on May 9 2018 at 10:00 CET at the latest. Priorto any such payment
being made, the Share Subscriber must contact the Receiving Agent for further details and instructions.
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5.13.3 Overdue payments

Overdue and late payments will be charged with interest at the applicable rate from time to time under the
Norwegian Act on Interest on Overdue Payment of 17 December 1976 No. 100, currently 8.50% per annum.Ifa
Share Subscriber fails to comply with the terms of payment, the New Shares will, subject to the restrictions in
the Public Limited Companies Act and at the discretion of the Receiving Agent, not be delivered to the Share
Subscriber.

5.14  VPS registration of the New Shares
The New Shares will be registered in book-entry form with VPS under ISIN NO 001 035 8484.

The New Shares will not be delivered to the Share Subscribers' VPS account before they are fully paid, the share
capital increase relating to the issuance of the New Shares has been registered with the Norwegian Register for
Business Enterprises and the New Shares have beenregisteredinthe VPS.

5.15 Deliveryand listing of the New Shares

All Share Subscribers subscribing for New Shares must have a valid VPS account (established or maintained by
an investment bank or Norwegian bank that is entitled to operate VPS accounts) to receive New Shares. Itis
expected that the share capital increase relating to the issue of the New Shares in the Rights Issue will be
registeredinthe Norwegian Register of Business Enterprises on or about 14 May 2018 and that the New Shares
will be delivered to the Share Subscribers' VPS accounts on or about 15 May 2018 (subject to payment being
received fromthe Share Subscribers). The final deadline for registration of the share capital increase pertaining
to the RightsIssue in the Norwegian Register of Business Enterprises, and hence forthe subsequent delivery of
the New Shares, is, pursuant to the Norwegian Public Limited Companies Act, three months from the expiry of
the Subscription Period (i.e. 4 May 2018).

Share Subscribers should be aware that delivery of the New Shareswill onlybe made ifthe Share Subscriber pays
for the New Shares.

All the New Shares will be object for an application for admission to trading on Oslo Bgrs. The New Shares will
not be sought or admitted totrading on any otherregulated market than Oslo Bgrs.

The New Shares may notbe traded on Oslo Bgrs before they are fully paid, issued and registered in the VPS.

5.16 The rights conferred by the New Shares

The New Shares will in all respects be equal to the existing Shares of the Company once the New Shares have
beenissuedandregistered with the Norwegian Register of Business Enterprises, expected on or about 14 May
2018 and hereunder have the right to receive dividends, if any.

For a description of rights attached to the Shares in the Company, see Section 12"Shares and share capital".

5.17 Share capital following the Rights Issue

The number of New Shares to be issued is minimum 31,632,654 and maximum 39,540,816 all with a nominal
value of NOK 1.00 per share. Thus, the Company's share capital following the Rights Issue will be minimum NOK
123,061,528.00 consisting of 123,061,528 shares each with a par value of NOK 1.00 and maximum NOK
130,969,690.00 consistingof 130,969,690 shares each with a par value of NOK 1.00.
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5.18 Dilution

Existing shareholders who do not participate in the Rights Issue are subjectto a direct dilution of minimum
25.70% and maximum 30.19%, as setforth in the table below.

Number of shares (min) Number of shares (max)

Pre Rights Issue 91,428,874 91,428,874
Effect of Rights Issue 31,632,654 39,540,816
Post Rights Issue 123,061,528 130,969,690
Dilution effect 25.70% 30.19%

5.19 Publication of information relating to the Rights Issue

In additionto pressreleases at the Company's website, the Company will use Oslo Bgrs' information system to
publishinformation inrespect of the Rights Issue.

General information on the result of the Rights Issue is expected to be published on or about 4 May 2018 inthe
form of a release through Oslo Bgrs'information system and the Company's website, www.emgs.com. All Share
Subscribers being allocated New Shares willreceive aletterfromthe VPS confirming the number of New Shares
transferred tothe Share Subscribers'VPS account.

520 Expensesand netproceeds

The Company will bear the fees and expenses related to the Rights Issue, which are estimated to amount to
approximately NOK 2.3 million. Thus, net proceeds from the Rights Issue will be between approximately NOK
75.2 millionand NOK 94.6 million (depending on the final gross proceeds). No expenses or taxes will be charged
by the Company or the Receiving Agent to the Share Subscribersinthe Rights Issue.

5.21 Interests of natural and legal personsinvolvedinthe Rights Issue

Shareholders, associated with the following members of the Board of Directors are part of the Underwriting
Syndicate:

e Siem InvestmentsInc., a company in which the Chairman of the Board of Directors, Eystein Eriksrud, is
associated with, has guaranteed the NOK equivalent of USD 4,000,000 (40%) of the Rights Issue.

e Perestroika AS, a company in which the Board Member Johan Kr. Mikkelsen is associated with, has
guaranteed for NOK equivalent of USD 4,000,000 (40%) of the RightsIssue.

e RWC European Master Inc., a companyin which the Board Member Petteri Soininen is associated with,
has guaranteed for NOK equivalent of USD 2,000,000 (20 %) of the Rights Issue.

Asa part of the Underwriting Syndicate each of the Underwriters have on the first day of the Subscription Period
undertakento subscribe for the lowest of theirrelative shareholdinginthe Rights Issue and their underwriting
commitment.

The Underwriters will thus be allocated the remaining New Shares not subscribed for up to the NOK equivalent

of USD 10 million in the event that the Rights Issue is not fully subscribed, and as such have an interest in the
Rights Issue.
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The Underwriters will receive a guarantee commission of 1.5% of their guaranteed amount, subject to
completion of the Rights Issue or, as the case may be, certain otherevents.

Further, in connection with the Rights Issue the Underwriters, Board Members and members of the Executive
Management may receive Subscription Rights (if they are Eligible Shareholders) and may exercise theirrightto
take up such Subscription Rights and subscribe for New Shares, and in that capacity, may retain, purchase or sell
Subscription Rights or New Shares and any othersecurities of the Company or otherinvestmentsfortheirown
account and may offer or sell such securities (or other investments) other than in connection with the Rights
Issue. The Underwriters do notintend to disclose the extent of any such investments or transactions other than
inaccordance with any legal or regulatory obligationto do so.

The following members of the Board of Directors and the Underwriting Syndicate do also hold a positionin the
Existing Bond Issue:

- Siem InvestmentsInc., a company which the Chairman of the Board of Directors, Eystein Eriksrud, is
associated with, holds NOK 91.0 million (36.99 %) of the Existing Bond Issue.

- Perestroika AS, a company which the Board Member Johan Kr. Mikkelsen is associated with, held NOK
21.0 million (8.54 %) of the Existing Bond Issue.

Except from the above, the Company is not aware of any other material interests to the Rights Issue involving
any Board Members or Executive Management of the Company.

The Receiving Agentand its affiliates may provide inthe future, investment and commercial banking services to
the Company and its affiliates in the ordinary course of business, for which they may receive customary fees and
commissions. The Receiving Agent will receive afee, which will vary with the number of Share Subscribers and
the number of man hours outside ordinary working hours spent by the Receiving Agent, inrelationto the Rights
Issue.

Otherthan whatis set out above, there are no otherinterests (including conflict of interests) of natural and legal
personsinvolvedinthe RightsIssue.

5.22 Receiving Agentand Legal advisor

The Receiving Agent for the Rights Issue is DNB Registrar's Department, Norway. The law firm Advokatfirmaet
Wiersholm AS has acted as legal advisor (as to Norwegian law) in connection with the Rights Issue.

5.23 Jurisdiction

This Prospectusis subject to Norwegian law, unless otherwise indicated herein. Any dispute arisingin respect of
this Prospectusissubjecttothe exclusivejurisdiction of Oslo District Court.

The Company and its shares are subjecttothe Norwegian Public Limited Liability Companies Act.
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6. THE CONVERTIBLE BOND ISSUE

6.1 Overview

This section gives a detailed overview of EMGS' intended issue of a convertible bond in the amount of
USD 32,500,000 (the "Convertible Bond Issue") and the convertible bonds (the "Convertible Bonds") with
ISINNO 0010821010. EMGS will use the net proceeds from the Convertible Bond Issue to refinance EMGS’
outstanding senior unsecured callable bond issue 2013/2019 with ISIN NO 001 068253.7 (the "Existing Bond
Issue").

The Convertible Bond Issueis directed towards the shareholders of EMGS as of the Record Date (as defined in
section 5.1 above), who are not resident in a jurisdiction where such offering would be unlawful or would (in
jurisdictions other than Norway) require any prospectus filing, registration or similar action (the "Eligible
Shareholders"), and in proportions to the registered holdings of shares inthe Company as of the Record Date.

This preferential rightisnon-transferrable and conditional on the Eligible Shareholder holding a number of shares
in the Company which corresponds (pro rata) to a minimum number of Convertible Bonds equivalent to USD
10,000 and integral multiples thereof (rounded down to the nearest whole number of Convertible Bonds).

The Convertible Bond Issue is fully underwritten by certain major existing shareholders of EMGS.

The Convertible Bonds may be converted into ordinary shares of EMGS at the terms and conditions set out in
the Term Sheet, as further described in section 6.2. EMGS' shares are listed on the Oslo Stock Exchange
(Norwegian: Oslo Bgrs) and registered in VPS under ISIN NO 0010358484. For further information regarding
EMGS' shares, please see section 5 and 12 of this Prospectus, and Oslo Stock Exchange's information system
regarding previous and future prices of the EMGS'shares.

The timetable below provides certainindicative key dates for the Convertible Bond Issue:

Record Date 19 April 2018
Start of Subscription Period 20 April 2018 at 09:00 CET
End of Subscription Period 4 May 2018 at12:00 CET
Allocation of the Convertible Bonds 7 May 2018 (expected)
Distribution of allocation | etters 7 May 2018 (expected)
Payment Date forthe Convertible Bonds 9 May 2018
Listingand first day of trading of the Convertible Bonds on Oslo Bgrs 30 June 2018 (expected)

The above dates are indicative and subject to change.

6.2 Main terms of the Convertible Bond Issue

The Bond Terms are attached to this Prospectus as Appendix C. As of the date of this Prospectus, the Bond Terms
have not yetbeensigned and executed. Itis expected that this will happen on orabout9 May 2018.
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Issuer:

Group:

Bond Trustee:
Currency:
Issue Amount:

Issue Date

Settlement Date:

Maturity Date:
Amortisation:

Interest Rate:

Margin:

Reference Rate:

Electromagnetic Geoservices ASA, a Norwegian public limited liability company
having its registered address at Stiklestadveien 1, 7041 Trondheim, Norway,
registered with the Norwegian Register of Business Enterprises with the business
registration number 984195486 and having LEI-code 5967007LIEEXZXI70G55.

The Issuerwith all its Subsidiaries from time to time (each a"Group Company").
NordicTrustee AS.

usb

USD 32,500,000

Expectedtobe 9 May 2018.

Expectedto be 9 May 2018.

9 May 2023, adjusted accordingto the Business Day Convention.

The Bonds shall be repaidin one payment at the Maturity Date.

The percentage rate perannumwhich is the aggregate of the Reference Rate plus
the Margin.

5.5 percent.
Mean
LIBOR (London Interbank Offered Rate) being;

(a) The 3-month USD interest rate which is published on Reuters
Screen LIBORO1 Page (or through another system or on another
website replacing the said system or website respectively)
approximately 11.00a.m. (London time) on the Interest Quotation
Day and for a period comparable to the relevant Interest Period;
or

(b) ifnoscreenrateis available forthe relevantInterest Period;

(i) the linearinterpolation between the two closest relevant
interest periods, and with the same number of decimals,
qguoted under paragraph (a) above; or

(ii) a rate for deposits in the Bond Currency for the relevant
Interest Period as supplied to the Bond Trustee at its
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Yield

Interest Accrual Date

Interest Payment Date:

Interest Periods:

Validity of claims

Business Day:

request quoted by a sufficient number of commercial
banksreasonably selected by the Bond Trustee; or

(c) if noquotation is available under paragraph (b), the interest rate
which accordingto the reasonable assessment of the Bond Trustee
and the Issuer best reflects the interest rate for deposits in the
Bond Currency offered forthe relevant Interest Period.

In each case, if any such rate is below zero, the Reference Rate will be deemed to
be zero.

The Bond Trustee is calculation agent.

As of 13 April 2018, the annual yield is 7.85%. This is calculated based on the
current level of the reference rate (2.35%) plus the fixed margin of 5.5%, and is
based on an assumption that the reference rate will remain at the current level
throughout the period.

Investors wishingtoinvestin the Convertible Bonds afterthe issue date must pay
the market price for the Convertible Bondsin the secondary market at the time of
purchase. Depending on the development in the bond market in general and the
development of EMGS, the price of the Convertible Bonds may have increased
(above par) or decreased (below par). As the Convertible Bonds have a floating
reference rate (3 months USD LIBOR), it is the market's expectations of risk
premium, i.e. margin, that affects the price. For the Convertible Bond Issue, the
trading price of the Sharesin the secondary market relative to the Conversion price
will also affect the price of the Convertible Bonds in the secondary market. If the
price hasincreased, theyieldforthe purchaserinthe secondary market, giventhat
the reference rate doesnot change, will be lower than the yield Convertible Bonds
calculated as above, and vice versa.

Issue Date.

the last day of each Interest Period, the first Interest Payment Date being the date
falling three months afterthe Issue Date (and subsequent Interest Payment Dates
being each date, subject to adjustment in accordance with the Business Day
Convention, falling in three month arrears thereafter) and the last Interest
Payment Date beingthe Maturity Date. When the Settlement Date has been finally
determined, informationon the annual dates for each Interest Payment Dates will,
uponrequest, be availablefromthe Bond Trustee.

Means, subject to adjustment in accordance with the Business Day Convention,
the period between each Interest Payment Date.

The validity of claims to interest and repayment of principal is 3 years, cf. section
2 of the Actno. 18 of 18 May 1979 relatingto the limitation period for claims.

Means a day on which both the relevant CSD settlement systemis open, and the
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Business Day
Convention:

Defaultinterest:

Price:

Initial Nominal
Amount:

Minimum Investment:

Use of proceeds:

Status of the Bonds:

Listing:

Exchange:

Representations and
Warranties:

Conversion Right:

Initial Conversion Price:

relevant Bond currency settlement systemis open.

Means that if the last day of any Interest Period originally falls on aday that is not
a Business Day the Interest Period will be extended to include the first following
Business Day unless that day falls in the next calendar month, in which case the
Interest Period will be shortened to the first preceding Business Day (Modified
Following).

Interest Rate plus 3.00 % p.a. For accrual of defaultinterest, pleasesee clause 8.2
of the Bond Terms.

100% of the Initial Nominal Amount.

Each Bond will have an Initial Nominal Amount of USD 100.

The minimum permissible investmentin the Bondsis USD 10,000, and integral
multiples thereof.

The Issuerwill use the net proceeds from the Bond Issue to refinance the Issuer’s
outstandingseniorunsecured callable bond issue 2013/2019 with NO 001
068253.7 (the "Existing Bond Issue").

The Bonds will constitute senior unsecured debt obligations of the Issuer. The
Bonds will rank at least pari passu with each other and with all other unsecured
obligations of the Issuer (save for such claims which are preferred by bankruptcy,
insolvency, liquidation or other similarlaws of general application).

The Issuershall within 6months of the Settlement Date apply forthe Bonds to be
admittedto listingon the Exchange. It is expected that such listing will take place
on or about 30 June 2018.

Oslo Bgrs.

The Bond Terms will include the Bond Trustee's standard Representations and
Warranties, forfurtherinformation please seeclause 7 of the Bond Terms.

Each Bondholder may convert its Convertible Bonds into ordinary shares of the
Issuer ("Shares") at the prevailing Conversion Price at any time from the
Settlement date until the 60" Business Day prior to the Maturity Date, or, if earlier,
the tenth (10%") Business Day prior to the date for redemption of the Bonds (the
"Exercise Period"). For further information regarding conversion of the
Convertible Bonds, please see clause 12 of the Bond Terms.

The initial Conversion Price is USD 0.42677, being the USD equivalent of 135
percent of the subscription price in the contemplated 2018 rights issue based on
the USD/NOK middle rate exchange rate on the date of the extraordinary general
meeting of the Issuer resolving the rights issue as published by Norges Bank (the
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Adjustmentto the
Conversion Price:

Dividend Adjustment:

Share Settlement
Option:

Issuer's Call Option:

Norwegian central bank) ontheirwebpages.

The Bond Terms include the short form version of the Bond Trustee's standard
convertible provisions (to the extent applicable), please seeclause 12.3and 13-14
of the Bond Terms.

Full dividend adjustment (for any distribution in cash or shares) through
adjustment of the conversion price.

The Issuer may redeem the Bonds on the Maturity Date by exercising a Share
Settlement Option with respect to all of the Bonds, but not some only, provided
that the Shares are listed on the Oslo Stock Exchange and no Event of Default has
occurred, by giving notice to the Bond Trustee and the Bondholders not more than
60 nor less than 30 calendar days priorto the Maturity Date.

The Issuershall exercise the Share Settlement Option by:

a) issuing or transferring and delivering to the relevant Bondholder such
number of Shares as is determined by dividing the aggregate principal
amount of such Bondholder’s Bonds by the Conversion Price in effect on
the Valuation Date;

b) making payment to the relevant Bondholder of an amount (the "Cash
Settlement Amount") equal to the amount (if any) by which the principal
aggregate amount of such Bonds exceeds the product of the Current Value
of a Share on the Valuation Date and the whole number of Shares
deliverable to such Bondholderin accordance with (a) above; and

¢) making or procuring payment to the relevant Bondholder in cash of any
accrued and unpaid interest in respect of such Bonds up to the Maturity
Date.

"Valuation Date" means the date fallingthree Dealing Days prior to the Maturity
Date.

"Current Value" in respect of a Share on the Valuation Date shall mean 99% of
the average of the Volume Weighted Average Price of the Share forthe twenty
consecutive Dealing Days ending on the Valuation Date.

The Issuer may at any time afterthe date fallingthree years after the Settlement
Date with a twenty (20) Business Days’ notice period, call all or, at the discretion
of the Issuer, part of the outstanding Bonds for cash at 101% of par value plus
accrued interest. Inthe event of a partial call, such redemption shall be carried out
pro-rata between the Bondsin accordance with the applicable regulations of the
CSD.

Each Bondholder may within the Exercise Period elect to exercise its Conversion
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Clean-upCall

Cash Settlement
Option:

Change of Control Put
Option:

Right within 14 (fourteen) calendar days after having received the Issuer’s call
optionnotice.

The Issuer may at any time during the term of the Bonds, provided that 90% or
more of the original issued Bonds shall have been redeemed or converted into
Shares call all, but not some only, of the outstanding Bonds at par value plus
accrued interest. Should the Issuer exercise the Call Option, the Bond Trustee and
the Bondholders must be informed of this (the Bondholders in writing via the
Securities Depository) no later than 20 Business Days before the date of
redemption. Each Bondholder may withinthe Exercise Period elect to exercise its
Conversion Right after having received the Issuer’s clean up call option notice.

The obligation of the Issuer to issue Shares on the exercise of any Bondholder’s
Conversion Rights may, atthe sole discretion of the Issuer, be settled, in whole or
in part, by cash payment. The cash settlement payment shall be the product of (i)
the number of Shares otherwise deliverable under the Convertible Bond and in
respect of which the Issuer has elected such cash settlement option and (ii) the
average of the Volume Weighted Average Price for the fifteenconsecutive Dealing
Days immediately after the date the Issuer elects to exercise its cash settlement
optioninrespectof the relevant Convertible Bond.

If a Change of Control Event has occurred, each Bondholder shall at any time
during the period commencing on the date on which a Change of Control Event
occurs and ending sixty (60) calendar days following such date or, if later, sixty (60)
calendar days period following the notification of a Change of Control Event, be
entitled atits optionto (at each Bondholder’s discretion) either:

a) require early redemption of its Bonds (put option) at par value plus
accrued interest;

or

b) convertBondsatthe Change of Control Conversion Price, as set out below
(adjusted to reflect any previous adjustment to the Conversion Price (if
applicable)):

COCCP=0CP/(1+ (CPxc/t))

Where

COCCP: Change of Control Conversion Price

OCP: current Conversion Price

CP: Conversion Premium, being the percentage by which the initial

Conversion Price exceedsthe Volume Weighted Average Price of
the Share for a period of 15 Dealing Days ending on the Settlement
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Change of Control
Event:

Information
undertaking

General undertakings:

Financial Covenants:

Event of Default:

Material Subsidiary

Date.

c: number of days from andincluding the date the Change of Control Event
occurs to but excluding the Maturity Date

t: number of days from and including the Settlement Date to but exduding
the Maturity Date

The number of Shares required to be issued shall be determined by dividing the
principal amount of the Bonds by the Change of Control Conversion Price in effect
on the relevant conversion date.

A Change of Control Event shall not apply in the event of a consolidation,
amalgamation or mergerof the Issuerwith any corporation or in case of a sale or
transfer of all or substantially all of the assets of the Issuer which would have
similar effect as a merger (a "Merger") if (a) the Issuer is the continuing
corporation or (b) the Issuer, in the reasonable opinion of the Bond Trustee, has
taken necessary steps to ensure that each Bond then outstanding will be
convertible into the class and amount of shares and other securities, property or
cash receivable upon such consolidation, amalgamation or merger by a holder of
the number of Shares which would have become liableto be issued upon exercise
of Conversion Rights immediately prior to such consolidation, amalgamation or
merger.

Means an event whereby:

(i) any group or person gains control, directly orindirectly, over more than 50%
of the Shares and/orvoting capital of the Issuer; or

(ii)  thesharesof thelssuerare de-listed from Oslo Bgrs.
For information regarding information undertakings, please see clause 15 of the
Bond Terms.

(a) For information regarding general undertakings, pleasesee clause 16 of
the Bond Term:s.

For information regarding financial covenants, please see clause 17 of the Bond
Terms.

Standard Event of Default provisions applicableto the Issuerand Material
Subsidiaries pursuantto the Bond Terms, with a cross default threshold of USD
1.5 million (orequivalent thereof in any other currency), for furtherinformation
please see clause 18 of the Bond Terms.

Means:

(a) any Subsidiary whose total consolidated assets represent atleast 10 % of the
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Tax gross up:

Bond Terms:

Securities Depository:

Approvals:

total consolidated assets of the Group, or

(b) any Subsidiary whose total consolidated net sales represent at least 10 % of
the total consolidated netsales of the Group, or

(c) any otherSubsidiary to whichistransferred either (A) all or substantially all of
the assets of another Subsidiarywhich immediately priorto the transferwas a
Material Subsidiary or (B) sufficient assets of the Issuer that such Subsidiary
would have been a Material Subsidiary had the transfer occurred on or before
the relevantdate,

always provided that Subsidiaries not being a Material Subsidiary shallin
aggregate notexceed 20 % of the consolidated turnover, gross assets or nets
assets of the Group (as the case may be).

The Issuershall not be liable to gross-up any paymentsinrelation to the Finance
Documents by virtue of withholding tax, publiclevy or similar taxes.

The standard NordicBond Terms for convertible bonds will regulate the rights
and obligations with respect to the Bonds. The Bond Terms regulate the
Bondholder’srights and obligationsin relation to the Convertible Bond Issue. For
furtherinformationregardingthe Bondholder's rights and the Convertible Bonds,
pleaseseeclause 2,3, 4,5.1, 8,9, 10, 11.2, 12-14, 18 and 22 of the Bond Terms.

The Bond Trustee entersintothe Bond Terms on behalf of the Bondholders and
isgranted authority to act on behalf of the Bondholderstothe extent provided
forinthe Bond Terms. The Bond Terms will be made available to the publicand
copies may be obtained as set outin clause 22.2 of the Bond Terms.

When Bonds are subscribed / purchased, the Bondholder has accepted the Bond
Termsand is bound by the terms of the Bond Terms.

Information regarding Bondholders’ meetingand the Bondholder’s right to vote
are describedinthe Bond Terms clause 19.

Forinformation regarding the role of the Bond Trustee, please see Bond Terms
clause 20.

The Bond Termsis attached to this Prospectus as Appendix C.

The Bonds will be registered in Verdipapirsentralen ASA (the " CSD")
The Convertible Bonds have been issued in accordance with the approval by the

general meeting of the Issuer dated 1 March 2018 and approval of the board of
directors of the Issuer 23 March 2018, as well as any other approvals as may be
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Market Making:

Repurchase of Bonds:

Terms of subscription:

Subscription
Restrictions:

Transfer Restrictions:

required by applicable company law.

No market-maker agreement has been entered into for the issuance of the
Convertible Bonds.

The Issuer may purchase and hold Bonds and such Bonds may be retained, sold or
cancelledinthe Issuer's sole discretion, for furtherinformation please see clause
11 of the Bond Terms

Any subscriber of the Convertible Bonds specifically authorises the Bond Trustee
to execute and deliver the Bond Terms on behalf of the prospective Bondholder,
who will execute and deliver relevant application forms prior to receiving
Convertible Bond allotments. On this basis, the Issuer and the Bond Trustee will
execute and deliver the Bond Terms and the latter’s execution and deliveryis on
behalf of all of the subscribers, such that they thereby will become bound by the
Bond Terms. The Bond Terms specify that by virtue of being registered as a
Bondholder (directly orindirectly) with the Securities Depository, the Bondholders
are bound by the terms of the Bond Terms and any other Finance Document,
without any furtheraction required to be taken or formalitiesto be complied with.

The Bond Terms shall be made available to the general public for inspection
purposes and may, until redemptionin full of the Bonds, be obtained on request
to the Bond Trustee orthe Issuer.

The Convertible Bonds will be offered and sold outside the United States in
reliance on Regulation S under the U.S. Securities Act.

The Bonds have notand will not be registeredunderthe U.S. Securities Act, orany
state securities law except pursuant to an exemption from the registration
requirements of the U.S. SecuritiesAct and appropriate exemptions under the laws
of any otherjurisdiction. The Bonds may not be offered orsold within the United
States to, or for the account or benefit of, any U.S. Person (as such terms are
defined in regulations), except pursuant to an exemption from the registration
requirements of the U.S. Securities Act. See further detailsin the Application Form.
Failure to comply with these restrictions may constitute a violation of applicable
securities legislation.

The Subscription Rights, New Shares and the Convertible Bonds are being
offered and sold outside the United States in reliance on Regulation S under
the U.S. Securities Act. Thus, this Prospectus will not be sent to any
Shareholder with a registered address in the United States. In addition, the
Company and the Receiving Agent reserve the right to reject any instruction
sent by or on behalf of any account holder with a registered address in the
United States in respect of the Subscription Rights and/or the New Shares or
the Convertible Bonds.

The Bonds are freely transferable and may be pledged, subjecttothe following:
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(a) Bondholders may be subject to purchase or transferrestrictions with
regard to the Bonds, as applicable fromtime totime underlocal laws to
which a Bondholder may be subject (due e.g. toits nationality, its
residency, its registered address, its place(s) for doing business). Each
Bondholder must ensure compliance with local laws and regulations
applicable at own cost and expense.

(b) Notwithstanding the above, a Bondholder which has purchased the
Bondsin contradiction to mandatory restrictions applicable may
nevertheless utilize its voting rights underthe Bond Agreement provided
that the Issuershall notincurany additional liability by complying with
its obligations tosuch Bondholder.

Subscription Eligible Shareholders (as further described and defined in calling notice to the
EGM of the Issuerto be held forthe purpose of approving the bondissue) will
have a preferentialrightto subscribe for the Bonds. Oversubscriptionis allowed.

Bonds not subscribed for will be allocated in accordance with unde rwriting
agreements enteredinto forthat purpose.
GoverningLaw: Norwegian law.

6.3 Resolutionregarding the Convertible Bond Issue

At the Board Meeting held on 1 March 2018, it was resolved to propose to the shareholders of EMGS that the
Board of Directors are authorised toissue the Convertible Bonds through the Convertible Bond Issue.

At the EMG held on 23 March 2018, the followingresolution regarding the fully underwritten Convertible Bond
Issue was proposed and approved:

Approval of convertible loan

(1) The Company shall issue a convertible bond loan (the Loan) with an aggregate principal issue amount
of minimum USD 30,000,000 and maximum USD 32,500,000, consisting of a minimum of 300,000 and
a maximum of 325,000 bonds, each with an initial parvalue of USD 100. The minimum investmentin
the Loan is USD 10,000 (corresponding to a minimum number of shares of 28,132), and multiples
thereof (the Minimum Investment).

(2) Shareholders as of end of the Inclusive Date as registered with the VPS on the Record Date, and who
lawfully may receive an offer to subscribe for bonds under the Loan without the Company having to
file for registration pursuant to local laws and regulations (for the purposes of this item 4, Eligible
Shareholders) shall have a preferential right to subscribe for bonds under the Loan in proportion to
their registered holdings of shares in the Company as of the Record Date. This preferential right is non-
transferrable and conditionalon the Eligible Shareholder holding a number of shares in the Company
which corresponds (pro rata) to a minimum number of bonds equivalent to the Minimum Investment
(rounded down to the nearest whole number of bonds). In case of any delay in the approval of the
prospectus required in connection with the bond issue, these dates will be delayed accordingly as the
Board may decide.
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(3) The Loan shall be subscribed for within the Subscription Period. In case of any delay in the registration
of the prospectus required in connection with the Loan, the dates of the Subscription Period will be
adjusted accordingly as the Board may decide.

(4) Each bond under the Loan shall be subscribed for at par value. The interest rate shall be equal to 3M
USDLIBOR plus a margin of 5.5%.

(5) The Loan is fully underwritten up to the maximum amount of USD 32,500,000 by the Underwriters. The
underwriting is regulated by the Underwriting Agreements. According to the Underwriting
Agreements, each of the Underwriters have, severally, and not jointly, and on a pro rata basis and up
to the maximum amount undertaken by each of them, undertaken to subscribe for bonds in the Loan
not subscribed for during the Subscription Period. The underwriting obligation of each Underwriter
does notinclude a guarantee for the payment by any subscriber or any other Underwriter of their
subscription amount in the Loan. The Underwriters will receive a guarantee commission of 1.0% of
their guaranteed amount, subject to completion of the Loan or, as the case may be, certain other
events. Each Underwriter’s obligation will be reduced on a bond-by-bond basis with the number of
bonds subscribed for under the Loan and allocated to it.

(6) Oversubscription is allowed. In the event thatall bonds are not subscribed for by Eligible Shareholders
ona pro rata basis, bonds not subscribedforshallbe allocated to oversubscribing Eligible Shareholders
ona pro rata basis based on the number of shares in the Company they were the registered owner of
at the Record Date. In the event that pro rata allocation is not possible, the Comp any will determine
the allocation by lot drawing.

(7) Any remaining bonds under the Loan not allocated pursuant to the criteria set outin section (6) above
will be subscribed by and allocated to the Underwriters to the extent the Underwriters have not
fulfilled their underwriting obligations through subscription for bonds in the Subscription Period, based
onandin accordance with their respective underwriting obligations.

(8) The Loan shall be paid to a designated account to be opened by the Company, or another person who,
in accordance with the fully termed bond loan agreement to be prepared for the Loan, shall receive
such payment. Payment shallbe made within 9 May 2018. In case of any delay in the registration of
the prospectus required in connection with the Loan, or any other delays which may otherwise occur
in the ordinary course of establishing the Loan, this date will be delayed accordingly as the Board may
decide.

(9) Each bondholder underthe Loan may at their discretion convert all or some of their bonds into ordinary
shares of the Company in the period between the settlement date underthe Loan and the date falling
60 business days prior to the maturity date (and in no event later than the date falling five years after
thedate of the extraordinary generalmeeting). The initial conversion price shall be the USD equivalent
of 135% of the subscription price under the rights issue under item 3 based on the USD/NOK mid-
exchange rate on the date of the extraordinary general meeting as published by the Norwegian
Centralbankon its webpage. The initial conversion price is subject to certain adjustment mechanisms,
including adjustment for any dividends paid by the Company. The consideration foreach new share is
settled by way of a set-off against the nominalvalue of each bond converted. New shares issued as a
result of conversion shall have full rights from the date the share capital increase is registered in the
Norwegian Business Registry.
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(10) Each bondholder’s rightsin the event of changesto the Company’s share capital, includingin the event
of right issues and share capital reductions, mergers, demergers and dissolution is further regulated
in a term sheet attached to these minutes as Schedule 2 (the Term Sheet).

(11) The Loan will be based on Nordic Trustee’s standard form convertible bond loan agreement as
amended by the terms set out herein and in the Term Sheet.

(12) The conversion right may not be separated from the Loan.

(13) The terms and conditions of the Loanand eachbondthereunder shall otherwise in all material respects
be as set out in the Term Sheet and otherwise as determined at the discretion of the Board.

6.4 The Underwriting and the Underwriting Syndicate

The Convertible Bond Issue is fully underwritten by the Underwriters as set out in the table below. The
underwriting is regulated by the Underwriting Agreements entered into between the Company and the
respective Underwriters on 8 March 2018.

The Underwriters have, through the Underwriting Agreements, undertaken to subscribe for a number of
Convertible Bonds and such underwriters guaranteed amount as set out in the table below. The Underwriters
have undertaken to dothis on the first day of the Subscription Period (as definedin section6.5below). The table
below sets out the Underwriters, as well as the implied amount and the percentage of the total number of
Convertible Bonds each Underwriter has agreed and undertaken to guarantee the subscription of.

Underwriter Address Guaranteed amount Percentage ofthe Convertible
Bond Issue
i PO Box 309, Ugland House, South Church Street, o
Siem Investments Inc. George Town, KY1-1104, Cayman|sland USD 13,000,000 40%
Perestroika AS Statsminister Michelsens veg 38, 5230 Paradis USD 13,000,000 40%
RWC EuropeanFocus 94 Solaris Avenue, Camana Bay, Grand Cayman o
Master Inc. KY1-1108, Cayman Islands USD 6,500,000 20%
Total usD 32,500,000 100%

Accordingtothe Underwriting Agreements, each of the Underwriters have severallyand notjointlyand onapro
rata basis and up to the maximum amount undertaken by each of them, undertaken to subscribe for the
Convertible Bonds not subscribed for during the Subscription Period. The underwriting obligation of each
Underwriter does notinclude a guarantee for the payment by any subscriberor any other Underwriter of their
subscriptionamountinthe Convertible Bond Issue.

The Underwriters will receive a guarantee commission of 1.0% of their guaranteed amount, which amounts to
USD 325,000, subjectto completion of the Convertible Bond Issue.

Each Underwriter's obligation will be reduced with the number of Convertible Bonds subscribed for in the
ConvertibleBond Issue and allocated toit.
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6.5 Participation of major existing shareholders and members of the Company's management, supervisory
and administrative bodies in the Convertible Bond Issue

Mimi K. Berdal (Director) hasindicated that she will, and EysteinEriksrud (Chairman of Board) has indicated that
he is considering to, subscribe for Convertible Bonds in the Convertible Bond Issue. Such subscriptions will be
made through theirinvestment companies (respectively, MKB Invest AS and Laburnum AS).

In addition, the Underwriters, three major shareholders of the Company, are committed to subscribe for the
Convertible Bonds as described in section 6.4. Other than this, the Company is not aware of any major
shareholders of the Company or members of the Board of Directors or Management who intend to apply for
Convertible Bonds in the Convertible Bond Issue, or who intend to apply for Convertible Bonds in an amount
whichis notifiable underapplicablelaw.

6.6 Subscription Period

The Subscription Period inthe Convertible Bond Issue will commence at 09:00 CET on 20 April 2018 and expire
at 12:00 CET on 4 May 2018. The Subscription Period may be extended by the Board of Directors. An extension,
if any, will be announced by a press release through Oslo Bgrs' information system (www.newsweb.no) and on
EMGS' webpage (www.emgs.com). In case of an extension of the Subscription Period, all relevant deadlines will
be extended accordingly. The Subscription Period may not be closed earlierthan 12:00 CET on 4 May 2018.

6.7 Subscription Price

The subscription price forone (1) Convertible Bond inthe Convertible Bond Issue is USD 100 (the "Subscription
Price"), being the nominal value of the Convertible Bonds. The Subscribers in the Convertible Bond Issue (the
"Bond Subscribers") will not incur any costs related to the subscription for, or allotment of, the Convertible
Bonds.

6.8 Subscription procedures and subscription office

Subscriptions for the Convertible Bonds must be made on a subscription form, attached to this Prospectus as
Appendix B (the "Bond Subscription Form").

Neither the Company nor the Receiving Agent may be held responsible for postal delays, or other logistical or
technical problemsthat may resultin subscriptions not beingreceived intime oratall by the Receiving Agent.

Bond Subscription Forms received afterthe end of the Subscription Period and/orincomplete orincorrect Bond
Subscription Forms and any subscription that may be unlawful may be disregarded at the sole discretion of the
Company and/orthe Receiving Agent without notice to the Bond Subscriber.

Properly completedand signed Bond Subscription Formsmay be e-mailedto mosec@dnb.no mailed or delivered
to the Receiving Agent atthe address below:

DNB Registrar's Department
Dronning Eufemias gate 30
P.O.Box 1600 Sentrum
0021 Oslo

Subscriptions are binding and irrevocable, and cannot be withdrawn, cancelled or modified by the Bond
Subscriber after having been received by the Receiving Agent. The Bond Subscriber is responsible for the
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correctness of the information entered into the Bond Subscription Form. By signing and submitting a Bond
Subscription Form, the Bond Subscribers confirm and warrant that they have read thisProspectus and are eligible
to subscribe forthe Convertible Bonds underthe terms setforth herein.

The minimum permissible investmentinthe Convertible Bonds in the Convertible Bonds Issue is USD 10,000, and
integral multiples thereof.

Oversubscription (i.e. subscription for more Convertible Bonds than the number of Convertible Bonds to be
allocated in the Convertible Bonds Issue) is permitted. However, there can be no assurance that Convertible
Bonds will be allocated for such subscriptions. See Section 6.9 "Mechanism of allocation" below for further
details onapplicable allocation principles.

Multiple subscriptions (i.e., subscriptions on more than one Bond Subscription Form) are allowed. Please note,
however, that two separate Bond Subscription Forms submitted by the same Bond Subscriber with the same
number of Convertible Bonds subscribed for on both Bond Subscription Forms will only be counted once unless
otherwise explicitly stated in one of the Bond Subscription Forms.

6.9 Mechanism of allocation

Allocation of the Convertible Bonds will take place afterthe expiry of the Subscription Period on or about 7 May
2018. Inaccordance with the resolution passed by the EGM of the Company on 23 March 2018, the allocation of
the Convertible Bonds will be made according to the following criteria:

[6] In the event that all bonds are not subscribed for by Eligible Shareholders on a pro rata basis, bonds not
subscribed forshall be allocated to oversubscribing Eligible Shareholders on a pro rata basis based on the number
of shares in the Company they were the registered owner of at the Record Date. In the event that pro rata
allocation is not possible, the Company will determine the allocation by lot drawing.

[7] Any remaining bonds underthe Loan not allocated pursuant to the criteria set out in section (6) above will be
subscribed by and allocated to the Underwriters to the extent the Underwriters have not fulfilled their
underwriting obligations through subscription for bonds in the Subscription Period, based on and in accordance
with their respective underwriting obligations.

The result of the Convertible Bond Issue is expected to be published on or about 7 May 2018 in the form of a
stock exchange notificationfrom the Company through OsloBgrs'informationsystem. Notifications of allocated
Convertible Bonds and the corresponding subscription amountto be paid by each Bond Subscriber are expected
to be distributed on orabout 7 May 2018. Bond Subscribers having access toinvestorservices through their VPS
account manager will be able to checkthe number of Convertible Bonds allocated to them from 14:00 CET on 7
May 2018. Bond Subscribers who do not have access to investor services through their VPS account manager
may contact the Receiving Agent from 14:00 CET on 7 May 2018 to obtain information about the number of
Convertible Bonds allocated to them.

6.10 Payment of the Convertible Bonds

The payment for Convertible Bondsallocated to a Bond Subscriber falls due on 9 May 2018 (the "Payment Date").

The Bond Subscribers must ensure that payment with clearedfunds for the Convertible Bonds allocated to them
ismade on 9 May 2018 at 10:00 CET at the latest. Payment must be made to the followingaccountat DNB Bank
ASA:
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Accountno.: 1250.04.19073
BIC: DNBANOKKXXX
ElectronicIBAN: NO6312500419073

Priorto any such payment being made, the Bond Subscriber must contact the Receiving Agent for further details
and instructions.

Overdue and late payments will be charged with interest at the applicable rate from time to time under the
Norwegian Act on Interest on Overdue Payment of 17 December 1976 No. 100, currently 8.50% per annum. Ifa
Bond Subscriberfails to complywith theterms of payment, the Convertible Bonds will, subject to the restrictions
in the PublicLimited Companies Act and at the discretion of the Receiving Agent, not be delivered to the Bond
Subscriber.

6.11  VPS registration of the Convertible Bonds

The Convertible Bonds will be registered in book-entry form with VPS under ISIN NO 0010821010. EMGS’ \VPS
account manageris DNB Bank ASA, PO Box 1600 Sentrum, N-0021 Oslo, Norway.

The Convertible Bonds will not be delivered to the Bond Subscribers' VPS account before they are fullypaid, the
conditions precedent for the settlement forthe Convertible Bonds Issueas set outin the Term Sheet are satisfied
and the Convertible Bonds have beenregistered in the VPS.

6.12 Deliveryand listing of the Convertible Bonds

All Bond Subscribers subscribing for Convertible Bonds must have avalid VPS account (established or maintained
by an investment bank or Norwegian bank that is entitled to operate VPS accounts) to receive the Convertible
Bonds. It is expected that the Convertible Bonds will be delivered to the Bond Subscribers' VPS accounts on or
about 15 May 2018 (subjectto payment and VPSregistrationinsection 6.9and 6.10 being satisfied).

Bond Subscribers should be aware that delivery of the Convertible Bonds willonly be madeifthe Bond Subscriber
pays for the Convertible Bonds.

All the Convertible Bonds will be object for an application for admission to trading on Oslo Bgrs in accordance
with the terms and conditions of the Bonds Terms. The Convertible Bonds will not be sought or admitted to
trading on any otherregulated marketthan Oslo Bgrs. It is expected that such listing will take place on orabout
30 June 2018.

6.13 Dilution

The Convertible Bonds may be converted intoordinary sharesof the Issuer pursuant to the terms and conditions
setout in the Bond Terms. As a consequence, existing shareholders who do not participate in the Convertible
Bond Issue may be subjecttoa dilution of theirshareholders position as of the Record Date.

6.14  Publication of informationrelating to the Convertible Bond Issue

In additionto pressreleases at the Company's website, the Company will use Oslo Bgrs' information system to
publishinformationin respect of the Convertible Bond Issue.

General information onthe result of the Convertible Bond Issue is expected to be published on or about 4 May
2018 in the form of a release through Oslo Bgrs' information system and the Company's website,
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www.emgs.com. All Bond Subscribers being allocated Convertible Bonds will receive a letter from the VPS
confirming the number of Convertible Bonds transferred to the Bond Subscribers' VPS account.

6.15 Expensesand netproceeds

The Company will bear the fees and expenses related to the Convertible Bond Issue, which are estimated to
amount to approximately NOK 3.1 million. Thus, net proceeds from the Convertible Bond Issue will be
approximately NOK 249 million. No expenses or taxes will be charged by the Company or the Receiving Agent to
the Bond Subscribersin the Convertible Bond Issue.

6.16 Interestsof natural and legal personsinvolvedinthe Convertible Bond Issue

Shareholders, associated with the following members of the Board of Directors are part of the Underwriting
Syndicate:

e Siem InvestmentsInc., a company in which the Chairman of the Board of Directors, Eystein Eriksrud, is
associated with, has guaranteed USD 13,000,000 (40%) of the Convertible Bond Issue.

e Perestroika AS, a company in which the Board Member Johan Kr. Mikkelsen is associated with, has
guaranteed for USD 13,000,000 (40%) of the Convertible Bond Issue.

e RWHC European Focus Master Inc., a company in which the Board Member Petteri Soininenis associated
with, has guaranteed for USD 6,500,000 (20%) of the Convertible Bond Issue.

The Underwriters will be allocated any Convertible Bonds not subscribed for in the event that the Convertible
Bond Issue is not fully subscribed, and as such have an interestinthe Convertible Bond Issue.

The Underwriters will receive a guarantee commission of 1.0% of their guaranteed amount, subject to
completion of the Rights Issue or, as the case may be, certain otherevents.

The following members of the Board of Directors and the Underwriting Syndicate doalso hold a positionin the
Existing Bond Issue:

e Siem InvestmentsInc., a company in which the Chairman of the Board of Directors, Eystein Eriksrud, is
associated with, holds NOK 91.0 million (36.99%) of the Existing Bond Issue.

e Perestroika AS, a company in which the Board Member Johan Kr. Mikkelsen is associated with, holds
NOK 21.0 million (8.54%) of the Existing Bond Issue.

The Company is not aware of any other material interests to the Convertible Bond Issue involving any Board
Members or Executive Management of the Company.

The Receiving Agent and its affiliates may provide inthe future, investment and commercial banking services to
the Company and its affiliatesin the ordinary course of business, for which they may receive customary fees and
commissions. The Receiving Agent will receive a fee, which will vary with the number of Bond Subscribers and
the number of man hours outside ordinary working hours spent by the Receiving Agent, in relation to the
Convertible Bond Issue.

Otherthanwhatis set out above, there are no otherinterests (including conflict of interests) of natural and legal
personsinvolvedinthe Convertible Bond Issue.
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6.17 Receiving Agent and Legal advisor

The Receiving Agentforthe Convertible Bond Issue is DNB Bank ASA, Registrar's Department.
Advokatfirmaet Wiersholm AS has acted as the Company’s legal advisor.

6.18 Jurisdiction

This offering of the Convertible Bonds is subject to Norwegian law. Any dispute arising connection with the
offering of the Convertible Bond Issue is subject to the exclusive jurisdiction of Oslo District Court.

The Issueris subject to the Norwegian Public Limited Liability Companies Act and the Convertible Bonds are
subjectto Norwegian law.

76



ELECTROMAGNETIC GEOSERVICES ASA

7. PRESENTATION OF EMGS

Statements in this Section regarding the Company's position in the industry in which it operates are based on the
assessment that EMGS is one of a limited number of companies that provides marine 3D controlled-source
electromagnetic ("CSEM") services to the offshore oiland gas exploration industryat an industrial scale and that
EMGS is considered as the market leader within the application of CSEM technology and the supply of CSEM
services.? Furthermore, EMGS has patents protecting the application of its 3D CSEM technology used in the
surveying and mapping of the resistivity below seabed (which in turn is used to improve the understanding of the
sub-sea geology and the potentialfor the presence of oil and gas accumulations) and that the technology in that
respect is unique.

This discussion includes Forward-looking statements; see Section 4 “Cautionary note regarding forward-looking
statements”. This section should be read in conjunction with the other parts of this prospectus, in particular
Section 2 “Risk factors”.

71 Incorporation, registered office and registration number

Electromagnetic Geoservices ASA ("EMGS") is a public limited liability company incorporated and domidiled in
Norway whose shares are publicly traded. The address of its registered office is Stiklestadveien 1, 7041
Trondheim. The Company's website is www.emgs.com. EMGS' registration numberis 984 195 486.

7.2 General information

EMGS operatesina marketwith few playersinthe use of CSEMsurveyingtechnology in the offshore oil and gas
exploration industry. The Company provides CSEM data based on survey services to the offshore oil and gas
explorationindustry using proprietary CSEM and magnetotelluric("MT") surveying technology. EMGS offers its
CSEM technology to oil and gas companies to support them in their search for offshore hydrocarbons. EMGS'
services offersupport through every stage of the CSEMsurvey process, from survey design and data acquisition
to processing, imaging and interpretation. The Company has extensive experience, well-established routines and
proven processing, modelling and inversion software and interpretation workflows.

EMGS' services enable integration of CSEM data with seismicand non-seismic data to give explorationists a
clearerand more complete understanding of the subsurface. The services offered by EMGSprovide itscustomers
with improved exploration efficiency and reduces their exploration risks and finding costs.® To date, EMGS has
conducted more than 900 CSEM surveys across the world’s mature and frontier offshore basins, in water depths
ranging from 20 meters to 3,500 meters and for more than 150 customers. EM surveys have been conducted
undera wide variety of operating conditions and in most major basins around the world. Applications of CSEM
technology include scanning for new offshore prospects ("Prospect Finding"), play evaluation, ranking of
prospects, and validating individual prospects including well placement decisions.

EMGS has over the past years significantly improved its technology to ensure higher quality and efficiency, as
well as broadened the scope of its products to increase the Company's addressable market. EMGS also
emphasises customer interaction to improve the understanding of barriers for adoption and to assist the
customersinapplyingand deriving from the 3D CSEM data as delivered.

2 Note: The source is not publically available; Source: IHS Petrodata Seismic Quarterly Report (April 2015)

3 Source: AAPG Explorer (November 2015)
(http://www.emgs.com/technical_papers/?thisld=228& TPYear=2015&DocumentTypeld=2& ContentParents=22 8& TP Confere nce=AAPG+Explor
er&Siteld=1)
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EMGS'technology is not easily copied. Rather, EMGS' technological advantageis based on a combination of more
than 15 years' research and development, including hardware and software. Key parts of the equipment as used
by EMGS are bespoke, fabricated in-house or sourced on an exclusive basis from specialist suppliers.

EMGS owns patents to protect the commercial advantage that it derives from its technology. EMGS has more
than 86 patentsin 32 jurisdictions related to CSEMacquisition on a worldwide basis.

Several leading oil and gas companies use EMGS as their provider of CSEM surveys, including the acquisition,
processing, imaging and interpretation of CSEM data. In addition, itis the Management's impression that EMGS
isa preferred research and development partnerforseveral major oil companies.

73 Organisational structure

EMGS coordinates its activities from its headquarters in Trondheim (Norway) and has business centresin Oslo
(Norway), Houston (USA) and Kuala Lumpur (Malaysia). The Group also has offices in Rio de Janeiro (Brazil),
Mumbai (India) and Mexico City (Mexico).

EMGS is the operating entity unless there are local requirements regulatingthe jurisdiction of the legal e ntity which
may performasurvey orenterinto contractsinthe given jurisdiction. In addition, EMGS conducts certain parts of

its operations through its subsidiaries. The diagram set forth below depicts EMGS' corporate structure.

Figure 1: Corporate structure
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74 Company history

EMGS' method for the use of CSEM data in the search for hydrocarbons was first conceived by Messrs., Terje
Eidesmo and Svein Ellingsrud. Messrs, Eidesmo and Ellingsrud first envisioned the concept of the CSEM
technology while conducting research into CSEM methods for detecting hydrocarbon reservoirs. During this
research, they developed a new method whereby they applied CSEM energy up to two kilometres into the
subsurface.

In 2000, the first of the two main method patents to protect this CSEM method were filed and the same year the
first field test of CSEM was conducted off the coast of Angola on 1,200 metres water depth. The test was
conducted above aknown hydrocarbon reservoirand confirmed the efficacy of CSEMin the remote detection of
hydrocarbons as a resistive anomalyin the subsurface. The CSEMmethod was first tested commerciallyin 2001,
as part of a jointventure between Statoil, Shell and Enterprise Qil in the North Sea. During that same year, the
first official survey was performed onthe Ormen Lange field on the Norwegian Continental Shelf.

EMGS was incorporated on 30 January 2002 underthe name Electromagnetic Geoservices AS by Statoil, NGI, and
Messrs. Eidesmo, Ellingsrud and Johansen. The goal of the Company was to market the CSEM method and
provide services to oil and gas companies throughout the industry and in 2003 the Company chartered its first
vessel. InJuly 2004, affiliated entities of Warburg Pincus and otherindividuals acquired approximately 91.5% of
the issued and outstanding sharesin EMGS' from Statoil, NGl and certain EMGS employees. The remaining 8.5%
of outstanding shares were retained by EMGS employees, most of whom comprised the Executive Management
teamat the time.

On 30 March 2007, EMGS was listed on the Oslo Bgrs with the ticker code "EMGS". At the same time as the
listing, the Company carried outaninitial public offering with a capital increase of 5.5million newshares at NOK
135 pershare, providing the Company with net proceeds of USD 113.3 million.

EMGS took its first special purpose CSEM vessel "BOA Thalassa" in use in December 2008 and its second "BOA
Galatea" in July 2009.

In 2008, EMGS completeditsfirst 3D CSEM multi-client survey in the Barents Sea. The survey covered more than
9,000 square kilometres and was an important milestone in the adoption of EMGS' technology among oil and
gas companies. The multi-clientlibrary in the Barents Sea now covers approximately 70,000 square kilometres.

In 2010 and 2011, EMGS entered into multi-year contracts with PEMEX and Petrobras, offering further proof of
the validity and value of the Company's technology. Both contracts were later extended and were important
contributors to the Company's positive revenue developmentin 2011 and 2012. Both contracts have been
completed. In accordance with the terms of the contract with PEMEX, EMGS has provided a performance
guarantee covering the warranty period. The guarantee has a principal amount of approx. USD 4.8 million, and
isexpectedtolapseinlJanuary 2019.

In 2010, EMGS launched a jointindustry project (the "JIP") with Shell to plan and design the next generation of
3D CSEM equipment.In 2011, Statoil also joined the project. The agreement with Shell and Statoil was formalised
in 2012 and the next generation equipment was successfully tested in 2016. The first commercial survey with
the next generation equipment was conducted ayearlater, in 2017.

In 2011, EMGS acquired OHM Survey Holdings ("OHM"), another marine electromagnetic acquisition company
for USD 15.8 million.
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In 2013, EMGS entered into a cooperation agreement withthe seismiccompany Spectrum ASA for a multi-dient
survey covering the Foz de Amazonas basin in Brazil, as well as a cooperation agreement with the seismic
company TGS for multi-client projects in the Barents Sea, Norway. The surveys included in the original
cooperation agreements have been completed where as the cooperation with TGS was extended in 2017 to
addressthe 24" licensingroundin Norway.

In 2014, the industry's adoption of the CSEM technology was significantly strengthened. EMGS signed
agreements with authorities in Canadaand Uruguay, and the Norwegian Petroleum Directorate requestedaccess
to all CSEMdata, confirminganincreased acceptance and understandingof the potential value of the CSEMdata
for oil and gas exploration. In addition, the Company recorded a high number of new customers.

In 2015, EMGS completed the development of the next generation modellingand imagingtools. The new tools
improve the imaging quality, confidence, and therefore interpretability of 3D CSEM data, as well as increases
computational efficiency. Further upgrades were completed during 2017 with the addition of the 3D Gauss
Newtoninversion algorithm amongst other upgradesand improvements in softwareand modelling.

In 2016, EMGS successfully tested the prototype JIP equipment set offshore Norway.

In 2017, EMGS completed the first commercial project with the new JIP source, the DeepBlue source. The
DeepBlueincreases the depth of investigation (below mudline) well beyo nd the capabilities of the conventional
source systems, therebyincreasing the number of prospects EMGS is sensitive to. In addition, the new source
alsoincreasesimaging confidence and resolution fortargets that can already be detected with the conventional
source system. The mainimprovementsinsource hardware includeanincrease by 7 to 10 of the source output
(compared with the conventional source), anincrease by 10 of source timing accuracy and increase by 4 of the
source frequency output. The DeepBlue can operate in water depths up to 4,000 m.

Reference is made to section 12.3.2 for a further description of changes to EMGS’ share capital, including the
rightsissuescarried outin 2015 and 2017, and the background forand purpose of each of these changes.

The table below provides an overview of key eventsin EMGS'history:

Date Important event

2000 First of the twomain patents used by EMGS was filed

2000 First field testof CSEM was conducted off the coast of Angola ata water depth of 1,200 metres

2001 First commercial test of CSEM, as a joint venture between Statoil, Shell, Enterprise Oil

2001 First official CSEM study performed on the Ormen Lange field onthe Norwegian Continental Shelf

2002 The Company was incorporated under the name Electromagnetic Geoservices AS by Statoil, NGl and Messrs. Eidesmo, Ellingsrudand
Johansen

2003 EMGS chartereditsfirstvessel

2004 Affiliated entities of Warburg Pincus acquired ~91.5% of the outstanding shares

2007 EMGS listed on the Oslo StockExchange

2008 First special purpose CSEM vessel (BOA Thalassa) in operation

2008 Completionoffirstlarge 3D CSEM multi-clientsurvey in the Barents Sea

2009 Second special purpose CSEM vessel (BOA Galatea) in operation

2010 Multi-yearcontractsigned with PEMEX. The contract has later been extended

2010 Launch of JointIndustry Project (JIP) with Shellto plan and designthe next generation3D CSEM equipment.

2011 Statoil joins theJIP

2011 Multi-yearcontractsigned with Petrobras. The contract has later been extended
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Date Important event

2011 Acquisition of OHM SurveyHoldings, another marine electromagnetic acquisition company

2013 Cooperation agreements signed with seismic companies Spectrum and TGS for multi-client projects in Brazil and Norway respectively
2014 Industry adoption of CSEM technology strengthened through agreements with authorities and several new customers

2015 Finalised development of a new generation processing andinversionsoftware developed by the Company

2016 Next Generation Advanced CSEM Equipment Set (JIP equipment) is successfullytested offshore

2017 First commercialJIP survey successfully completed

75 Competitive strengths

First mover advantage

Itisthe view and belief of EMGS’ management that EMGS has been one of the leading operators within the field
of CSEM technology since its inception, and that it has obtained substantial operational experience and
developed aproprietary methodology under which datais acquired, processed and interpreted.

EMGS was, as faras the Company is aware, the first company to commercially exploit CSEMtechnology. This has
allowed the Company more time than any of its competitors to gain experience from CSEMsurvey projects. Itis
the view and belief of EMGS’ management that combined with the considerable resourcesinvested by EMGS in
this technology, this gives the Company a potential advantage relative to its competitors, i.e. the "first mover
advantage".

Globalreach

EMGS has developed a containerised solution for its data acquisition equipment, including the computerised
operations room. The containerised solution, including receivers, can be transported in 20-foot containers, which
makes it possible totransport (by land, sea orair) and mobilise the CSEM surveying equipmentin arelatively short
period of time. In addition, the solutioncan be installed on a variety of suitable vessels, which further enhancesits
flexibility in terms of operations during a peak demand. The containerised solution enables EMGS to provide its
proprietary CSEMtechnologyworldwide at limited cost while maintaining its operational excellence.

Proprietary CSEM technology, equipment and software

Key stepsinthe CSEMmethod that EMGS utilisesin its CSEMsurveys are patented. In addition, the Company has
proprietaryrights tothe equipment, technology andsoftware it usesto conduct its operations, including the source,
receivers, data processing centre, software and computational methodology. It is the Managements assessment
thatthe proprietarynature of the services provided by EMGS makes its offering unique in the geophysical services
marketin generaland the CSEM market in particular. This positionallows EMGSto provide a differentiated end-to-
end service to its customers, provides the Company with a strong foundation to further develop its CSEM
technology and puts the Companyin a strong positionto continue to penetrate and develop the CSEM market.

Proven track record of operational expertise

EMGS has successfully conducted over 900 commercial surveys in major basins worldwide. These surveys have
been conducted at a wide range of water depths and in different climates and operating conditions, including
environmentally sensitive areas. These surveys have provided EMGS and its personnel with valuable operational
and technical experience that EMGS' management believes positions the Company in a superior position relative
to its competitors. Management believes that the Company has an advantage over its competitors and or any
future entrantsto the CSEM marketthrough the combination of knowledge of the subsurface, experience, patented
and proprietary technology and research and development investments.
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High-quality supplier relationships

EMGS maintains close relationships with several of its key equipment suppliers, as the Company collaborates with
them (with someon an exclusive basis) in both the development and manufacturing of highly sophisticated CSEM
equipment. The close and long-term supplier relationships give EMGS access to skills and expertise that helps the
Company improve and optimiseitsexisting equipment and to remain at the forefront of the development of CSEM
technology.

7.6 Overview of CSEM technology

This section provides background information on the CSEM technology used by EMGS for its 3D CSEM survey
operations.

76.1 CSEM technology

The CSEM technology used by EMGS in its 3D CSEM survey projects can be divided into two distinct methods,
controlled-source CSEMsurveying and MT surveying. These methods are described in more detail below.

CSEM surveying

When performinga 3D CSEM survey, a powerful horizontal electricdipole is towed about 30 meters above the
seafloor. The dipole source transmits a carefully designed, low-frequency electromagnetic signal into the
subsurface. The energy transmitted from the dipole into the subsurface is rapidly attenuated in conductive
sediments, while it is attenuated at a slower pace and propagated faster in more resistive sediments, such as
hydrocarbon-filled reservoirs.

Grids of seabed receivers measure the energy that has propagated through the sea and the subsurface. The
information from these receivers is processed, modelled and inverted to produce 3D resistivity volumes from
the area beneath the receivers. These datasets are integrated with othersubsurface information to enable the
userto make drilling (exploration, appraisal, and or development) decisions with greater confidence.

Wellbore resistivity has long been the fundamental formation evaluation measurement. Marine 3D CSEM
surveying uses the same principles to map resistive bodies such as commercial-scale hydrocarbon reservoirs
below the seabed.

As pore fluid resistivity largely determines the CSEM response, with brine being very conductive and
hydrocarbons (oil and gas) being very resistive, CSEMsurveyingis a valuable supplement to seismictechniques
that generally provide structural information of the subsurface and prospect. The combination of the two
techniques (CSEMand seismic) together with other complementary subsurfaceinformation forms avaluable set
of exploration tools.

Please see figure belowforaschematicview of a CSEM survey.
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Figure 2: Schematic view of a CSEM survey

MT surveying

Similarto 2D and 3D CSEM surveying, the MTtechnique generatesinsightinto the subsurface by recognising the
different resistivity of the bodiesin the sub-surface.

Marine MT surveys map subsurface resistivity variations by measuring naturally occurring electricand magnetic
fields on the seabed. The sensitivity of the receivers used in a 3D CSEM survey enables EMGS to acquire high-
quality MT data inherently as part of the CSEM survey when the controlled source is inactive. The naturally
occurring electricand magneticfields are generated by the interactions of solar wind with the earth's magnetic
field, which, when strong, are known as geomagnetic storms. The source fields are very low frequency, which
offers excellent depth penetration.

The low-frequency, deep-sensing nature of MT surveying makes the technique excellent for mapping and
interpretingregional geology. MT technology does not have the same sensitivity towardsthin horizontal resistors
as the CSEM technique butitis highly efficientin penetrating the thicker resistive layers that might otherwise be
challenging for CSEMand other seismictechniques.

MT surveys have been found most usefulin salt and basalt settingswherethe flanks and/or the base are not well
controlled. MT measurements can, therefore, form an excellent complement to other geophysical data,
particularly in settings where high-impedance volcanic rocks or salt make the interpretation of other geophysical
data challenging.

7.6.2 Application of CSEM technology

The CSEM services offered by EMGS are used in all stages of the offshore exploration and development process.
Applications of EMGS' CSEM technology include prospect finding, ranking identified prospects, and validating
prospectsinfrontiersettings and known and or mature fields. Below, the application of CSEMtechnology in the
various phases of the offshore exploration and development processis described in more detail.
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Prospect Finding

In the initial stages of the exploration and production process, oil and gas companies as well as other customers
of EMGS (e.g. government agencies) use CSEM services to evaluate whether a particular offshore acreage is of
interest in terms of exploration for future commercial production of hydrocarbons. In some instances,
government agencies will conduct CSEM surveys before licensing decisions are made to better understand the
acreage value. Likewise, CSEM data can be used as an additional decision-making tool for operators detecting
and evaluatinglicensed acreage for prospects oradditional / undrilled prospects.

Prospect Ranking

Once anumber of prospects are identified, CSEMsurveys can helpoperatorssignificantly increase the probability
of correctly evaluating the fluid content of a prospective reservoir defined from seismic information in
combination with CSEM data. CSEM surveys are used to help operators enhance their knowledge of the
formation and for each individual prospect, providing additional data that enables operators to confirm or
discount prospects before making furtherinvestments and or deciding on the drilling order of multiple prospects,
thereby reducingthe risk of drilling dry wells and increasing the probability of success of exploration projects.

Prospect / Field Appraisal

Inthe context of known fields and prospects, CSEMsurveys can be used to ascertainafield's commercial viability
and aid in development planning by improving reservoir delineation. CSEM can also assist in the positioning of
an exploration well, appraisal wells, and subsequent development wells and can be used to reduce the number
of wellsthat would typically be required forafield.

7.7 Overview of EMGS' business activities

EMGS' CSEM services are usedin all stages of the offshore exploration and development process. CSEM's range
of applications currently includes scanning for new offshore prospects, ranking of identified prospects and the
validation of prospects (in frontier acreage and mature fields). The precise penetrationdepthis dependent upon
the specific electrical properties of the subsurface and the size of the prospect. The time frame for a survey is
dependent on water depth, the size of the survey, the weather, the distance between individual receivers, the
agreed towing specifications, geological circumstances, the type of datarequestedby the client, the destination,
local permitrequirements and fishing activitiesin the area, and thus varies from case to case.

EMGS offers complete CSEM solution package, including pre-CSEM survey feasibility studies and related
modelling, data acquisition and data processing and interpretation. Services are offered on a contract
(proprietary) basis as well as multi-client data.

Thissection describes the various products and services that EMGS offers to its customers.

7.71 Pre-CSEM sensitivity analysis

In order to investigate and determine how suitable the CSEM technology is at a specific site, EMGS conducts a
technical feasibility study. Proprietary 3D CSEM modelling software is used in interaction with customers to
understand the expected CSEMresponse from theirtargets of interest. The software compares this response to
the measurement performance of EMGS' equipment and the imaging software's capabilities. From this process,
the confidence in achieving the customer's imaging objectives can be quantified. Additionally, results from
sensitivity analysis are used to optimise acquisition parameters, such as transmission frequencies and source-
receiver offsets.
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7.7.2 Data acquisition

Data acquisitionis carried out using survey vessels equipped with EMGS' equipment. The first stage in the data
acquisition processis planning the CSEMsurvey. This stage typically involves defining the survey grid layout and
towing pattern to ensure optimal data quality from the targetssite.

Followingthis analysis, EMGS deploys a vesselto conduct the survey. Avessel can only be used foracquiring one
survey at the time. The maximumacquisition capacity is therefore dependent on the number of vesselsavailable
to EMGS. Each vessel used by EMGS is equipped with dynamic-positioning navigation technology allowing for
accurate positioning of the CSEM equipment. Each vessel operates with a complete set of CSEM equipment,
including cables, deck cranes, an a-frame and winches. Inaddition, each vessel is equipped with various source
systems, including power supply, umbilical and handling systems.

Once the survey-planningis completed, CSEMreceiversare deployed at pre-determined locationson the seabed
within the survey area. A CSEM source is then towed above the receivers, transmitting CSEM energy over and
below the survey area. The sources can operate continuously and reliably for very long periods and without
impact on the marine environment.

Once the surveyiscompleted, the receivers are recovered fromthe seabed before the datais downloaded. The
anchors are lefton the seabed but do not constitute sub-sea hazards oran environmentalrisk as they are made
of dissolvable concrete.

Each surveyvesselis equipped with quality control and data processing capabilities in orderto conduct aninitial
high-levelassessment of the data acquired. This on-board initial processing serves to ensure that the customers
get optimal data quality and that a full dataset has been acquired before leaving the survey site. Following this
initial on-vessel data processing, refinements to and/orextensions of the CSEMsurvey are possible, if required.

7.7.3 Data Processing

Afterthe data has beenacquired, the datais processed and inverted to allow the interpretation to start. EMGS
offersits customers awide arange of inversion options, with the most applicable being 3D anisotropicinversion
which produces 3D images of the earth's resistivity structure. Other inversion tools include Gauss-Newton
(optimised algorithm) and TTI (to deal with steep dips).

7.7.4 Interpretation Services

Integrated with seismic data, the interpretation process involves multiple sources of information (such as
seismic, well data & CSEM) combined into a single product. In exploration, this typically is translate d into the
prediction of the likelihood of finding hydrocarbons for a certain prospect or number of prospects and the
potential volumes for each prospect. Generating these predictions is at the core of our customers' business;
however, many customers still lackthe needed in-house capabilities to take the CSEM information through this
process themselves. EMGS has therefore developed the tools, workflows, exploration experience and training
programs needed to support its customers carry out this integrated interpretation themselves and make
decisions based onthe new information CSEM provides.

Seefigure below fora3D inversion fromatestsurvey.
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Figure 3: 3D inversion output
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7.75 Multi-clientdata

In additiontorendering CSEM survey servicesforits customers on a proprietary basis, EMGSis also engaged in
the licensing of EMGS owned multi-client data. The multi-client datalibrary consists of data from CSEM surveys
which can be integrated with regional geological information and seismic data. The multi-client data can be
licensed to customerson a non-exclusive basis. Customers are granted a license from EMGS which entitlesthe
customerto access specificdatafromthe multi-client datalibrary.

Contrary to CSEM survey services that are carried out for a specific customer, EMGS typically secures funding
from (a group of) customers before it commences with a multi-client project ("Pre-Funding"). The Pre-Funding
is a benefit to EMGS as it reduces the financial risk related to the CSEM survey, while the customers who pre-
fund the CSEM study have the opportunity toinfluence the project specifications, gain early access to acquired
data, and typically at discounted prices.Generally, the Pre-Funding obtained and discountedsales in multi-dient
projects allow EMGSto cover a part or all the costsit incursin conducting the survey.

Once the CSEM data has been acquired and processed, EMGS markets licenses to the data in the period
thereafterto generate late sales.

Multi-client projects are seen by EMGS as a mid- to long term investment. While multi-client data sets have a
maximum balance sheet lifetime of 4years, it might generate salesforalonger period.

7.8 EMGS' key operational components

EMGS has invested heavily in developing reliable equipment for the acquisition and processing of high -quality

CSEM data. EMGS draws on its significant CSEM operating experience to design proprietary survey equipment
and processing technology.
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EMGS owns the majorityof the operational equipment on thevessels,including all sources, winches and handling
systems, computers and otherhardware. As of 31 December 2017, EMGS leases 20 out of its total inventory of
almost 530 receivers.

The key components used in EMGS' CSEM operations are as follows:

Vessels

EMGS charters the vessels it uses to perform CSEM services and surveys. Each vessel possesses
dynamic-positioning / navigation technology allowing for accurate positioning of the CSEM equipment during
operations. Each vessel operates with a complete set of CSEM equipment, as well as associated equipment,
including cables, deck cranes and winches. For a description of EMGS vessel fleet, see Section 7.9 "Vessels"
below.

Source

The various sources that EMGS uses to transmit the required energy into the subsurface are custom built. The
source is towed behind the vessel at typically 30m above the seabed. In shallow(er) water, EMGS offers the
ShelfXpress to the market whereasin deepwater eitherthe conventional source system or DeepBlue is offered.
The DeepBlue(developed underthe JIP) opensa new market for EMGS as it increases the debt of investigation
(below mudline) well beyond the capabilities of the conventional source systems. In addition, the DeepBlue
source increases imaging confidence and resolution for targets that can already be detected with the
conventional source system. The DeepBlue can operate in water depts up to 4,000m.

Receivers

EMGS usesreceiversthatare designed and assembled in-house. The receivers are dropped to the seabed where
they measure field strengths that vary greatly in magnitude, from weak, naturally occurring magnetotelluric
signals to strong CSEM signals. Highly precise signal timing enables EMGS to measure the CSEM phase with
respectto the source. For accurate seabed positioning, the receivers are designed to descend rapidly; to enable
large surveys to be performed, they can remain autonomous for weeks.

Data analysis software

EMGS has developed data analysis software and capabilities that enable it to perform 3D inversions and
advanced modelling of acquired CSEM data. In addition, the data analysis software can easily integrate CSEM
datawith othergeophysical data. The capabilities of the data analysissoftware allow EMGSto offerits customers
improved data from which they can base their commercial decisions. EMGS utilises sophisticated and highly
technical computer data and processing clusters to perform these services as well as processing functions.
Specifically, EMGS possesses a cluster located in Trondheim, Norway.

Containerised solutions

EMGS has developed a containerised solution for its data acquisition equipment, including the computerised
operations room, capable of being transportedin two 20-foot containers. This makes it possible to transport the
CSEM surveying equipment—by land, seaorair—and mobilise itin a relatively short period of time on a variety
of suitable vessels located anywhere in the world. This ability enables EMGS to deliver cost-effective and
operationally efficient survey solutions worldwide in excess of the two currently leased vessels, provided the
surveysize and demand is sufficiently large.

The image below shows a schematicview of the deployment of source and receivers:
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Figure 4: Deployment of source and receivers
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7.9 Vessels

Fleet

EMGS currently has two charter agreements in place, each with a different vessel owner. BOA Offshore (from
Norway) has leased the purpose-built (in 2008) 3D CSEM vessel BOA Thalassa to EMGS, whereas North Sea
Shipping AS (from Norway) has leased the Atlantic Guardian to EMGS. The Atlantic Guardian was considerably
upgradedinthe fall of 2014.

The following table presents certain information concerning the chartered vessels in EMGS' fleet as of the date
of this Prospectus:

Delivery Charter expiration Gross Operational
Vessel Built Last refurbishment date Date tonnage Flag status
. . Operatingin
Atlantic Guardian 2001 Dec 2014 Oct 2016 Oct 2021 7,172 NIS
Norway
BOA Thalassa 2008 N/A Oct 2017 Oct 2019 5,061 Caymanislands Idle in Asia

The vessel operators, from which the vessels are leased, provide fully functioning vessels including the maritime
crew and ship management undertime charteragreements. The CSEM equipment and surveying and processing
crew on board of the vessels are provided by EMGS.

For a brief description of the charter agreements for each vessel, please refer to Section 7.18 "Overview of
contracts".
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Figure 5: BOA Thalassa
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7.10 Customers

EMGS' customers include leading oil and gas companies, independent exploration and production companies
and national oil companies. Since 2002, EMGS has provided its services to more than 150 clients. CSEMsurveys
have been conducted underawide variety of operating conditionsandin virtually every major basin around the
world. EMGS has a number of general licensing agreements in place with certain customers allowing EMGS to
provide data and or its services without having to negotiate the terms and conditions of the engagement for
each project. EMGS considers the framework agreements useful since it reduces the legal and administrative
burden of negotiating terms and conditions for each individual sale and or project.

The customer base is not static and new significant customers have arisen as a result of the wider acce ptance of
the CSEM technology in the market place.

EMGS has experienced that the multi-client model is becoming increasingly in demand from the customers. The

sales from multi-client data represented 90% in 2017 whereas the past was more balanced between proprietary
surveys and multi-client driven datasales.
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The table below sets forth EMGS' largest customersby revenue for the periods indicated:

Year Largest Customers

2012 Petrobras, Pemexand Shell

2013 Shell, Pemex, Chevron and Nippon

2014 Pemex, North Energy, Statoiland PXP Morocco
2015 BG Uruguay, Pemex, EON Norge, Petronas
2016 ONGC, Petronas, Statoil

2017 Statoil

7.11  Businessstrategy

Going forward, EMGS' strategy is to maintain a flexible and scalable business model. This will be assured by
remaining its asset-light operational model, including the current charter agreements with two vessels owning
companies. The Company will continue to execute a mix of contract work and multi-client projects with national
oil companies and select group of international oil companies procuring contract work.

While EMGS has used its flexible business model to downscale its operations during 2015, 2016 and 2017 to
bring the Company's cost base in line with current market activity, the Company will seek toscale up when the
marketturns and the demand for CSEM services increases.

7.12  Research & Development

Continuous R&D activities are conducted by EMGS in order to maintain its position and to further improve the
accuracy and reliability of the acquisition, processing and imaging process. The latteraspectis important, since
the CSEM technology is relatively new compared to the more widely used seismic survey technology and
historically it has proven to be challenging to produce CSEM data with the required consistency in quality to
convince potential customers of the benefits of adding CSEMtechnology to their decision-making process.

As of 31 December 2017, EMGS' R&D staff included 17 scientists, engineers and programmers. During 2015, 2016
and 2017 EMGS invested, USD 2.1 million, USD 0.9 million and USD 0.8 million, respectively in R&D. In addition,
EMGS capitalises certain R&D expenses in accordance with IFRS.n 2015, 2016 and 2017 the Company capitalised
USD 1.1 million, USD 0.5 million and USD 0.5 million of its employee expenses as R&D, respectively.

EMGS'R&D efforts concentrate on extending the technological capability of its equipment, the development of
data processing and imaging capabilities. To promote the increased use of CSEM surveys, and the scanning of
largerareas, R&D efforts also focus on increasing the efficiency of data acquisition to reduce operating times and
costs, while expanding the potential survey areas to be coveredin a single survey.

As a result of the reduced activity in the oil and gas sector, EMGS has reduced its investments into R&D to a
minimum. Fora description of the reductions and the expected impact on the prospects of the Company, refer
to Section 7.21 "Factors affecting the Group".

7.13  Salesand Marketing

EMGS' marketingand sales functions are performed on a coordinated basis by its sales and technical personnel.
EMGS' sales people and technical personnel continuously communicate with the Company's current customers
and potential new customers to ensure customer satisfaction, determine customer needs and requirements with
respecttoservices currently being provided and to ascertain potential future customerrequirementsand needs.
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This ongoing communication allows EMGS to quickly identify and respond to customer requests and
requirements.

EMGS' contracts are obtained through a tender process or through direct contract awards with its customers.
Procuring a contract can be a lengthy processin which EMGS may perform certain services prior to entering into
any contract or letter of intent with a prospective customer. Important competitive factorsin winning contracts
include first-to-market advantage, patent protection, technological capacity such as depth of imaging and
sensitivity to a prospective target hydrocarbon reservoir, service quality, performance, reputation, experience
of personnel, customer relationships as well as price.

EMGS' ability to successfully compete inthe CSEM market requires the Company to maintain a global presence
and EMGS therefore has a global network of sales offices. At present, EMGS has sales offices or operations in
Trondheim, Oslo, Houston, Kuala Lumpur, Rio de Janeiro, Mexico City and Mumbai. EMGS leases its office
facilitiesin each locationunderlease arrangements with varyingterms and conditions. In addition, EMGS utilises
certainagency relationships which are customaryinthe industry.

Due to the reduced activity in the oil and gas sector, EMGS has adjusted its sales and marketing expenses. Fora
description of these effects, pleasereferto Section 7.21 "Factors affecting the Group".

7.14 Competition

The global market for geophysical technologies, services, and products in the oil and gas industry is highly
competitive and is characterised by continuous changes in technology. Within this market there are various
product offerings and services based on numerous technologies, including seismicsurveys, whichisbasedon a
technology that has been widely used by companiesinthe oil and gas industry for more than fifty years. While
suppliers providing such services and products are not direct competitors of EMGS, the Company competes with
these suppliers for the exploration budgets as made available in the oil and gas industry. Companies providing
seismicsurvey services include, among others, Schlumberger, CGG and PGS.

The CSEM technology is relatively new compared to seismic surveys. A significant part of the sales process
towards new customers therefore requires the Company to convince prospective customers about the
advantages of using CSEM technology as a complement to seismic surveys. The quality and therefore value of
our services has vastly improved over the years as we evolved from providing 2D services to 3D services,
improved our imaging capabilities and have with experience enhanced the applicability of our services in the
exploration domain. Past experiences may have affected how some potential customers view the CSEM
technology.’

With respectto CSEM and / or EM surveys, thereis, following PGS’ decision to pause (so called mothballing) its
EM program in 2017, currently only one other active player in the market place known to the Company;
Petromarker. When and if PGS chooses to reactivate its EM offering, PGS would, again, be competing with EMGS.
In addition, EMGSis aware that BGP, an affiliate of China National Petroleum Corporation, is also offering CSEM
services. Itis howeverunclear to EMGS how mature BGP’s CSEMtechnology is and to what extent their offerings
is able to compete with that of EMGS. EMGS has not experienced any offerings / competition from BGP in its
core markets. Other than as described in this section, the Company is not aware of any other relevant
competitors within the offshore EM/ CSEM market.
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7.15 Employees

As of 31 December 2017, EMGS had 123 permanent employees. In addition, EMGS has retained 6 consultants to
provide additional services. These employees are based in Europe, America and Asia. As of 31 December 2015,
2016, and 2017 the Group had 239, 143, and 123 employees, respectively.

Each vessel in EMGS fleet requires a maritime crew to operate the vessel and a relatively small technical crew
to performthe CSEMservices. The maritime crew is provided by the vessel owner and the technical crew consists
of EMGS employees. The EMGS vessel crew will typically consist of approximately 12 employees on board the
vessel, whereas the maritime crew may range from 12 to 20 mariners depending on the size, class and
requirements of the vesseland project area.

EMGS considersits relationship with its employees to be good and does not currently foresee ashortage in the
number of qualified personnelneeded to operate its business.

7.16 Intellectual Property

EMGS has extensive patent protection in place to protect the commercial advantage it derives from its
technology. EMGS has 78 patents covering over 6 patent families grantedin 27 jurisdictions and 4 applications
pendingin 3 jurisdictions. The patents coverthe methods and equipment usedin CSEMsurveys.

EMGS intellectual property ("IP") position consists of three parts:

1. Equipment
2. Method
3. Analysis

While all three parts of the IP are required to produce, or copy EMGS products and services, a majority of EMGS'
patentsrelate to the methodology used in gatheringthe CSEMdata (includes some patentsfor CSEM equipment
as well). In practice, this meansthat EMGS' patents represent only elementsin the total IP picture used by EMGS.
Other parts of the IP portfolio are not published and is a part of EMGS' know-how.

EMGS is dependent uponthe use of its patented methods, but due to the importance of its internal know-how
the Companyis not dependent upon these methods being patented.

EMGS' current portfolioincludes 78 patents covering 6 patentfamilies granted in 27 jurisdictions. As part of the
cost reduction program, EMGS has reduced the patent coverage to the most essential patents. Since December
2015, the patent portfolio has therefore been reduced from over 185 patents covering over 20 patent families
granted in 33 jurisdictions. The portfolio includes cases in North and South America, Africa, Europe, Asia and
Australasia. Itisinthe nature of a patent portfolio that some patentsare being surrendered as new, more precise
and specific patents are granted which cover the core areas in a better way. EMGS has therefore
revoked/surrendered a number of patents overtime and expects to continue to do so.

The main method patents expire in February 2021.
As a result of an entitlement proceeding in the United Kingdom patent office, EMGS also owns a patent

application filed by the University of Southampton and six other foreign applications (resulting in three issued
patents as of 1 March 2007).
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EMGS also treats certain information as trade secrets and confidential information. For example, EMGS uses
computer software applications in its data processing, inversion and modelling that have been developed
internally and/or with third parties. EMGS treats these computer software applications, and the combination
thereof, astrade secrets and confidential information and enters into confidentiality agreements to protect the
information. EMGS also treats various othertypes of technical and commercial information as confidential.

7.17  Suppliersand Sourcing

EMGS' CSEM survey equipmentis sourced fromseveral suppliers and subcontractors, as further described below.

Receivers

The receivers are designed in-house, and critical parts of the design are proprietary. Certain components for
these receivers are sourced from multiple suppliersin Norway, the UK and the U.S., while some components are
sourced from alimited supplier base. As of the date of this Prospectus, EMGS has not experienced problems with
these suppliers, but capacity constraints or other factors may limitthe availability of these key compo nents from
time totime. Alternative suppliers forthese components can be found, however, utilising these suppliers would
require minorchangesto the components. Assembly of the receivers are done locallyin Norway, and for these
services, multiplevendors are available.

CSEM source

The CSEM source is developed and designed in collaboration with two key suppliers and EMGS maintains
exclusivity arrangements with each of these vendors. The current designs have evolved based on CSEM specific
requirements and operational experience. These key suppliers may from time to time have capacity constraints
or otherfactors limiting theirability to manufacture furthersource systemsin a timely manner. The navigation
and positioning equipment onthe source is purchased from a limited number of vendors. Alternative solutions
are available from several vendors.

Navigation and position system

The navigation and positioning systems, hardware and software and on-board each of EMGS' chartered vessels
are typically standardised equipment requiring little adaptation for CSEM use. The INS software (Integrated
Navigation System Software) specifically is a custom-made software made for node based CSEM operations.
EMGS has access to this software through a multi-yearagreement.

Winches and umbilical cables

EMGS also utilises winches and umbilical cables in connection with the performance of its services. The winches
are supplied by one company and the umbilical cables are supplied by a different company. These suppliers may
have capacity constraints or other factors limiting the availability for further production of these supplies from
time to time. However, there exist alternative suppliers in the market that can provide winches and umbilical
cables suitable for EMGS' use, but manufacture of these supplies will often require between six to twelve
months.

7.18 Overview of contracts

Below isa description of the contracts that the Company considersrelevant toits current operations, including
those considered as Backlog, the charteragreements forits vessels and various cooperation agreements for the
acquisition of seismicdataand the research and development of new and enhanced equipment.
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Contracts with customers announced in 2017 and Backlog

Below isan overview of the status of the main contracts with its customers that the Company hasannounced in
2017 and up to the date of this Prospectus:

e InJune 2017, EMGS announced prefunding agreements related to multi-client surveys in Norway for
both the conventionaland Deep Blue source.

e InOctober2017, EMGS announced a contract worth USD 2.5million for prefunding of a survey in Canada.

e In December2017, EMGSssigned two agreements for multi-client acquisition offshore Indonesia with an
aggregate minimum gross contract valuein the amount of USD 2.8 million. As of 31 December 2017, USD
2.8 million related to both contracts were considered Backlog.

e EMGShasrecorded multi-client sales of atotal of USD 32.4 millionin 2017. All contracts and agreements
that the Company has announced regarding the sale of licenses to multi-client data have been
completed.*

e In January 2018, EMGS announced net uplifts of approximately USD 1 million in net uplifts from data-
licensing agreements related to the Company’s multi-client library in connectionwith the Awards in Pre-
defined Areas (APA 2017) licensing round.

The Company has no recurring contracts as it signs contracts for specific projects that will generate revenue for
a defined period in the future. The expected revenue to be generated from a signed contract is reported as
Backlog. As of the date of this Prospectus, the Company has a total Backlog of approximately USD 3.1 million.
The (acquisition) work related to the main part of this backlog has been completed, but the Company has still
not recognized the revenues related to this acquisition.

Charter agreements

EMGS charters two vessels from two different ship owners. The terms for the charters are controlled through
charter agreements with the ship owners. The Company currently charters the BOA Thalassa, which is chartered
from the Boa Group (Boa SBL AS) and the Atlantic Guardian, which is chartered from North Sea Shipping. The
Companyis dependent uponthese vesselsinthe provision of its services. The key characteristics of the charter
agreementsthat EMGS has foreach vessel are described below.

BOA Thalassa

The BOA Thalassais on a fixed rate charteragreement. The new charteragreement was entered intoin January
2017. The charter that is set to expire in October 2019 with an option to extend until April 2021.

Atlantic Guardian

The AtlanticGuardianis on a fixed rate charteragreementthat issetto expire in October 2021.

Cooperation agreements

The Company signs cooperation agreements from time to time for the acquisition of CSEM data as well as joint
industry projects for the development of new technology. These contracts are not considered material to the
Company's operations.

4 Multi-client data late sales relate to data that already has been acquired and processedand the contract/agreementis therefore typically carried out
immediately following announcement.
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Cooperation agreements with TGS

In May 2013, EMGS entered into a general cooperation agreement with TGS for joint multi-client projects in
defined areas in north-western Europe. Under the agreement, EMGS was given access to TGS' 2D seismic data
to optimise the planningfor new 3D CSEM projects. In return, TGS was given access to 2D/3D CSEM data from
EMGS to designand acquire new seismicprojects.

Following the general cooperation agreement described above, the two companies have announced several
specificjointinvestment projectsinthe Barents Sea in Norway. The most recent agreementwas announced on
20 January 2017 and included an agreementto acquire 3D CSEM in the Barents Sea. The two companies shared
the necessary investments under this agreement equally. The cash contribution from TGS under these joint
projects has been recognisedas areductioninthe carrying value of EMGS multi-client library. As of 31 December
2017, the data acquisition under all joint agreements with TGS, and thus also joint investments, has been
completed.

As of 31 December 2017, TGS had ownership in multi-client CSEM data over a total of 49 blocks in the Barents
Sea. Of these, TGS owns 30% of data over 17 blocks in the Hoop area and 50% of data over 32 blocks in other
parts of the Barents Sea.

The multi-client CSEMdataacquired underthe different cooperationagreementswith TGS have the potential of
generating multi-clientlate sales. All revenue from these joint multi-client projects will be shared between EMGS
and TGS in accordance with each participant's relative ownership in each block.

In addition to that mentioned above, TGS will be allocated 10% of late-sales from EMGS' multi-client data
covering the Daybreak project in the US Gulf of Mexico where TGS gave EMGS access to its seismic data to
improve EMGS'planning of the CSEM project.

Cooperation agreement with Spectrum

On 24 January 2013, EMGS entered into a cooperation agreement with Spectrum for the acquisition of 3D CSEM
multi-client data covering the Fez de Amazonas basin in Brazil. The agreement included that EMGS was given
access to Spectrum's seismicdata fromthe basinfor planningand improved imaging purposes. EMGS acquired
CSEM data covering approximately 4,500 square kilometres of the Fozde Amazonas basin. The data acquisition
under the cooperation agreement with Spectrum was completed in 2013 and there are no remaining
investments relating to this agreement. The multi-client data acquired under the cooperation agreement
between the two companieshave the potential of generatinglatesales. Allrevenue from these joint multi-dient
projects will be shared between EMGS and Spectrum in accordance with the revenue sharing agreement (i.e.
Spectrumisallocated 5 % of any revenue up to cost recovery and 25 % after cost recovery).

R&D agreements with universities, research institutions and oil and gas companies

EMGS has from time to time entered into agreements with third parties, including universities, research
institutions and oil and gas companies for specific case-by-case R&D projects. The Companyis currently involved
in R&D projects where the expenditures are reliant on funding from oil and gas companies. Despite the reduced
spending within the oil and gas sector, the Company expects that all parties involvedin these agreements will
meet their obligations. The Company expects to continue its cooperation with third parties for the funding of
and work with R&D projects and the Company will continueto enterthese agreements on a case-by-case basis.
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Jointindustry project agreement with Shell and Statoil

EMGS is currently involved in a joint industry project ("JIP") with Shell and Statoil. The JIP was entered into to
take advantage of knowledge and experience from each participantin developing, constructing and testing next
generation CSEM equipment. The new equipment will see improvements in the source output, both interms of
an increased dipole moment and a broaderfrequency spectrum. The receivers will have animproved signal-to-
noise ratioand improvements inthe navigation system which willresultin reduced uncertainties in source dipole
and receiver positioning. Combined, this will constitute a step change for CSEM technology, asit will enable the
imaging of smallerand deepertargets making the CSEMtechnology applicablein anincreased number of cases.
The project continued throughout 2017, and the carrying value of the JIP as of 31 December 2017 was USD 31.7
million. EMGS has received prepayments from Shell and Statoil. These are recorded as provisions and amounted
to USD 20.6 million per 31 December 2017.

In 2016, the prototype for the Advanced CSEM System was successfully tested offshore performing data
acquisition projects foreach sponsor. The field test confirmed the source unit's increased output power and the
performance of itinconjunctionwithnavigationsystems and receivers. The results were in line withthe expected
improved penetration of the CSEMfieldsinto the subsurface and reduced signalto noise ratio.

In 2017, the first commercial survey using the JIP source was conducted by EMGS. Subsequent work and
developments allowed the Company to conduct a fjord test of the JIP source in 2018, where the source was
tested at an output of 10,000 Amps. The total future investmentin orderto complete the full JIP equipment set
isexpected to be approximately USD 25 million and the Companyestimates that the full commercialisation stage
will take place over multiple stages over multiple years.

The original JIP agreement has been amended wherein the Deep Blue source is available to the industry. Atthe
date of this Prospectus, the JIP partners still have certain (preferential) rights related to the use of the JIP.

7.19 Permits

A majority of companiesinvolvedin the acquisition of geophysical dataare required to obtain permits fromthe
governmentthat controls the basin where the data isto be gathered from. EMGS may for example be required
to obtain permitsto operatein certain jurisdictions, including but not limited to permits to acquire multi-dient
data. These permits are entered into on a case-by-case basis depending on the geographical locationin which
the Company is acquiring CSEM data. EMGS’ ability to conduct its acquisition business is dependent on being
able to secure such permits from-time-to-timeforthe areas relevant to each survey. Such permits are normally
obtained as a matter of course, but the Company has in some instances experienced delays in obtaining such
permitsandinoneinstance beenrefusedapermit®.

7.20 Insurance

EMGS holdsinsurance against physical loss of or damage to its operational marine equipment, both on - and off-
vessel, including when such equipment is in storage. It maintains global insurance in respect of its workforce
(excluding the maritime workers on-board the chartered vessels who are insured by vessel owners), including
worker's compensation, personal injury and death insurances. EMGS holds inventory damage insurance in
respect of its corporate and sales offices, including coverage for all hardware and computer equipment. EMGS
does not maintain any insurance relatingtoits chartered vessels orits hardware data processing equipment as
such propertyisinsured by their respective owners. EMGS does not maintain businessinterruptioninsurance as

5 EMGS has experienced delays in obtaining permits in Mexico, Norwayand Canada. Inaddition, the Company has failed to obtain a permit in China (not
occurred in any othercountry).
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EMGS' managementbelievesthatthe current cost of such insurance is not commensurate with the benefit given
EMGS' industry characteristics. See, "Risk Factors—Risks Relating to EMGS' Business—The nature of EMGS'
business is subject to significant ongoing operating risks for which it may not have adequate insurance or for
which EMGS may not be able to procure adequate insurance on economic terms, if at all see under Section 2
Risk factors forfurther description.

EMGS maintains various liability insurances for: Directors and Officers, Commercial General Liability and
Protection & Indemnity as time charterer, for the chartered vessels/fleet.

As of the date of this Prospectus, EMGS' managementbelievesthatthe type and relative amounts of insurance
whichit holds are in accordance with what is customary in the industry and geographicjurisdictionsin which it
operates.

7.21  Factors affecting the Group

As aresponse tothe decliningactivity in the marketsinwhich it operates, EMGS hasimplemented several cost-
reducing measures during 2015 and 2016 to bring its cost base in line with the current activity level. EMGS
continued its costfocusin 2017. The costreduction measures haveincludedlayoffs (permanentand temporary),
reduction of office lease costs, reduction of the fleet by two vessels and renegotiation of charter agreementson
itsremainingtwovessels. The new charter rates are significantlylower than the previous charter rates.

The basis for the cost reducing measures has beento adjust the organisationto the current operating level. The
Company has utilised zero-based budgeting to find the optimal organisation structure to support a two-vessel
operation together with continued focus on multi-client sales, and state of the art processing whilst still ring-
fencing key development projects.

However, investorswill need to note that EMGS’ financial position is and remains, irrespective of the cost cutting
and optimisation measures described above, dependent on being able to achieve higher revenue levels than
those currently being reported. Based on the current situation and following the Rights Issue and the refinancing
of the Existing Bond Issue through the Convertible Bond Issue, EMGS will have sufficient working capital for a
period beyond the nexttwelve months. Please also referto Section 2.1.23 “EMGS' working capital needs beyond
the next 12 months are difficult to forecast and may be subject to significant and rapid increases which could
result in additionalfinancing requirements that EMGS may not be able to obtain on satisfactory termsoratall.”

Research and development

The research and software groups have beenreduced and on-going research/feasibility work was reduced to a
minimum. During 2017, the Company's key projects that are close to completion are continued with minimal
impact while less developed projects are put on hold and re-prioritised based on customer demand. This
prioritisation continues in 2018. Other projects and low priority projects have been “parked” until the market
conditionsimprove. The reduced activityrelated to the research and developmentis likelyto have limitedimpact
in the short term, as the Company is in a strong technological position. In the longer term, sustained low
investments into R&D will inhibit the Company from expanding any technical advantage currently possessed,
which has the potential of harmingits competitive position relativeto its competitors.

Property, plant and equipment

The Company has reduced its investments into property, plantandequipment. However, thisis unlikely to impact
the Companyinthe short term, as the reduction from four to two vessels has ensured that the vessels that are
underoperation have sufficient spare equipment.

97



ELECTROMAGNETIC GEOSERVICES ASA

Multi-clientinvestments

EMGS has been involved in several multi-client projects in 2017. The Company invested USD 4.2 million in its
multi-client library in 2017, compared to USD 9.8 million and USD 32.5 million in the corresponding periods in
2016 and 2015 respectively. Although the market conditions were challengingin 2017, the Company continued
to invest in multi-client projects considered important and with high likelihood of ensuring a return on
investment. EMGS plans to make conservative investments in multi-client projectsin 2018.

As a consequence of the Company's cost reduction programs, the Company now operates two vessels. This has
and may continue to affect the Company's investments in multi-clientprojects. In addition, the reduced spending
among oil and gas companies seems to continue in 2018. It is expected to impact the Company's multi-dient
investments going forward, forcing the Company to take a conservative and prudent view, judging each
investment, interms of expected returnsinthe short and medium-turn, asit continues to be difficult to obtain
Pre-Funding. The reduced investments in multi-client projects will reduce the Company's ability to continue
developing its multi-client library, which could reduce prospective revenues from late-sales in the future. The
carrying value of the multi-client library was USD 16.3 million at the end of 2017.

7.22 Trend information

Other than the factors described above in this Section, the Company is not aware of any governmental,
economic, fiscal, monetary or political policies or factors likely to have a material effect on the Company's
prospects forthe current financial year.

The demand forthe services provided by EMGS is dependent upon exploration spendingamong the oil and gas
companies, which is dependent upon the development in the oil price. The Company therefore considers the
developmentinthe oil price asan important factor impactingits operations and business activities.

As of 16 April 2018 the Brent spot oil price is USD 71.55. In the period from 1 July 2014 to 31 December 2017,
the oil price dropped from approximately USD 110 per barrel to USD 65 per barrel, corresponding to a 41%
decline. The oil price remains low relative to the level that has been experienced since 2011 (avg. 2012-2014:
106.61). The drop in the oil price and the uncertainty regarding the future price level has negatively impacted
spending among the oil and gas companies and reduced the demand for the services provided by EMGS. The
Company expects the market fundamentals to remain weak in 2018. However, EMGS has noted an increase in
commercial activity. In particular, the Company is experiencing increased interest and early stage commerecial
and technical discussions to more and potentially substantial proprietary and prefunded multi-client acquisitions
outside of Norway.

Otherthan what isdescribed above,the Companyis not aware of any trends, demands, commitments or events
that could have a material effect onthe Group's prospectsinthe remainderof the currentfinancial year.

98



ELECTROMAGNETIC GEOSERVICES ASA

8. LEGAL PROCEEDINGS

This discussion includes Forward-looking statements; see Section 4 “Cautionary note regarding forward-looking
statements”. This section should be read in conjunction with the other parts of this prospectus, in particular
Section 2 “Risk factors”.

As of the date of this Prospectus, and exceptforthe proceedings listed below, EMGS has not in the previous 12
months been party to any governmental, legal or arbitration proceedings and EMGS is not aware of any such
proceedings which are pending or threatened which may have, or have had in the recent past significant effects
on EMGS'and/orits Group's financial position or profitability:

e EMGS'subsidiary Servicios Geologicos Electromagnetico do Brasil Ltda is currently in a tax dispute with
the City of Rio de Janeiro, Brazil. The disputeinvolves the applicability of ISS which is amunicipal service
tax. The claim amounts to USD 3.5 million has been placed in a judicial deposit to avoid interest and
penalties until the courts in Brazil has concluded on the right level of taxation. It is difficult to predict
whenthe final court decision willbe made.

o EMGS is furthermore engagedin several tax disputes with the Brazilian internal revenue service . These
disputes are related to two main categories of claims by the IRS; (i) a non-approval by the IRS of certain
tax offset requests by EMGS related to a credit of Social Contribution on Net Profits (all as provided for
under Brazilian law); and (ii) payment of an administrative penalty fee of 50% overa previously disputed
tax credit claim. EMGS disputes all of the claims received from the IRS and has initiated administrative
proceedings in Brazil to that effect. Should EMGS ultimately be unsuccessful in disputing these claims,
the aggregate potential additional tax liability amounts to approximately USD 0.3 million (exclusive of
interestand penalties).

e Under an indemnity obligation, EMGS carries certain financial exposure related to a dispute involving
one of its suppliers. Basedon discussions with and advise from the Company’s legal advisors, a provision
in the amount of USD 0.8 million has been made related to EMGS’ exposure under this dispute. This
figure consists of EMGS’ best estimate of its principal exposure, plusits expenses and legal fees related
to handlingthe matterand protecting EMGS’ interests

99



ELECTROMAGNETIC GEOSERVICES ASA

9. INDUSTRY AND MARKET DATA

The Prospectus contains historical economic and industry data, and forecasts of such data. This information has
been obtained from industry publications, market research and other independent third-party sources. Industry
publications generally state that the historical information they provide has been obtained from sources and
through methods believed to be reliable, but that they do not guarantee the accuracy and completeness of this
information. Similarly, market research, while believed to be reliable, has not been independently verified by the
Company. EMGS' management has accurately reproduced information published by a third party, and no facts in
this respect have been omitted which would render the reproduced information inaccurate or misleading.
However, EMGS does not representthatthis information is accurate. Market andindustry statistics are inherently
predictive and subject to uncertainty and are not necessarily reflective of actual market or industry conditions.
Such statistics are based on market research which itself is based on sampling and subjective judg ements by both
the researchers and the respondents, including judgments about what types of products and transactions should
be included in the relevant market.

This Prospectus also containsinformation about the markets in which EMGS operates. EMGS' management is not
aware of any exhaustive industryor market reports that cover or address the marketfor its services and products,
partially reflecting the unique nature of the services which EMGS provides. Potential investors should be aware
thatthe economicand industry data and forecasts and estimates of market data included in this Prospectus may
notbe reliable indicators of EMGS' future results.

This discussion includes Forward-looking statements; see Section 4 “Cautionary note regarding forward-looking
statements”. This section should be read in conjunction with the other parts of this prospectus, in particular
Section 2 “Risk factors”.

9.1 Summary

The market for offshore services is mainly driven by the investment and activity level in offshore exploration,
development and production of hydrocarbons. As EMGS' services are used to search for oil, its revenues are
dependent on oil searching activity, which again is dependent on the oil price. The main drivers in exploration
and production ("E&P") spending are the oil companies' need to replace reserves, indicating that the oil
companies have to develop new and existing fieldsin orderto increase and/or maintain their production of oil
and gas. Historically, the investment levelinto E&P has primarily been dependent on the expected future oil and
gas prices, available areas for exploration and development, as well as the overall financial performance of the
oil companies. As available technology improves, and traditional offshore hydrocarbon basins mature, oil and
gas companiesare venturing further offshore, into less mature orentirely new basins to discover new reserves.
These new and more remote offshore areas are, by their nature, harder to access and more technically
challenging to develop, resulting in significant risk and cost implications for companies engaged in exploration
and development.

The difficulty, risk and cost of finding and developing offshore reserves, combined with high oil and gas prices,
have historically led to significant investment in technologies that make exploration in frontier areas possible
and more economically viable. Among these are geophysical survey technologies, including CSEM which has
emerged as the first technology to permit correlating the possible presence of offshore hydrocarbons in
prospective subsurface structures through the remote measurement of CSEM resistivity of the fluid content
within geological structures below the seabed.
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The demand for CSEM surveying servicesis typically affected by the demand and supply for oil and gas, and the
E&P outlook. Management considers the medium-term growth prospects for EMGS to be positive despite
currently operatinginan environment of low growthin E&P spending.

For a description of EMGS’ competitors, pleasereferto section 7.14 “Competition”.

9.1.1 Oildemand

The oil marketis restoring the balance between supply and demand, and oil prices have recovered significantly
since the lowpointin January 2016. However, the recovery has taken longer than expected, and any further
recovery from current levels is expected to take time. The U.S Energy Information Administration (the “EIA”)
forecasts total international liquids (including petroleum) consumption to increase from 100.04 million barmels
perday ("Mbbl/d" or “MMb/d”) in 2018 to 100.72 Mbbl/din2021.

The EIA expects liquids(including petroleum) to continue to be the main elementin the primary energy mix, with
consumption mainly drivenby growth innon-OECD markets. However, the EIA nevertheless expects liquids share
of the world marketed energy consumption to fall from 33% in 2015 to31% in 2040. ’

Figure 6: International Liquids consumption
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6 EIA, International Energy Outlook 2017
7 EIA, International Energy Outlook 2017
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9.1.2 Liquids production

The EIA forecasts total liquids supply to reach 100.72 Mbbl/d in 2021, an increase of 3.2% from 97.56 Mbbl/din
2017. Global oil supplyincreased 2.9Mbbl/din 2015. This was the highest growth rate seen since 2003—-04, and
the result of amassiveinvestmentboomowingto along period of high oil prices. In 2016 capex cuts were starting
to work, and non-OPEC oil production dropped by 0.8 Mbbl/d. OPEC, on the other hand, increased its oil
production by 1.2 Mbbl/d, mainly driven by Iran after sanctions were lifted. In November 2016, OPEC agreed to
cut its total oil production to 32.5 Mbbl/d from 1 January 2017 representing a reduction of 1.2 Mbbl/d from
previous levels. Russiaand other non-members agreed to cut an additional 0.6 Mbbl/d. According to data from
the EIA, total global liquids productionin 2017 was 97.56 Mbbl/d, with a forecasted total productionin 2018 of
99.59 Mbbl/d.2

Figure 7: International liquids: ProductionForecast
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9.1.3 OQil price

According to data from the EIA, the monthly average Brent spot price (FOB) in the period from and including
January 2017 toand including January 2018 was USD 55.39 perbarrel.® Thisis significantly lower than the average
price of Brent crude oil between 2011 and 2014, which averaged USD 106.61 per barrel. From 30 September

8 EIA Annual Energy Outlook 2018

9 Source: EIAwebpage, https://www.eia.gov/dnav/pet/pet_pri_spt_s1_d.htm, data provided by Thomson Reuters.
10 Note: Source: FactSet as of 7 April 2017 (FactSetis a multinational provider of financial data, including shares, commodities and other securities)
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2014 to 30 September 2015, the Brentcrude oil price fell from USD 94.67 per barrel to USD 48.37 per barrel, a
drop of 48.9%.!! According to Carnegie Research, the drop in Brent crude oil price was largely explained by

increased oil supply from OPEC, as well as supply from US shale production.

The Company holds no view as to the development of the oil price.

Figure 8: Developmentin Brent crude oil price
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Source: EIA, https://www.eia.gov/dnav/pet/pet_pri_spt_s1_d.htm, data from Thomson Reuters
9.2 Geophysical survey methods

Exploration and development activity decisions are based on data gathered about potential hydrocarbon
reservoirs. Current geophysical measurement methods include gravimetric, magnetic MT, seismic, and CSEM
surveying. The principal geophysical tool currently used by oil and gas companies in offshore exploration is
seismicsurveying, which uses acousticenergy toimage geological structures belowthe seabedand can map sub-
surface structural formations based on which inferences about the presence of hydrocarbons are drawn.
However, the probability of determining the presence or absence of hydrocarbons offshore has beenfound to
be improved by combining different data sources, including data generated from CSEMsurveying.t?

12 Source: Alcocer, J. A. E., Garcia, M. V., Soto, H. S., Baltar, D., Paramo, V. R., Gabrielsen, P. T., Roth, F. (2013). Reducing uncertainty by integrating 3D
CSEMin the Mexicandeep-waterexploration workflow. First break,v31(4), p.p 75-79, Lgseth, L.O., Wiik, T., Olsen, P.A,Hansen, J.0. (2014).
Detecting Skrugard by CSEM —Prewell predictionand postwell evaluation. Interpretation (8). p.p SH67-SH78 and Granli, J.R., Veire, H.H,
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9.3 CSEM method

As a central part of theirexploration and development programs, oil and gas companies have started to require
electromagnetic resistivity testing toimprove the probability related to the presence orabsence of hydrocarbons
prior to drilling. Historically, such testing could only be conducted with down-hole equipment afterdrilling had
commenced. CSEM permits remote resistivity testing, priorto and independent of drilling.

Oil and gas companies have accepted CSEMmethods and adoption has accelerated over the last couple of years.
However, CSEM is and remains a highly specialized and limited part of the oil service market. Prior to the
reduction in oil price, out of the total annual marine geophysical expenditure of USD 10 billion, 1* EMGS'
management estimatesthat the oil and gas industry has historically spent approximately 2%, or USD 200 million,
on acquiring CSEM surveys. EMGS' management expects thatincreased adoption among oil and gas companies
will set the foundation for increased market growth going forward, as the market improves, and will pave the
way for CSEM to increase its share of total geophysical spending. According to Management, the National Oil
Companies ("NOCs") have shown interest in CSEM technology, primarily driven by their willingness to invest
through cycles, and theirdisposition towards applying new technology. However, no guarantee can be given as
to whether these expectations will materialize or, if they do, the rate at which CSEM will increase its share of
total E&P spending.

Figure 9: CSEMin the E&P workflow
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Gabrelsen, P.T., Morten, J.P. (2017). Maturing broadband 3D CSEM for improved reservoir property prediction inthe Realgrunnen Groupat
Wisting, Barents Sea. SEG annual meeting Houston

13 Source: The Welling Report (2014) —Worldwide Survey of the Market for Seismic Acquisition Services (Not publicly available information)
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CSEM is used prior to drilling to identify areas of promising hydrocarbon prospects, to rank identified prospects
and in field appraisal and development of the reservoirs that have already been drilled. Because of the
importance of resistivity testing, the wide applicability of CSEM and the continuing expense of offshore drilling,
EMGS expects CSEM to gradually become an integral part of oil and gas companies' exploration processes as
CSEM data is integrated with conventional geophysical data to provide such companies with a detailed and
precise understanding of offshore deepwater prospects.
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10. BOARD OF DIRECTORS, MANAGEMENTAND EMPLOYEES

This discussion includes Forward-looking statements; see Section 4 “Cautionary note regarding forward-looking
statements”. This section should be read in conjunction with the other parts of this prospectus, in particular
Section 2 “Risk factors”.

10.1  Overview

The Board of Directors has the ultimate responsibility for the management of the Company and for supervising
its day-to-day management and activities in general. This includes developing the Company's strategy and
monitoringitsimplementation. In addition, the Board of Directors exercises supervisionresponsibilities to ensure
that the Company managesits business throughthe appointment of the Chief Executive Officer (the "CEQ"). The
Board of Directors has annual plans forits work.

In accordance with the provisions of Norwegian company law, the terms of reference for the Board of Directors
are setout ina formal mandate thatincludes specificrulesand guidelines as they relateto the work of the Board
of Directors and decision making. The Chairman of the Board of Directors is responsible for ensuring that the
work of the Board of Directorsiscarried outin an effective and proper mannerinaccordance with the relevant
legislation.

EMGS' managementisresponsible for the day-to-day management of EMGS' operationsin accordance with the
instructions set out by the Board of Directors. Among other things, a CEO of a Norwegian public company is
obligated to ensure that the company's accounts are keptin accordance with existing Norwegian legislationand
regulations, and that the assets of the company are managed responsibly. In addition, a CEO of a Norwegian
publiccompany must brief the board of directors aboutthe company's activities, position and operating results
at leastonce a month.

10.2 Board of Directors

EMGS' Board of Directors consist of seven members (including the Chairman), where of five have been elected
by the shareholders and two by the employees. In addition, the Company has four deputy employee
representatives, two for each of the employee elected Board Members. All Board Members have been elected
for a period of twoyears.

The composition of the Board of Directors is in accordance with the gender requirements set out in the
Norwegian Public Limited Companies Act and the recommendations of the Norwegian Code of Practice for
Corporate Governance dated 30 October 2014 (the "Code").

EMGS has entered into an agreement with its employees, whereby EMGS shall not have a corporate assembly
and the employees shall have the right to appoint two employee representatives to the Board of Directors.
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10.2.1 Board Members

The table below sets forth, as of the date of the Prospectus, the members of EMGS' Board of Directors, their
business address, their positions, the date of theirelection and the expiry of theirterm.

Name Business address Position Served since Term expires

Eystein Eriksrud Siem Kapital AS, Jerpefaret Chairman 23 Dec. 2014 9Jun. 2019
12,0788 Oslo, Norway

Anne Jian Gabels gate 14, 0272 Oslo, Board member 9 Jun. 2015 9Jun. 2019
Norway

Johan Kr. Mikkelsen Perestroika AS, Statsminister  Board member 23 Dec. 2014 9Jun. 2018
Michelsens veg 38, 5230
Paradis, Norway

Mimi K. Berdal Advokat Mimi K. Berdal Board member 23 Dec. 2014 9Jun. 2018
m.n.a, Jarlsborgveien 3F,
0379 Oslo, Norway

Petteri Soininen RWOC, 60 Petty France, Board member 23 Dec. 2014 9Jun. 2018
London SW1H 9EU, UK

Adam Robinson Stiklestadveien 1, 7041 Board member, employee 9 Jun. 2015 9 Jun. 2019
Trondheim, Norway representative

Marte Karlsen Stiklestadveien 1, 7041 Board member, employee 10 May 2017 9Jun. 2019
Trondheim, Norway representative

Magne A. Drage Stiklestadveien 1, 7041 Deputy board member, 8 Dec. 2017 9 Jun. 2019
Trondheim, Norway employee representative

Ragnhild Gaupen Gdsg  Stiklestadveien 1, 7041 Deputy board member, 8 Dec. 2017 9 Jun. 2019
Trondheim, Norway employee representative

Joseph Fletcher Stiklestadveien 1, 7041 Deputy board member, 8 Dec. 2017 9Jun. 2019
Trondheim, Norway employee representative

Ellen Trolid Stiklestadveien 1, 7041 Deputy board member, 8 Dec. 2017 9 Jun. 2019

Trondheim, Norway

employee representative

10.2.2 Briefbiographies of the current Board Members

The following provides a brief summary of the qualifications of and positions previously and currently held by
the members of the Board of Directors as of the date of this Prospectus.

Eystein Eriksrud, Chairman of the Board of Directors

Eystein Eriksrud is the Deputy CEO of the Siem Industries Group. He is chairman of Siem Offshore Inc.,
Flensburger Schiffbaugessellschaft mbH and a director of Subsea 7 S.A. and certain subsidiaries in the Siem
Industries Group. Priortojoining SiemIndustriesin October 2011, Eystein Eriksrud was partner of the Norwegian
law firm Wiersholm Mellbye & Bech, working as a business lawyer from 2005 with an internationally oriented
practice in mergers and acquisitions, company law and securities law, particularly in the shipping, offshore and
oil service sectors. He was Group Company Secretary of the Kvaerner Group from 2000-2002 and served as Group
General Counsel of the Siem Industries Group from 2002-2005. He isa Norwegian citizen.

Current directorships and senior management positions Siem Offshore (Chairman), Flensburger Schiffbaugessellschaft mbH
(Chairman), EMGS ASA (Chairman), Subsea 7 S.A (Director), Siem Kapital AS
(Director), Siem Capital UK Ltd (Director), Siem Europe S.a.r.l. (Director), VSK
Finance Ltd (Director), VSK Holdings Ltd (Director), Ember VRM S.a.r.l. (Director),
LaburnumAS (Chairman), Epistates Ltd (Director), SCCShipowning 11 DA (Director),
SCC Shipowning | AS (Chairman), Star Reefers AS (Director), Auto Marine Transport

Inc. (Director), Siem Qil Service Invest Holding Ltd (Director), Siem Oil Service Invest
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Ltd.(Director), Siem Oil Service Invest AS (Director), Seven Yield AS (Chairman),
Seven Yield 7500 PCTC 1 AS (Director), Seven Yield 7500 PCTC2 AS (Director).

Previous directorships and senior management positions last five ~ Veripos Inc (Chairman), Siem Wis AS (Director)
years

Anne @ian, Board Member

Anne @ian has extensive managementexperience, mainly from the bankingindustry, where she has worked with
clients fromthe shipping and offshore industries, as well as experience from directorshipsin large international
companies. She has held various positions in DNB from 1975 to 2015, including Global Head of Shipping. Anne
@ian has served on the Board of Statoil, GIEK and the Norwegian School of Management (Bl), as well as a number
of otherboards. She isa Norwegian citizen.

Anne @ian holds a Master's degree from the Norwegian School of Management.

Current directorships and senior management positions EMGS ASA (Director), Seven Yield AS (Director)

Previous directorships and senior management positions last five ~ Sinoceanic ASA (Director), Bravida Capital Hong Kong (Director), Bl (Director)
years

Johan Kr. Mikkelsen, Board Member

Johan Kr. Mikkelsen is the Chief Technology Officer of Perestroika AS. Johan has 40 years' experience at Norsk
Hydro and Statoil. He entered the oil and gas industry at the Mongstad refinery in 1974 as process engineerand
a couple of years lateras Production Manager at the refinery.In 1983, he moved on as Production Directorfor
the Osebergfieldandin 1992 as SVP for Norsk Hydro drilling.In 2000, he continued as SVP for the Oseberg asset
andin 2003 as SVP for the Troll asset. In 2005, he became Country managerfor Norsk Hydro Canada before he
moved on as Peregrino Project Director and later Production Director for the Peregrino field in Brazil. In 2012,
he returned to Norway as VP for the Statoil Subsea Improvement Project until early 2014 when he retired from
Statoil. Heisa Norwegian citizen.

Johan Kr. Mikkelsen holds a Master degree from NTH from 1973 in Industrial Chemistry and a Master degree in
Chemical Engineering from University of Wisconsin, USAin 1979.

Current directorships and senior management positions VTC (Director), EMGS ASA (Director), Perestroika AS (CTO), Dale Oen Active AS— a
part of the foundation Dale Oen Experience (Director)

Previous directorships and senior management positions last five VP Statoil SIP, Statoil Peregrino Project and Production Director, Songa Offshore

years (Director)

Mimi K. Berdal, Board Member

Mimi K. Berdal currently runs an independentlegal and corporate counseling business. She is also Chairman of
the Board of Gassco AS and a member of the Board of Directors of the listed companies Interoil E&P ASA, Itera
ASAand Vistin Pharma ASA. She isa Norwegian citizen.

Mimi K. Berdal holds a Cand. Jur. (law) degree from the University of Oslo and is admitted to the Norwegian Bar
Association.

Current directorships and senior management positions Gassco AS (Chairman), Itera ASA (Director), Interoil E&P ASA (Director), Vistin
Pharma ASA (Director) and EMGS ASA (Director)
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Previous directorships and senior managementpositions last five REC/REC Solar ASA (Chairman), Intex Resources ASA (Director), Infratek ASA

years (Chairman), Camposol Holding PLC (Director), Copeinca ASA (Director), Q-Free ASA
(Director), Rocksource ASA (Chairman), Gjensidige Pensjon og Sparing AS (Director)
Helsetelefonen AS (Chairman), Stabaek Fotball (Director)

Petteri Soininen, Board Member

Petteri Soininen is a member of RWC Asset Management LLP and a portfolio manager of RWC European Focus
Master Inc. He oversees and manages all engagement activities with companies in the fund's portfolio. Since
December 2014 ha has been a member of the Board of Directors of Electromagnetic Geoservices ASA, in which
RWC European Focus MasterInc. isashareholder. From May 2015 to May 2017 he also served onthe Supervisory
Board of AMG Advanced Metallurgical Group N.V.,a Dutch company in which RWC European Focus Master Incis a
shareholder. He has alsoworked as strategy consultantwith The Boston Consulting Group (BCG) in Europe and the
US. He has over 20 years of experience in collaborating with senior management and corporate boards to design
and implement change programmes including major transformations to deliver sustainable shareholder value. He
isa Finnishcitizen.

Petteri Soininenholds a MSc (with distinction) in Industrial Engineering fromthe Helsinki University of Technology,
Finland.

Current directorships and senior management positions EMGS ASA (Director), RWCAsset Management LLP, UK, CF4 (Partner)

Previous directorships and senior management positions last five ~ CF1 (Director), RWC Focus Asset Management Limited, UK CF1 (Director), AMG

years Advanced Metallurgical Group N.V. (Member of Supervisory Board)

Adam Robinson, Board Member

Adam Robinson received an MScin Physicsfrom NTNUin Norway after completing hisBScat Lancaster University
in England. He worked six years offshore for EMGS as a Field Geophysicist, Instrument Engineer and Offshore
Manager. For the last six years, he has been the Operations Manager for the EMEA region. Adam has been an
EMGS employee since 2005. He is a British citizen.

Current directorships and senior management positions EMGS ASA (Board Member, Operations Manager)

Previous directorships and senior management positions last five n.a
years

Marte Karlsen, Board Member

Marte Karlsen has experience from working in an international environment and with international trade, and
she haslived in Germany forseveralyears. Forthe last 8years, she has been CrewingManagerin EMGS and part
of the acquisition management group. Marte has been an EMGS employee since 2010and is a Norwegian citizen.

Marte Karlsen graduated from NTNUin 1999 and received a Cand.Mag. in English and Political Science.

Current directorships and senior management positions EMGS ASA (Board Member, Crewing manager)
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Previous directorships and senior management positions last five — n.a.
years

Magne A. Drage, Deputy Board Member

Magne A. Drage has worked forthe Norwegian Defence Estates Agency,before he joined EMGS in May 2006.
Magne Drage has had various positions inthe company (Field Geophysicists, Senior Engineer, Mgr. GSO, Mgr.
Geosolutions, Technical (sales) Advisorin EMGS Asia Pacific, Operations Mgr. EMEA, Lead Support Geophysicist
inthe GeoX group) and he has been working as Global Technical Advisor since August 2017.

Magne A. Drage holdsa PhD in Geophysics from University of Bergen / University Centre in Svalbard.

Current directorships and senior management positions EMGS ASA (Deputy Board Member)

Previous directorships and senior management positions last five n.a
years

Ragnhild Gaupen Gasg, Deputy Board Member

Ragnhild Gaupen Gasg has been employed by EMGS since May 2006. She has worked one yearin Germany in-
between studies. After finishing studies, she worked 3years as Finance Consultant for Kraft General
Foods/Mondelez mainly with Controlling/Cash Management and forthe pharmaceutical company
GlaxoSmithKline as Logistics Manager for 8 years. She has had various positions in EMGS and worked as
Accountantand Vessel Reporting Advisor forthe last 2 years. She has been the Safety representative since
2015.

Ragnhild Gaupen Gasg holds a Bachelor of International Business from Oslo Business School/Cand. Mag.
Business Administration/Finance and German.

Current directorships and senior management positions EMGS ASA (Deputy Board Member)

Previous directorships and senior management positions last five  n.a.
years

Joseph Fletcher, Deputy Board Member

Joseph Fletcherstartedin EMGS in 2003 and he has been working offshorein several positionsin the company
(Instrument engineer and Offshore Manager). He currently holds the position as Technical Supervisor.

Joseph Fletcherholds a Master which he completed in 2003
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Current directorships and senior management positions EMGS ASA (Deputy Board Member)

Previous directorships and senior management positions last five  n.a.
years

Ellen Trolid, Deputy Board Member

EllenTrolid joined EMGS in July 2017 as QHSSE Advisorand she has since February 2018 been working as
QHSSE Manager. She has previously work 5yearsin Det norske oljeselskap in different positions forthe lvar
Aasen Development projectas Senior HSE Advisorand Authority contact. She also held the position as Main
safety delegate in Det norske oljeselskap and during the integration process of AkerBP. She has had several
positionsin Teekay Petrojarl, within the HSE disciplines as Operations Superintendent for Petrojarl Varg,
Safety&Security Advisorand ISPS Safety Officer for the Teekay Petrojarl fleet.

EllenTrolid holds a MSc in Physiology/Toxicology from NTNU.

Current directorships and senior management positions EMGS ASA (Deputy Board Member, QHSSE Manager)

Previous directorships and senior management positions last five — n.a.
years

10.2.3 Board committees

The Board of Directors has established the following three board committees: (i) audit committee, (ii)
compensation committee and (iii) strategy committee. The Board of Directors has established and stipulated
instructions forthese committees.

Auditcommittee

The audit committee (the "Audit Committee") is appointed by the Board of Directors. The Audit Committee's
main responsibilities are to supervise EMGS' systems for internal control, to ensure that the auditor is
independentand that the interim and annual accounts give a fair picture of the EMGS' financial results and
financial condition in accordance with generally accepted accounting principles. The Audit Committee reviews
the procedures for risk management and financial controls in the major areas of the Company's business
activities.

As of the date of this Prospectus, the Audit Committee consists of the following:

. Anne @ian, Chairman
. Eystein Eriksrud

The composition of the Audit Committee complies with therequirements in section 6-42 of the Norwegian Public
Limited Companies Actand section 9 of the Code. All members of the Audit Committee are independent of the
Company's executive management.

Compensation committee

The compensation committee (the "Compensation Committee") makes proposals to the Board of Directors on
the employmentterms, as well as conditions and total remuneration of the CEO and other executive personnel.
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As of the date of this Prospectus, the Compensation Committee consists of the following:

° Eystein Eriksrud, Chairman
o Petteri Soininen

° Johan Kr. Mikkelsen

. Mimi Berdal

All members of the Compensation Committee are independent of the Company's executive management. The
Compensation Committee complies with section 9 of the Code.

Strategy Committee

The Strategy committee (the "Strategy Committee") shall contribute to the Company's strategy development.
As of the date of this Prospectus, the Strategy Committee consists of the following:

° Petteri Soininen, Chairman
. Eystein Eriksrud
° Johan Kr. Mikkelsen

10.2.4 Board remuneration and benefits

The compensation for the members of the Board of Directors is set by the Annual General Meeting of the
Company. For the financial year 2017, the total remuneration was NOK 0.8 million and was approved by the
Annual General Meeting for 2017 held on 25 April 2017 (the "AGM"). The table below sets out the remuneration
and benefits of each of the Board Members for the financial year 2017. For furtherinformation, please see note
6 of the Company's 2017 annual accounts thatis by reference incorporated hereto, see Section 17.2"Documents
incorporated by reference".

Amounts in USD 1.000

Name Remuneration Bonus Pension  Stock options Total Term expired
Eystein Eriksrud 0 0 0 0 0 n.a
Anne @ian 50 0 0 0 50 n.a
Johan Kr. Mikkelsen 0 0 0 0 0 n.a
Mimi K. Berdal 46 0 0 0 46 n.a
Petteri Soininen 0 0 0 0 0 n.a
Total 96 0 0 0 96

The remuneration and benefits have been converted from NOK to USD using the 2017 average NOK/USD exchange rate of 8.2630

Three of the elected Board Members (Eystein Eriksrud, Johan Mikkelsen and Petteri Soininen) decided to waive
theirfee for2017. The employees’ representatives did not receive director's feesin 2017.

The Board Members are not entitled to any benefits upon termination of their term.
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The Annual General Meeting of EMGS for 2017, which was held on 25 April 2017, approved the following
payment of remuneration to the Board of Directors for 2017 and until the Annual General Meeting for 2018:

e Shareholderelected directors, including the Chairman of the Board of Directors: USD 8,750 per quarter.

e Additionalcompensationto shareholder elected directors who are membersof the Audit Committee: USD
3,500 per quarter for the Chairman of the Audit Committee and USD 2,500 per quarter to the other
members of the Audit Committee.

10.2.5 Loan and guaranteesto the members of the Board of Directors

EMGS has no outstanding loans or guarantees to any member of the Board of Directors as of the date of this
Prospectus.

10.3  Executive Management

As perthe date of this Prospectus, EMGS’ Executive Management team consists of four (4) members; being the
Chief Execute Officer, the Chief Financial Officer, the Global Exploration Advisorand the Chief Legal Counsel.
10.3.1 Members of the Executive Management

The table below sets forth, as of the date of this Prospectus, the members of EMGS' executive management (the

"Executive Management"), their position and their business address.
Name Business address Position
Christiaan Vermeijden Karenlyst Allé 4, 4th floor, 0278 Oslo, Chief Executive Officer
Norway
Hege Veiseth Stiklestadveien 1, 7041 Trondheim, Chief Financial Officer
Norway
Dag Helland-Hansen Karenlyst Allé 4, 4th floor, 0278 Oslo, Global Exploration Advisor
Norway
@yvind Greaker Bjgrndal Karenlyst Allé 4, 4th floor, 0278 Oslo, Chief Legal Counsel
Norway

10.3.2 Briefbiographies of the Executive Management

The following provides a brief summary of the qualifications of and positions previously and currently held by
the members of the Executive Management of EMGS as of the date of this Prospectus.

Christiaan Vermeijden, ChiefExecutive Officer

Christiaan Vermeijden joined EMGS in the position as CEQ in February 2016 from the position as Global Offshore
Geotechnical Director of Fugro N.V., where he was part of the Executive Management. Christiaan worked for
Fugro from 2000 to 2016 inseveral challenging management positions around the world and brought with him
extensive international experience and knowledge of the oil and gas service industry. He holds a Master of
Science (MSc) in Physical Geography from the University of Amsterdam, the Netherlands, and a Master of
Business Administration (MBA) from the Rotterdam School of Management, the Netherlands.
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The current and previous directorships of Christiaan Vermeijden are summarised in the table below:
Current directorships and senior management positions EMGS ASA (CEO)

Previous directorships and senior management positions last five  Fugro (Global Offshore Geotechnical Director), Fugro (Regional Director Dubai),

years Fugro-McClelland Marine Geosciences Inc. (Managing Director), Fugro-McClelland
Marine Geosciences Inc.(Vice President Commercial Director), Fugro Engineers
B.V., Fugro GeoConsulting S.A., Fugro Middle East B.V., Fugro Geotech Ltd, Fugro
Geotechnics AS

Hege Veiseth, Chief Financial Officer

Hege Veiseth has workedin EMGS since 2007, and she has been the Chief Financial Officer (CFO) of EMGS since
1 January 2016. Priorto becomingthe CFO, she was the Group Controller of the Company. Before joining EMGS,
she worked as an auditorin Ernst and Young AS for 7 years, including as auditorfor EMGS. Hege Veiseth hasan
MSc in Economics and Business Administration from the Norwegian School of Economics (NHH) and an MSc in
Accountingand Auditing from the Norwegian Business School (BI).

The current and previous directorships of Hege Veiseth are summarised in the table below:
Current directorships and senior management positions EMGS ASA (CFO)

Previousdirectorshipsandsenior management positionslastfive ~EMGS ASA (Group Controller)
years:

Dag Helland-Hansen, Global Exploration Advisor

Dag Helland-Hansen joined the management of EMGS as Global Exploration Advisorin April 2018, with primary
focus on supporting managementand the global sales organization on strategy, adoption and sales. Dag brings
with him Exploration Managementand G&G experience from Norway and abroad as he has worked in various
capacities for companies such as AkerBP, Tellus, Svenska, Idemitsu and Chevron. Dag holds an M.Sc. degree in
Reservoir Evaluation and Management from Heriot-Watt, Edinburgh, Scotland, in the UK and an M.Sc. in
Petroleum Geology and Geophysics from the Norwegian Institute of Technology.

The current and previous directorships of Dag Helland-Hansen are summarised in the table below:
Current directorships and senior management positions EMGS ASA (Global Exploration Advisor)

Previousdirectorshipsandsenior management positionslast five
years:

@yvind Greaker Bjgrndal, Chief Legal Counsel

@yvind Greaker Bjgrndal has been the ChiefLegal Counsel of EMGS since September 2017. Before joining EMGS,
Bjgrndal worked as a lawyer at the law firms Michelet & Co and BA-HR. His previous work experience also
includes serving as a deputy judge at Kongsberg District Court. Bjgrndal has extensive legal sector experience
from the E&P industry, including contract & corporate law, compliance, dispute resolution and equity and debt

114



ELECTROMAGNETIC GEOSERVICES ASA

transactions. He holds a Master of Law from the University of Oslo, Norway. Bjgrndal also serves as the
Compliance Officer of EMGS.

The current and previous directorships of @yvind Greaker Bjgrndal are summarised in the table below:
Current directorships and senior management positions EMGS ASA (Chief Legal Counsel)
Previousdirectorshipsandsenior management positionslast five

years:

10.3.3 Remuneration and benefits of Executive Management

The remuneration of EMGS' executive managementisreported in EMGS' annual reports.

The salaries and other benefits paid to those who were members of EMGS' Executive Management for the
financial yearended 31 December 2017 are showninthe table below.

Amounts in USD 1.000

Name Fixed salary Bonus Other benefits Pension  Share options Total Term expired
Christiaan Vermeijden 394 0 2 11 85 491 n.a
Hege Veiseth 210 0 2 11 2 224 n.a
David Neser 138 363 121 3 -50 574 Feb. 2017
Total 743 363 124 24 36 1289

The remuneration and benefits have been converted from NOK to USD using the 2017 average NOK/USD exchange rate of 8.2630

Since, 31 December 2017, the Executive Management teamof EMGS has beenexpanded. The below table shows
the salaries and other benefits paid to those being in EMGS’ current Executive Management team for the
financial yearended 31 December2017:

Amounts in USD 1.000

Employment
Name Fixed salary Bonus Other benefits Pension  Share options Total date
Christiaan Vermeijden 394 0 2 11 85 491 Feb. 2016
Hege Veiseth 210 0 2 11 2 224 Aug. 2007
@yvind Greaker Bjgrndal 46 0 1 2 0 49 Sep. 2017
Dag Helland-Hansen 0 0 0 0 0 0 Mar. 2018

Total 651 0 4 24 87 765

The remuneration and benefits have been converted from NOK to USD using the 2017 average NOK/USD exchange rate of 8.2630

For the year ended 31 December 2017, EMGS' total compensation for the current Executive Management was
USD 0.8 million. The employment agreements with the Executive Management doesnot have fixed terms. Upon
termination by the Company, the CEO is entitled to a severance payment up to 12 months. Pursuant to the
employment agreements, the other members of the Executive Management are not entitled to severance pay
or other benefits upon termination of their employment. The employment agreements contain non-compete
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clauses which, upon termination of an employment contract, prevent the employee from working for any entity
indirectorinindirect competition with EMGS foracertain period.

All members of the Executive Management, including the CEO, have fixed salaries. In addition, the Executive
Management participatesinabonusprogram linked to EMGS'annual performance. The objective of the program
is to compensate employees based on the achievement of EMGS' objectives as well as personal performance.
The objectives of EMGS are established by the Board of Directors. The Executive Management has a bonus
potential up to 50% of base salary and the rates are specified inthe individualemployment agreements.

10.3.4 Loans and guarantees for members of the Executive Management

EMGS has no outstanding loans or guarantees to any member of the Executive Management as of the date of
this Prospectus.

104 Employees

As of date of this Prospectus, EMGS has 119 employees. As of 31 December 2016, EMGS had 143 employees and
239 employees as of 31 December 2015.

The following table sets forth the number of employees in EMGS per location as of 31 December 2017.

Location Number of employees
Trondheim, Norway 49

Oslo, Norway 17

Offshore 36

Houston, USA 6

Kuala Lumpur, Malaysia 8

Other 7

Total 123

10.4.1 Employee remuneration

EMGS has developed and implemented a comprehensive remuneration program designed to attract, motivate
and retain the besttalentsfromthe global workforce. The compensationis based both on a fixed salary ("Base
Salary") and variable elements such as bonus, share options and variable special payments ("Variable
Compensation").

The Base Salary is competitive to local market levels and is determined by the employee's skills and level of

responsibility in the organisation. The Base Salary is determined by using industry benchmarks with local
relevance forsimilarroles.
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The Variable Compensation, such as bonuses, is based on the Company's performance and the employee's
individual performance. Long termincentives, such as share option plan, is based on the criticality of the role of
the employee tothe Company, as aninstrumentto retain critical skillsinthe Company.

The performance bonus program is linked to the annual performance of the Company and the employee. The
objective of the program is to compensate the employee based on whether the Company's achieving its
objectives as well as personal performance. The objectives of the Company are established by the Board of
Directors. The bonus programis established as ageneral program for all employees with abonus potential of 10
— 50% of Base Salary.

The Company has an incentive planbased on company targets as wellas individual targe ts. The sales targets are
bothregional and global, including separate stretch targets. All staff within the Sales organisation are eligible to
participate inthe plan, and the maximum potential (depending on performance)is either 3 or 4 months' salary,
dependingonthe employee's position in the organisation.

10.4.2 Employee incentive schemes

EMGS has a share option program which is used to attract and retain key employees and was established with
the aim to provide along-termincentive. For new grants, the minimum exercise price is set at fair market value
at the date of the grant of the option. The vesting period is four years, and the option expires seven years
followingthe grant date. A partial exercise is possible on the grant date, one year following the grant date and
the second, third and fourth anniversary after the grant of the option. A condition to hold options within the
Companyis continued employment.

The CEO has an agreementthat differs from the regularvesting schedule in the option program.

Atthe Annual General Meeting held on 25 April 2017, itwas resolved to authorise the Board of Directors to issue
optionsin an amount which, together with the outstanding option does not exceed 7.5% of the registered
numberof sharesinthe Companyinthe aggregate.

The Board of Directors of EMGS is currently in the process of assessing the initiation of anew share option
program directed towards the Company’s employees.

As of the date of this Prospectus, 344,874 options and 75,000 options with financial settlement (synthetic
options) areissued and outstanding with aweighted average exercise price of USD 16.51.

10.4.3 Pensionscheme

EMGS has defined contribution pension plans, and the plan applicable for the employees in Norway and the
employees that are members of the Norwegian national insurance scheme (Nw: Norsk Folketrygd) involves a
contribution level of 5% of Base Salaryfrom 0 G up to 7.1 G and 15% of Base Salary from 7.1 Gto 12 G. One (1)
G isa base amount (Nw: Folketrygdens grunnbelgp) that equals to NOK 93,634 as of 31 December2017.

Employees not eligible for coverage underthe definedcontributionplan applicableforemployees in Norway are
eligible to participate in the Company's other pension schemes or to receive a pension compensation. All the

schemes are considered defined contribution plans.

A more detailed description of the Company's pension scheme can be found in note 22 in the Annual Report of
2017, incorporated by reference to this Prospectus, see Section 17.2 "Documentsincorporated by reference".
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10.4.4 Other employmentagreements

The Company has implemented a comprehensive employee health protection plan comprising a long-term
disability scheme to assist employees suffering illness or accidents that prevent the employee from working. In
addition, the Company has implemented a life assurance scheme designed to provide a lump-sum compensation
inthe event of employee death. Allthese schemes are fully paidfor by the Company.

10.5 Board Practices and Corporate Governance Compliance

10.5.1 Board Practices

The Board of Directors has the ultimate responsibility for the management of EMGS and for supervising the
Company's day-to-day management and activities in general. This includes developing the Company's strategy
and monitoring its implementation. In addition, the Board of Directors exercises supervision responsibilities to
ensure that the Company manages its business and assets and carries out risk managementin a prudent and
satisfactory manner. The Board of Directorsisresponsibleforthe appointment of the CEO.

In accordance with the provisions of Norwegian company law, the terms of reference for the Board of Directors
are setout ina formal mandate that includes specificrules and guidelines on the work of the Board of Directors
and decision making. The Chairman of the Board of Directors is responsible for ensuring that the work of the
Board of Directorsis carried out in an effectiveand proper mannerin accordance with legislation.

The Board of Directors issues a mandate for the work of the CEO. There is a clear division of responsibilities
between the Board of the Directors and the CEO. The CEO is responsible for the operational management of the
Company.

The Board of Directors receivesperiodic reports on EMGS'commercial and financial status. The Companyfollows
the timetable laid down by the Oslo Stock Exchange for the publication of interim and annual reports.
10.5.2 Nomination Committee

EMGS has established a nomination committee (the "Nomination Committee"). The Nomination Committeeis
elected by the Company's Annual General Meeting. According to article 11 of the Company's Articles of
Association, the Nomination Committee shall consist of 2 to 3 members who shall be elected for a period of 2
years, unless the Annual General Meeting decides ashorter period.

As of the date of this Prospectus, the Nomination Committee consists of 2members:

e  KristianSiem, Chairman
° Frederik W. Mohn

The members of the Nomination Committee represent EMGS'two largest shareholders, Siem Investments Inc.
and Perestroika ASrespectively.

The Nomination Committee proposes candidates for election to the Board of Directors and the Nomination
Committee and suggests changes to the mandate orguidelines forthe Nomination Committee.

Nomination Committee is in contact with EMGS' shareholders, the Board of Directors and EMGS' Executive
Management when searching for candidates for election to the Board.
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The Nomination Committee members do not receive compensation according to the 2017 Annual General
Meeting.

10.5.3 Corporate Governance compliance

EMGS is committed to healthy corporate governance practices that will strengthen confidence inthe Company
and thereby contribute to optimalvalue creationovertime. The objective of corporate governance is to regulate
the division of roles between shareholders, the Board of Directors and the Executive Management more
comprehensively thanisrequired by legislation.

EMGS' principlesforcorporate governance are based on the following elements:

e  EMGSwill provideopen, reliable and relevant communication to its shareholders, governmental
bodiesandthe publicaboutthe Company's activities and its corporate governance;

e EMGS' Board of Directors will be autonomous and independent of the Company's executive
management;

e  EMGS' Board of Directors has a majority of members who are independent of shareholders;

e EMGS pays particular attention to ensure that there are no conflicts of interest between the
interests of its shareholders, the members of the Board of Directors and the Executive
Management;

e  EMGS will ensure a clear division of responsibility between the Board of Directors and the
Executive Management

e EMGSwilltreatall shareholders equally.

The Board of Directors of EMGS has the ultimate responsibilityfor ensuring that EMGS practices good corporate
governance. The Company, through its Board of Directors and Executive Management, carries out a thorough
review and evaluation of its principles for corporate governance on an annual basis.

EMGS is a Norwegian public limited liability Company listed on the Oslo Stock Exchange (Oslo Bgrs). The
Norwegian Accounting Actincludes provisions on corporate governance at Section 3-3b which impose a duty on
the Companytoissue anannual reporton its principlesand practice for corporate governance. These provisions
also stipulate minimum requirements for the content of this report.

The Norwegian Corporate Governance Board (NCGB) has issued the Code. Adherence to the Code is based on
the "comply or explain" principle, which means that a Company must comply with the recommendations of the
Code orexplain whyit has chosen an alternative approach to specificre commendations. The Codeimposes more
comprehensive requirements than the Accounting Act.

The Oslo Stock Exchange requires listed companies to publish an annual statement of their practice related to
their policy on corporate governance. The reportshall "comply orexplain” compared to the Code in force at the
time. The rules on the Continuing Obligations of listed companies are available at www.oslobors.no.

As of the date of this Prospectus, EMGS complies withthe Code.The Company providesareportonits principles
forcorporate governance initsannual reportsand onits website, www.emgs.com. EMGS' objectiveis to comply
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with all sections of the Code, but the Company may deviate from principles in the Code if required for spedial
purposes.

For further details, please see the corporate governance section in the annual report 2017, incorporated by
reference 17.2 Documentsincorporated by reference into this Prospectus.

10.6  Conflicts of interest, family relationships, directorships etc.

EMGS has implemented procedures for the Board of Directors, the board committees and the Executive
Management to ensure that any conflicts of interest connected to agreementsentered into by the Company are
reportedtothe Board of Directors.

There are no conflicts of interest or potential conflicts of interest between any duties to the Company, of the
members of the Board of Directorsor the Executive Management, and their private interests or other duties. There
are no family relations between any of the members of the Board of Directors or members of the Executive
Management. Further, there are no such potential conflicts of interest, except forin connectionwithrelated party
transactions as described in Section 10.7 "Certain relationships and related party transactions" and the conflicts
described below:

Eystein Eriksrud, Chairman of the Board of Directors and the Compensation Committee and a member of the Audit
Committee and the Strategy Committee

Eystein Eriksrudis currently the deputy CEO of the SiemIndustries Group, which isthe largest shareholder of EMGS
through Siem Investments Inc. with a total shareholding as of the Record Date of 21,869,450. The Siem Industries
Group willreceive 9,458,017 Subscription Rightsinthe Rights Issue, which couldbe converted into 9,458,017 shares
if all allocated Subscription Rights are used to subscribe for shares. In addition, he holds 178,013 shares in EMGS
through Laburnum AS. Laburnum AS will be allocated 76,986 Subscription Rights in the Rights Issue, which could
be convertedinto 76,986 shares if all allocated Subscription Rights are used to subscribefor shares.

In addition, as described under section 5.21 and 6.16, Siem Investments Inc. has guaranteed the NOK equivalent
of USD 4,000,000 of the Rights Issue and guaranteed USD 13,000,000 of the Convertible Bond Issue as
Underwriter. The Underwriters, including Siem Investments Inc., will be allocated (i) the remaining New Shares
not subscribed for up to the NOK equivalent of USD 10 million in the event that the Rights Issue is not fully
subscribed, and (ii) any Convertible Bonds not subscribed forin the event that the Convertible Bond Issue is not
fully subscribed. Thus, Eystein Eriksrud has aninterestin both the Rights Issue and the Convertible Bond Issue.

Further, Siem Investment Inc. holds a position of NOK 91 million (36.99%) of the Existing Bond Issue, which will
be fully paid with the net proceeds fromthe Convertible Bond Issue.

Eystein Eriksrud is, thus, not consideredan independent Board Member.

Petteri Soininen, Chairman of the Strategy Committee, member of the Board of Directors and the Compensation
Committee

Petteri Soininen is member of RWC European Asset Management LLP and a portfolio manager of RWC European
Focus Master Inc. RWC European Focus Master Inc. is the third largest shareholder of EMGS with a total
shareholding as of the Record Date of 18,074,938. RWC European Focus Master Inc. will receive 7,816,981
Subscription Rights inthe Rights Issue, whichcould be converted into 7,816,981 shares if all allocated Subscription
Rights are usedto subscribefor shares.
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In addition, as described under section 5.21 and 6.16, RWC European Focus Master Inc. has guaranteed the NOK
equivalent of USD 2,000,000 of the RightsIssue and guaranteed USD 6,500,000 of the Convertible Bond Issueas
Underwriter. The Underwriters, including RWC European Focus Master Inc., will be allocated (i) the remaining
New Shares not subscribed for up to the NOK equivalent of USD 10 millionin the event that the Rights Issue is
not fully subscribed, and (ii) any Convertible Bonds not subscribed for in the event that the Convertible Bond
Issue is not fully subscribed. Thus, Petteri Soininen has an interest in both the Rights Issue and the Convertible
Bond Issue.

Petteri Soininenis, thus, not considered an independent Board Member.

Johan Kr. Mikkelsen, memberof the Board of Directors, the Compensation Committee andthe Strategy Committee

Johan Kr. Mikkelsenis the Chief Technology Officer of Perestroika AS, which isthe second largest shareholder of
EMGS with a total shareholding as of the Record Date of 20,560,847. Perestroika AS will receive 8,892,077
Subscription Rights in the Rights Issue, which could be converted into 8,892,077 shares if all allocated
Subscription Rights are used to subscribe New Shares.

In addition, as described undersection 5.21 and 6.16, Perestroika AS has guaranteed the NOK equivalent of USD
4,000,000 of the RightsIssue and guaranteed USD 13,000,000 of the Convertible Bond Issue as Underwriter. The
Underwriters, including Perestroika AS, will be allocated (i) the remaining New Shares not subscribed for up to
the NOK equivalent of USD 10 million in the event that the Rights Issue is not fully subscribed, and (ii) any
Convertible Bonds not subscribed forinthe event that the Convertible Bond Issue is not fully subscribed. Thus,
JohanKr. Mikkelsen has aninterestin both the Rights Issue and the Convertible Bond Issue.

Johan Kr. Mikkelsenis, thus, not considered anindependent Board Member.

Kristian Siem, Chairman of the Nomination Committee

Kristian Siem is the founder and is currently the Director and Chairman of Siem Industries Group, which is the
largest shareholder of EMGS through Siem Investments Inc. with a total shareholding as of the Record Date of
21,869,450. The Siem Industries Group willreceive 9,458,017 Subscription Rights in the RightsIssue, which could
be convertedinto 9,458,017 sharesif all allocated Subscription Rights are used to subscribe for shares.

In addition, as described under section 5.21 and 6.16, Siem Investments Inc. has guaranteed the NOK equivalent
of USD 4,000,000 of the Rights Issue and guaranteed USD 13,000,000 of the Convertible Bond Issue as
Underwriter. The Underwriters, including Siem Investments Inc., will be allocated (i) the remaining New Shares
not subscribed for up to the NOK equivalent of USD 10 million in the event that the Rights Issue is not fully
subscribed, and (ii) any Convertible Bonds not subscribed forin the event thatthe Convertible Bond Issue is not
fully subscribed.

Kristian Siem s, thus, not considered anindependent member of the Nomination Committee.

Frederik W. Mohn, member of the Nomination Committee

Frederik Mohn is the owner of Perestroika AS, which is the second largest shareholder of EMGS with a total
shareholding as of the Record Date of 20,560,847. Perestroika AS will receive 8,892,077 Subscription Rights in
the RightsIssue, which could be converted into 8,892,077 shares if all allocated Subscription Rights are used to
subscribe forshares.

In addition, as described undersection 5.21 and 6.16, Perestroika AS has guaranteed the NOK equivalent of USD
4,000,000 of the Rights Issue and guaranteed USD 13,000,000 of the Convertible Bond Issue as Underwriter. The
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Underwriters, including Perestroika AS, will be allocated (i) the remaining New Shares not subscribed for up to
the NOK equivalent of USD 10 million in the event that the Rights Issue is not fully subscribed, and (ii) any
Convertible Bonds not subscribed forinthe eventthatthe Convertible Bond Issue is not fully subscribed.

Frederik W. Mohnis, thus, not considered anindependent member of the Nomination Committee. There are no
family relations between any of the Company's Board Members or Executive Management.

Mimi K. Berdal, member of the Board of Directors and the Compensation Committee

Mimi K. Berdal is the owner of MKB Invest AS with a total shareholding as of the Record Date of 41,819. MKB
Invest AS will receive 18,085 Subscription Rights in the Rights Issue, which could be converted into 18,085 shares
if all allocated Subscription Rights are used to subscribefor shares.

There are nofamily relations between any of the Company's Board Members or Executive Management.

10.7 Certainrelationships and related party transactions

In the event of any material transaction between EMGS and its shareholders, ashareholder's parent Company,
members of the Board of Directors, members of the Executive Management or close associates of any such
parties, the Board of Directors will, asa general rule, arrange for a valuation by an independent third party. All
transactions entered into between the Company and any related party has been concludedonan arm's length
principle.

10.7.1 Agreements with related parties

In the Company's fully underwritten right issue completed in July 2017, Siem Investments Inc., Perestroika AS
and RWC European Focus Master Inc., all major shareholders of the Company, acted as underwriters. As
consideration forthe underwriting, each of the shareholders received aguarantee commission of 1.5% of their
guaranteed amount.

On 8 March 2018, EMGS entered intoa USD 4.0 million short term loan agreement with Siem Investments Incto
improve the free cash position and ensure compliance with the minimum liquidity covenant underthe Existing
Bond Issue. Siem Investments Incwill receive interest equalto 3 months USD LIBOR plus 6.0% perannum. On 28
March 2018, the Company made a drawdown of USD 1 million underthe loan. The amountwasrepaidinfull on
16 April 2018 and there are thus currently no amounts outstanding.Siem Investments Incis ashareholderin the
Companyand represented at the board of directors.

Furthermore, Siem Investments Inc., Perestroika AS and RWC European Focus Master Inc., allmajor shareholders
of the Company, have underwritten the Share Issue and the Convertible Bond Issue, as further described under
5.3 and 6.4.

Otherthanas described above,there are, as of the date of thisProspectus, no agreements entered into between
the Company and related parties after 31 December 2017.

10.8 Transactions with related parties

The table below sets outtransactions in 2015, 2016, 2017 between EMGS and related parties of EMGS (as of the
date of this Prospectus).
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Purchases of goods and services:

2017 2016 2015
Figuresin USD thousands
Siem Investments Inc. 85 0 0
Perestroika AS. 85 0 0
RWC European Focus Master Inc. 85 0 0
Total 255 0 0

Year end balances arising from purchases of goods and services:

2017 2016 2015
Figures in USD thousands
Siem Investments Inc 0 0 0
Perestroika AS 0 0 0
RWC European Focus Master Inc. 0 0 0
Total 0 0 0

109 Statementfrom the Board of Directors and Executive Management
No member of the Board of Directors or the Executive Management has duringthe lastfive years preceding the
date of this Prospectus had:

e Anyconvictionsinrelationtoindictable offences or convictionsin relation to fraudulent offences;

e Received any official publicincrimination and/or sanctions by any statutory or regulatory authorities
(including designated professional bodies) or ever been disqualified by a court from acting as a member
of the administrative, management or supervisory bodies of a company or from acting in the
management orconduct of the affairs of any company; or

e Been declared bankrupt or been associated with any bankruptcy, receivership or liquidation in his/her
capacity as a founder, director or senior manager of a company.

10.10 Shareholdings by the Board of Directors and Executive Management

10.10.1 Board of Directors

As of the date of this Prospectus, four of the Board Members hold shares in the Company and five Board
Members hold options in the Company. In addition to their current shareholdings, these shareholders will be
allocated Subscription Rights in connection with the Rights Issue. Below is an overview of the shareholdings,
options and Subscription Rights held by the Company's Board Members as of the date of this Prospectus.
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Board Member Number of shares Number of options Number of Subscription Rights
Eystein Eriksrud 178013 0 76 986

Mimi K. Berdal 41819 0 18 085

Adam Robinson 73 3125 31

Marte Karlsen 0 1875 0

Magne A. Drage 0 125 0

Ragnhild Gaupen Gdsg 805 125 348

Joseph Fletcher 0 1375 0

Belowisan overview of the options held by the Board Members as of the date of this Prospectus.

Weighted average
Right to acquire Weighted average remaining contractual

Board Member Number of options number of shares exercise price B life

Adam Robinson 3125 3125 367.51 2.15
Marte Karlsen 1875 1875 451.57 1.46
Magne A. Drage 125 125 681.23 0.88
Ragnhild Gaupen Gdsg 125 125 681.23 0.88
Joseph Fletcher 1375 1375 368.05 1.67

B - average exercise price for number of options by 31 March 2018

Numbers are given in NOK

All of the optionsincludedin the table above have been granted as part of the Company’s ordinary employee
optionincentivescheme, and no consideration has been paid.

10.10.2 Executive Management

As of the date of this Prospectus, one member of the Executive Management holds sharesin the Company and
two of the members of the Executive Management hold options in the Company (whereof one member holds
both options with a right to take delivery of shares and options with financial settlement (syntheticoptions)).In
addition to their current shareholdings, these shareholders will be allocated Subscription Rights in connection
with the Rights Issue. Below is an overview of the shareholdings, options and Subscription Rights held by the
Company's Executive Management.
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Number of Synthetic = Number of

Executive Manager Number of shares Number of options Options Subscription Rights
Christiaan Vermeijden 0 250 000 75000 0
Hege Veiseth 1642 1875 0 710

Below isan overview of the options held by the Executive Management as of the date of this Prospectus.

Weighted average
Number of options Right to acquire Weighted average remaining contractual
Board Member and synthetic options number of shares exercise price B life
Christiaan Vermeijden 325000 325000 8.82 3.66
Hege Veiseth 1875 1875 400.74 2.27

B - average exercise price for number of options by 31 March 2018
Numbers are given in NOK

All of the options included in the table above have been granted as part of the Company’s ordinary employee
optionincentivescheme, and no consideration has been paid.

11. HISTORICAL FINANCIALINFORMATION

This discussion includes Forward-looking statements; see Section 4 “Cautionary note regarding forward-looking
statements”. This section should be read in conjunction with the other parts of this prospectus, in particular
Section 2 “Risk factors”.

The following historical financial data has been extractedfrom; (i) the audited 2015, 2016 and 2017 consolidated
financial statements of EMGS. The consolidated financial statements of the Group have been prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the EU.

The selected financial information set forth below should be read in conjunction with the Company's published
financial statements and its accompanying notes.

The historical financial statements are incorporated by reference to this Prospectus (see Section 17.2
"Documentsincorporated by reference"):

e Annual Report2017: http://hugin.info/137402/R/2175140/839265.pdf
e Annual Report 2016: http://hugin.info/137402/R/2092037/790532.pdf

e Annual Report 2015: http://hugin.info/137402/R/1995561/735143.pdf

125



ELECTROMAGNETIC GEOSERVICES ASA

11.1  Summary of significantaccounting policies

The summary of accounting policiesappliedin preparation of the consolidated financial statements can be found
innote 2 inthe Annual Report 2017, incorporated by reference to this Prospectus, see Section 17.2 "Documents
incorporated by reference".
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11.2  Consolidated historical financial information

11.2.1 Consolidated Income Statement

The Company's consolidated income statements for the three years ended 31 December 2015, 2016 and 2017
are setout below.

2017 2016 2015
Figures in USD thousands Audited Audited Audited
Operating revenues
Contractsales 2583 21797 45 008
Multi-client pre-funding 13 256 579 3546
Multi-client late sales 19 132 22 151 32586
Other revenue 886 0 0
Total revenues 35 858 44 527 81 140
Operating expenses
Charter hire, fuel and crew expenses 10 331 18176 32 402
Employee expenses 17 057 25 097 44 826
Depreciation and ordinary amortisation 6779 7677 12 679
Multi-client amortisation 8613 11244 8631
Impairment of long-term assets 3626 17 286 31344
Other operating expenses 6334 10 137 20 607
Total operating expenses 52 740 89617 150 489
Operating profit/(loss) -16 882 -45 090 -69 349
Financial income and expenses
Interestincome 193 217 352
Interest expense -4 088 -3273 -4 055
Net gains/(losses) of financial assets and liabilities 2143 -6 297 -4 106
Net foreign currency income/(loss) -3 292 1512 4 155
Net financial items -5 043 -7 841 -3 654
Income/(loss) before income taxes -21 926 -52 931 -73 003
Income tax expense 356 -100 3712
Income/(loss) for the period -22 282 -52 831 -76 715
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11.2.2 Consolidated Statement of Other Comprehensive income

The Company's consolidated statement of other comprehensive income forthe three years ended31 December
2015, 2016 and 2017 are set out below.

2017 2016 2015
Figures in USD thousands Audited Audited Audited
Income/(loss) for the period -22 282 -52 831 -76 715
Other comprehensive income
Other comprehensive income to be reclassified to
profit or loss in subsequent periods:
Exchange differences on translation of -8 115 28
foreign operations
Net (loss)/gain on available-for-sale (AFS) 0 7 202 -3218
financial assets
Other comprehensive income -8 7317 -3190
Total other comprehensive income/(loss)
for the period -22 290 -45 514 -79 905
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11.2.3 Consolidated Statement of Financial Position

The Company's consolidated statement of consolidated statement of financial position for the three years ended
31 December 2015, 2016 and 2017 are setout below.

2017 2016 2015
Figures in USD thousands Audited Audited Audited
ASSETS
Non-current assets
Multi-client library 16 280 24 332 42 267
Other intangible assets 1559 2 457 3703
Property, plant and equipment 36281 13901 16773
Assets under construction 3112 28 255 26 566
Financial assets 0 0 1387
Restricted cash 3524 3586 2 892
Total non-current assets 60 756 72 531 93 588
Current assets
Spare parts, fuel, anchors and batteries 7 200 7 854 11754
Trade receivables 11 075 8534 18 580
Other receivables 5957 7 080 5665
Cash and cash equivalents 16 548 14 038 31749
Restricted cash 2997 1255 3788
Total current assets 43778 38761 71536
Total assets 104 534 111 292 165 124
EQUITY
Capital and reserves attributable to equity holders
Share capital, share premium and other paid-in equity 336 764 319283 319039
Other reserves -1617 -1 608 -8 925
Retained earnings -307 258 -284 975 -232 144
Total equity 27 889 32700 77 970
LIABILITIES
Non-current liabilities
Financial liabilities 2993 4668 0
Provisions 20670 19 140 17 371
Borrowings 30288 31636 30 848
Total non-current liabilities 53 950 55 444 48 219
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2017 2016 2015
Figures in USD thousands Audited Audited Audited
Current liabilities
Trade payables 6 882 6672 10439
Current tax liabilities 6299 5853 5257
Other short term liabilities 9223 10372 16 243
Financial liabilities 0 0 6 326
Borrowings 290 251 670
Total current liabilities 22 694 23148 38 935
Total liabilities 76 644 78 592 87 154
Total equity and liabilities 104 534 111292 165 124
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11.2.4 Consolidated Statement of Cash Flows

The Company's consolidated statement of consolidated statement of cash flows for the three years ended 31
December 2015, 2016 and 2017 are set out below.

2017 2016 2015
Figures in USD thousands Audited Audited Audited
Net cash flow from operating activities
Income/(loss) before income taxes -21926 -52 931 -73 003
Adjustments for:
Withholding tax expenses -359 1219 987
Total taxes paid 449 -522 -1 008
Depreciation and ordinary amortisation 6779 7677 12 679
Multi-client amortisation and impairment 8613 27 722 23952
Impairment of other long term assets 3626 808 16 023
Cost of share-based payment 55 245 104
Changein trade receivables -2541 10 046 46 951
Changein inventories 654 3900 3152
Changein trade payables 210 -3767 -2924
Change in other working capital 1563 2317 -230
Financial gain on bond repayment -836 0 -2088
Amortisation of interest 2 464 2413 3709
Net cash flow from operating activities -1249 -873 28 304
Investing activities
Purchase of property, plant and equipment -2521 -3398 -7 658
Investment in multi-client library and JIP test -6 819 -11 500 -34 379
Sale of financial assets 0 1375 0
Cash used in investing activities -9 340 -13 523 -42 037
Financing activities
Financial lease payments - principal -228 141 -299
Proceeds from rights issue 17 426 0 31536
Repayment/settlement of loan and FRA -10 454 -1143 -8 898
Proceeds from new loan 8 500 0 945
Payment of interest on bonds -2 145 -2 313 -3 015
Cash provided by financial activities 13 099 -3 315 20 269
Net change in cash 2510 -17 711 6 536
Cash balance beginning of period 14 038 31749 25213
Cash balance end of period 16 548 14 038 31749
Net change in cash 2510 -17 711 6 536
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11.2.5 Consolidated Statement of Changes in Equity

The Company's consolidated statement of consolidated statement of changesin equity forthe three years
ended 31 December 2015, 2016 and 2017 are setout below.

Share capital,
share premium Foreign currency

and other paid in translation Available-for-sale Retained
Figures in USD thousands equity reserve reserve earnings Total earnings
Balance at 31 December 2014 287 398 -1751 -3984 -155 429 126 234
Income/(loss) for the period 0 0 0 -76 715 -76 715
Other comprehensive income 0 28 -3218 0 -3190
Total comprehensive income 0 28 -3218 -76 715 -79 905
Proceeds from shares issued 31536 0 0 0 31536
Share-based payments 105 0 0 0 105
Balance at 31 December 2015 319039 -1723 -7 202 -232 144 77 970
Income/(loss) for the period 0 0 0 -52 831 -52 831
Other comprehensive income 0 115 7 202 0 7317
Total comprehensive income 0 115 7 202 -52 831 -45 514
Share based payments 244 0 0 0 244
Balance at 31 December 2016 319 283 -1 608 0 -284 975 32700
Income/(loss) for the period 0 0 0 -22 282 -22 282
Other comprehensive income 0 -8 0 0 -8
Total comprehensive income 0 -8 0 -22 282 -22 290
Proceeds from shares issued 17 426 0 0 0 17 426
Share based payments 55 0 0 0 55
Balance at 31 December 2017 336 764 -1617 0 -307 258 27 889

113 Segmentreporting

For management purposes, the Group is organised into one reportable segment. The Management monitors the
operating result of the single reportable segment for making decisions about resource allocation and
performance assessment.

The Group's property, plantand equipment are mainly the survey equipment on the vessels. Asthe surveys are
executed worldwide, the Group is not able to allocate any assets to different geographical areas.
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Geographical information on revenues from external customers:

2017 2016 2015
Figures in USD thousands Audited Audited Audited
Operating revenues
Europe, Middle East and Africa 31632 18 546 34 076
North and South America 3705 5421 36 096
Asia and the Pacific Ocean 520 20560 10 967
Total revenues 35 858 44 527 81140

11.4 Operatingand financial review

The discussion below is based on the audited consolidated financial information for the Company for the years
ended 31 December 2015, 2016 and 2017 , as presented above and incorporated by reference to this Prospectus
(see Section 17.2 "Documents incorporated by reference").

11.4.1 Developmentin 2015

Operating results

Revenues and operating expenses

In 2015, the Group recorded revenues of USD 81.1 million, down from USD 198.0 million in 2014. Contract sales
ended at USD 45.0 million, while multi-client sales totalled USD 36.1 million, whereas USD 3.5 million was
recorded as Pre-Funding revenues and USD 32.6 million was recorded as |late sales revenues. In 2014, USD 137.2
million was recorded as contract sales, while multi-client sales came in at USD 60.8 million. This means thatthe
sales from the multi-client projects accounted for 45% of the revenuesin 2015, compared with 31% in 2014.

The decrease inrevenues from 2014 to 2015 can mainly be explained by fewer and smaller contract sales, as well
as lowersales from the multi-client libraries.

Charter hire, fuel and crew expenses ended at USD 32.4 million, a decrease of 47% from the USD 61.3 million
reportedin 2014. The decrease mainly reflects the lower operational activity, reduced fuel expenses dueto both
lower fuel price and lower consumption by the Atlantic Guardian. The Group's capitalisation of multi-client and
JIP test costs was USD 34.4 millionin 2015, compared with 30.6 millionin 2014.

Employee expenses amounted to USD 44.8 million in 2015, down from the USD 55.2 million reported in 2014.
The expensesfor2015 include a cost of USD 4.0 million related to the Group's restructuring plan. The number of
employees decreased from 311 at the end of 2014 to 239 at the end of 2015.

For the full year 2015, other operating expenses amounted to at USD 20.6 million, compared with USD 22.5

million forthe full year 2014. A more detailed overview of the Group's other operating expenses can be found in
Note 9 to the annual accounts.
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Depreciation, amortisation and impairment
Depreciation and ordinary amortisation totalled USD 12.7 million in 2015, down from USD 16.3 millionin 2014.
The decrease isdue to assets becoming fully depreciated.

Multi-client amortisation amounted to USD 8.6 million in 2015, which is 31% lower than the USD 12.6 million
recordedin 2014. The reason forthe loweramortisationis the reduced multi-client salesin 2015 compared with
2014.

In 2015, the Group recorded impairments of long-term assets of a total of USD 31.3 million, compared with a
total of USD 2.0 millionin 2014. The amountincludesimpairment of goodwill of USD 14.4 million, impairment of
equipment of USD 1.6 million and impairment of the multi-clientlibrary of USD 15.3 million.

Financial items and resultforthe period before and aftertaxes
Interest expenses ended at USD 4.1 millionin 2015, down from USD 5.9 millionin 2014. EMGSrecorded a gain
on netforeign currency of USD 4.2 millionin 2015 compared with USD 8.1 millionin 2014.

Netfinancial items ended at negative USD 3.7 million, down from a positive USD 3.1 million in 2014.

For 2015, EMGS recorded a loss before income taxes of USD 73.0 million, compared with a profit before income
taxes of USD 31.2 millionin 2014.

Income tax expenses of USD 3.7 million wererecorded in 2015, down from USD 5.3 millionin 2014. These taxes
relate toresultsinforeignjurisdictions.

EMGSreporteda netloss of USD 76.7 millionfor2015, down from a profit of USD 25.9 millionfor2014.

Cash flow and balance sheet

Cash flow from operating, investing and financing activities

For 2015, net cash flow from operating activities was USD 28.3 million, compared with USD 31.7 million in 2014.
The positive cash flow from operations can mainly be explained by a positive change in trade receivables of USD
47.0 millionin 2015 resulting from the record-high salesin December 2014 which caused an extraordinary high
level of receivables at the beginning of 2015.

EMGS applied USD 42.0 million in investing activitiesin 2015. The investments consist of USD 7.7 million in
property, plant and equipment and USD 34.4 million in multi-client investments. In 2014, cash applied in
investing activitiesamounted to USD 59.5 million. Thisincluded USD 19.8 million related to property, plantand
equipment (of which a large share was related to the Company's JIP project), USD 30.6 million in multi-dient
investments and USD 9.0 millionininvestmentsin financialassets.

Cash flow from financial activities ended at USD 20.3 millionin 2015 as a result of the equity issue completedin
December 2015. The equityissue resulted in proceeds of USD 31.5 million, of which USD 8.9 million was used to
buy back parts of the Company's Existing Bond Issue. In 2014, cash flow from financial activitiesended at a
negative USD 2.3 million.

In sum, cash decreased by USD 6.5 millionin 2015. As of 31 December 2015, cash and cash equivalents totalled
USD 38.4 million, including USD 6.7 million in restricted cash.
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Financial position
EMGS'total assets amountedto USD 165.1 million as of 31 December 2015, down from USD 235.3 million as of
31 December 2014, mainly explained by the above-mentioned impairments and decrease in trade receivables.

The carryingvalue of the Group's multi-client library was USD 42.3 million as of 31 December 2015, an increase
of USD 8.5 millionsince 31 December 2014.

Total borrowings were USD 31.5 million as of 31 December 2015, down from 48.5 million as of 31 December
2014, mainly reflecting the partial payback of the bond loan, as well as currency effects fromthe loan.

11.4.2 Developmentin 2016

Operating results

Revenues and operating expenses

In 2016, the Group recorded revenues of USD 44.5 million, down from USD 81.1 millionin 2015. Contract sales
ended at USD 21.8 million, while multi-client sales totalled USD 22.7 million. USD 0.6 million was recorded as
Pre-Funding multi-client revenues and USD 22.1 millionwas recordedas late sales multi-client revenues. In 2015,
USD 45.0 million was recorded as contract sales, while multi-client sales totalled USD 36.1 million. Sales from
multi-client projects accounted for 51% of the revenuesin 2016, compared with 45% in 2015.

The decrease inrevenues from 2015to 2016 can mainly be explained by fewerand smaller contract sales, as well
as lowersales from the multi-client libraries.

Charter hire, fuel and crew expenses ended at USD 18.1 million, a decrease of 44% from the USD 32.4 million
reported in 2015. The main reasons for the decreased expenses are lower activity levels and the effect of the
cost savings programimplemented in 2016. The Group's capitalisation of multi-client costs was USD 11.5 million
in 2016, compared with USD 34.4 millionin 2015.

Employee expenses amounted to USD 25.1 million in 2016, down from the USD 44.8 million reported in 2015.
The number of employees decreased from 239 as of 31 December 2015 to 143 as of 31 December 2016.

Otheroperatingexpenses amounted to at USD 10.1 millionin 2016, compared with USD 20.6 millionin 2015.
A detailed overview of the Group's other operating expensesis provided in Note 9.

Depreciation and amortisation
Depreciation and ordinary amortisation totalled USD 7.7 million in 2016, down from USD 12.7 million in 2015.
The decrease is due to assets becoming fully depreciated.

Multi-client amortisation amounted to USD 11.2 million in 2016, which is higher than the USD 8.6 recorded in
2015. EMGS changed its principles for multi-clientamortisation from 1January 2016 and onwards. The Company
uses straight-line amortisation forits completed multi-client projects, assigned over the useful life time of four
years. The amortisationis then distributed evenly, independently of sales during the period.

In 2016, the Group recorded impairments of long-term assets of a total of USD 17.3 million, compared with a

total of USD 31.3 millionin 2015. The amount includesimpairment of software underdevelopment of USD 0.8
million and animpairment of the multi-client library of USD 16.5 million.
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Financial items and resultforthe yearbefore and after taxes

Interest expenses ended at USD 3.3 millionin 2016, a decrease from USD 4.1 millionin 2015. EMGSrecordeda
gainon netforeign currency of USD 1.5 million in 2016 compared with USD 4.2 millionin 2015. The accumulated
loss of the North Energy shares of USD 7.2 million was reclassified from comprehensive income to net financial
itemswhenthe Company soldits North Energy sharesinJanuary 2016.

Netfinancial items ended at negative USD 7.8 million in 2016, compared to a negative USD 3.7 millionin 2015.

For 2016, EMGS recorded a loss before income taxes of USD 52.9 million, compared with a loss before income
taxes of USD 73.0 million in 2015.Income tax expenses of negative USD 0.1 million were recorded in 2016, up
from USD 3.7 millionin 2015. These taxes relate to resultsin foreign jurisdictions.

EMGSreporteda netloss of USD 52.8 millionfor2016, up froma loss of USD 76.7 million for 2015.

Cash flow and balance sheet

Cash flow from operating, investing and financing activities

For 2016, net cash flow from operating activities was negative USD 0.8 million, compared with positive USD 28.3
millionin 2015.

EMGS applied USD 13.5 million in investing activitiesin 2016. The investments consist of USD 3.4 million in
property, plant and equipment and USD 11.5 million in multi-client investments and JIP field test. In addition,
the Company soldits sharesin North Energy ASA at a price of USD 1.4 million. In 2015, cash appliedininvesting
activitiesamounted to USD 42.0 million. Thisincluded USD 7.7 million related to property, plant and equipment
and USD 34.4 millionin multi-clientinvestments.

Cash flow fromfinancial activities ended at negative USD 3.3 millionin 2016 as a result of interest paymentsof
USD 2.3 million and payment/settlement of loan and forward rate agreement of USD 1.1 million. In 2015, cash
flow from financial activitiesended at USD 20.3 million.The equity issueresulted in proceedsof USD 31.5 million,
of which USD 8.9 million were used to buy back parts of the Company's outstanding bond loan.

Insum, cash decreased by USD 17.7 million in 2016. As of 31 December 2016, cash and cash equivalents totalled
USD 18.9 million, including USD 4.8 million in restricted cash.

Financial position
EMGS'total assets amounted to USD 111.3 million as of 31 December 2016, down from USD 165.1 million as of
31 December 2015, mainly explained by the above-mentioned impairments and decrease in trade receivables.

The carrying value of the Group's multi-client library was USD 24.3 million at the end of 2016, a decrease of USD
17.9 million since the end of 2015.

Total borrowings were USD 31.9 million atthe end of 2016, up from 31.5 millionatthe end of 2016.

11.4.3 Developmentin 2017

Operating results

Revenues and operating expenses
In 2017, the Group recorded revenues of USD 35.9 million, down from USD 44.5 millionin 2016. Contract sales
and otherrevenue ended at USD 3.5 million, while multi-client sales totalled USD 32.4 million. USD 13.3 million
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was recorded as pre-funding multi-clientrevenues and USD 19.1 million was recorded as late sales multi-dient
revenues. In 2016, USD 21.8 million was recorded as contract sales, while multi-client sales totalled USD 22.7
million. This means that the sales from multi-client projects accounted for 90% of the revenues in 2017,
compared with 51% in 2016.

The decrease inrevenues from 2016 to 2017 can mainly be explained by a reduction in proprietary workand a
reduction of work outside of Norway.

Charter hire, fuel and crew expenses ended at USD 10.3 million, a decrease of 43% from the USD 18.1 million
reported in 2016. The main reasons for the decreased expenses are lower activity levels and the effect of the
various cost savings measuresimplementedin 2016 and 2017. The Group's capitalisation of multi-clientand JIP
test costs was USD 6.8 millionin 2017, compared with USD 11.5 millionin 2016.

Employee expenses amounted to USD 17.1 million in 2017, down from the USD 25.1 million reported in 2016
(seemore details in Note 8 in Section 17.2 "Documents incorporated by reference").

Otheroperatingexpenses amounted to USD 6.3 millionin 2017, compared with USD 10.1 millionin 2016.
A detailed overview of the Group's other operating expenses is provided in Note 9, see Section 17.2 "Documents
incorporated by reference").

Depreciation and amortisation
Depreciation and ordinary amortisation totalled USD 6.8 millionin 2017, down from USD 7.7 millionin 2016. The
decreaseis due to various assets becoming fully depreciated.

Multi-client amortisation amounted to USD 8.6 million in 2017, which is lower than the USD 11.2 recorded in
2016. EMGS changed its principles for multi-clientamortisation from 1January 2016 and onwards. The Company
now uses straight-line amortisation forits completed multi-client projects, assigned over the useful life time of
fouryears. The amortisationisthen distributed evenly, independently of sales during the period.

In 2017, the Group recorded impairments of long-term assetsof a total of USD 3.6 million,compared withatotal
of USD 17.3 millionin 2016. In 2017, the impairment consisted of impairment of the multi-clientlibrary.

Financial items and result forthe year before and after taxes

Interestexpenses ended at USD 4.1 millionin 2017, an increase from USD 3.3 millionin 2016. EMGS recorded a
losson net foreign currency of USD 3.3 millionin 2017 compared with a gain of USD 1.5 millionin 2016. In 2017,
netgain on financial liabilities consisted of the gain on aforward rate agreement of USD 2.1 million. The net loss
on financial assets and liabilities of USD 6.3 millionin 2016, consisted of the accumulated loss on the North
Energy shares of USD 7.2 million that was reclassified from comprehensive income to netfinancial items when
the Company soldits North Energy sharesinJanuary 2016 and a gain onthe forward rate contract.

Netfinancial items ended at negative USD 5.0 millionin 2017, compared to a negative USD 7.8 millionin 2016.

For 2017, EMGS recorded a loss before income taxes of USD 21.9 million, compared with a loss before income
taxes of USD 52.9 millionin 2016.

Income tax expenses of USD 0.4 million were recorded in 2017, compared with a negative USD 0.1 million in
2016. These amountsrelate to tax accruals in foreign jurisdictions.

EMGS reported a netloss of USD 22.3 millionfor2017, up froma loss of USD 52.8 million for 2016.
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Cash flow and balance sheet

Cash flow from operating, investing and financing activities
For 2017, net cash flow from operating activities was negative USD 1.2 million, compared with negative USD 0.8
millionin 2016.

EMGS applied USD 9.3 million in investing activities in 2017. The investments consist of USD 2.5 million in
property, plant and equipment and USD 6.8 million in multi-client investments and JIP field test. In 2016, cash
applied in investing activities amounted to USD 13.5 million. The investments consisted of USD 3.4 millionin
property, plant and equipment and USD 11.5 million in multi-client investments and JIP field test. In addition,
the Company soldits sharesin North Energy ASA at a price of USD 1.4 million.

Cash flow from financial activities ended at positive USD 13.1 million in 2017. The positive cash flow in 2017
includes proceedsfromthe rightissue of USD 17.4 million, USD 2.0 million in bond repayment and settlement of
part of the forward rate agreement, and USD 2.1 millionininterest payments. In 2016, cash flow from finandial
activities ended at negative USD 3.3 million as a result of interest payments of USD 2.3 million and
payment/settlement of aloan and the forward rate agreement of USD 1.1 million.

In summary, cash increased by USD 2.5 million in 2017. As of 31 December 2017, cash and cash equivalents
totalled USD 23.1 million, including USD 6.5 millionin restricted cash.

Financial position
EMGS'total assets amounted to USD 104.5 million as of 31 December 2017, down from USD 111.3 million as of
31 December 2016, mainly explained by the reductioninthe value of the multi-clientlibrary.

The carrying value of the Group's multi-client library was USD 16.3 million as of 31 December 2017, a decrease
of USD 24.3 million since 31 December 2016.

Total borrowings were USD 30.6 million at the end of 2017, down from 31.9 million as of 31 December 2016.
Liquidity requirements and financing facilities

EMGS’ cash flow forecastincludingthe Comprehensive Refinancingisconsidered sufficient forthe Group to meet
its liquidity requirements for2018.

The Group’s needfor liquidity fluctuates from quarterto quarter depending onrevenues, capital expenditures,
vesselsinoperation and cash balance.

Cash and cash equivalents, excluding restricted cash, totalled USD 16.5 million as of 31 December 2017, up from
USD 14.0 million as of 31 December 2016.

As of 31 December 2017, the total indebts under the Existing Bond Issueamounted to NOK 246 million (USD 29.8
million). In addition, the Company had financial lease obligations of USD 0.8 million and liabilities related to the

forward rate agreement which amounted to USD 3.0 million atthe end of 2017.

The Group has total borrowings of USD 30.6 million and a cash position of USD 23.1 million.
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115 Significant changes in financial trading and trading positions after 31 December2017

11.5.1 Subsequentevents

Since 31 December 2017, the following changes have occurred:

Financing

On 2 March 2018, the Company announced a proposed comprehensive refinancing (the “Comprehensive
Refinancing”). The Comprehensive Refinancing consists of two elements; (i) The Rightslssue with gross proceeds
of up to USD 12.5 million, whereof USD 10.0 million is underwritten; and (ii) The Convertible Bond Issue with
issuance of a new, fully underwritten convertible bond loan with a total nominal amount of up to USD 32.5
million.

The Rights Issue will provide the Company with financing for general corporate purposes.

The netproceeds fromthe Convertible Bond Issue willbe used to refinance the Company’s Existing Bond Issue.
The terms of the Convertible Bond Issueincludeareduction of the free cash covenant (USD 2.5 million compared
with USD 10 million under the Existing Bond Issue), denomination in USD (new interest rate based on 3M USD
LIBOR plus a margin of 5.5 percent, compared with 3M NIBOR plus a margin of 6.0 percent under existing bond
loan), an extension of the maturity (2023 compared with 2019 under the Existing Bond Issue) and a conversion
price equal to 135% of the subscription price inthe Rights Issue.

The Comprehensive Refinancing will provide the Company with a significantly improved financial runway,
stability and flexibility.

Provision forindemnity liability

Under an indemnity obligation, EMGS carries certain financial exposure related to a dispute involving one of its
suppliers.Based on certainrecent developmentsand advice received by EMGS from its legal advisors, a provision
in the amount of USD 0.8 million has been made for this exposure. This figure consists of EMGS’ best estimate
of its principal exposure, plus its expenses and legal fees related to handling the matter and protecting EMGS’
interests.

Otherthan as setout above, there have been no significant change in the financial or trading position of EMGS
since 31 December 2017.
11.6 Investments

EMGS does not report investments by geographical area. As further described in Section 11.3 "Segment
reporting”, the Group's operations are realised by short-term contracts from one to six months, with potential
forseasonal and multi-year contract termsin some cases, and projects are typically awardedone to four months
priorto commencement. Hence, the EMGS' vessels' geographic position will change relatively often.

11.6.1 Principalinvestments up to 31 December2017

The exhibit belowillustrates the Group's principal investments for the years ended 31 December 2015, 2016 and
2017.
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2017 2016 2015
Figures in USD thousands Audited Audited Audited
Purchases of property, plant and equipment 2521 3 398 7 658
Investment in multi-client library and JIP test & 819 11 500 34 379
Total investments 9 340 14 ga8 42 037

The Group invested atotal of USD 42.0 million, USD 14.9 million and USD 9.3 millioninthe fiscal years ended 31
December 2015, 2016 and 2017, respectively. For these periods, the Company made investments in property,
plantand equipment and multi-client data.

Property, plant and equipment

Investments in property plant and equipment in 2015 amounted to USD 7.7 million which mainly consisted of
USD 4.2 million investmentin the JIP and the remainingin other operational equipment. Investments into
property plant and equipment in 2016 amounted to USD 3.4 million and mainly consisted of investmentin the
JIP. Investmentsin property plantand equipmentin 2017 amounted to USD 2.5 million which mainly consisted
of investmentintheJIP.

R&D

During 2015, 2016 and 2017, EMGS had R&D costs of USD 2.1 million, USD 0.9 million and USD 0.8 million
respectively. Certain of these R&D expenses were capitalised in accordance with IFRS. In 2015, 2016 and 2017,
the Company capitalised USD 1.1 million, USD 0.5 million and USD 0.5 million of its employee expenses as
development, respectively. The capitalised R&D costs are included as a part of purchases of property, plantand
equipmentin the table above. In addition, EMGS has invested USD 1.9 million, USD 0.2 millionand USD 0.3
million in modelling and interpretation software in 2015, 2016 and 2017, respectively. These investments are
alsoincluded as a part of purchases of property, plantand equipmentinthe table above.

Multi-clientdata

EMGS decreased its investments in the multi-client library in the period from 1 January 2015 to 31 December
2017. Investments in the multi-client library amounted to USD 32.5 million in 2015, USD 9.8 millionin 2016 and
USD 4.2 millionin 2017.

11.6.2 Principal investments after31 December2017 and principal investments in progress

Since 31 December 2017 and up to the date of this Prospectus, EMGS has recordedand capitalisedatotal of USD
70,000 in property, plantand equipment and USD 168,000 in other intangible assets (R&D). These investments
are related tothe following:

Property, plant and equipment

Investments in property, plant and equipment since 31 December 2017 and up to the date of this Prospectus
amountedto USD 70,000. This was mainly related to rebuildingand relocation of EMGS’ offices in Houston, USA.

R&D

Since 31 December 2017 and up to the date of this Prospectus, EMGS had R&D costs of USD 168,000 of which
USD 104,000 consists of capitalised employee expenses.
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As of the date of this Prospectus, the Company has no ongoing principal investments. Thisis partially a result of
the Company's cost reduction program that has beenimplemented inresponse to the reduced market activity.
For a further description of the implemented measures impacting the Company's investment level and the
expected implications of these, please referto Section 7.21"Factors affecting the Group".

11.6.3 Commitments to future principal investments

The Company isinvolvedinthe Jointindustry project for the development of next generation CSEMtechnology,
as further described in Section 7.18 "Overview of contracts". The development of a full JIP equipment set will
require investments estimated to approximately USD 25 million. The funds will be sourced from earnings,
proceeds fromthe Rights Issue and possibly drawdowns from the RCF. No firm investment decisions have been
made by the Company in relation to the further development of the full JIP equipment set, and the Company
may postpone such furtherinvestments until market conditions improve.

11.7  Summary of financing

As of 31 December 2017, the Group had the following debt facilities:

Balance as of

Security Size 31.12.2017 (USD Maturity Interest
Instrument thousands)
NOK 246 millionbond Unsecured NOK 246 million? 29,811 27.06.2019 3mnt. NIBGC.JS‘;
Forward rate agreement NOK 24.7 million 2,993 27.06.2019
Finance lease liability :r:nlte:rfjig’;?pp;g’t NOK 3.9 million 476 01.01.2020 3'2(;"%";'&'522;
Finance lease liability ;r:n'te:;j‘:z;‘i’pp;::’t NOK 2.3 million 290 01.08.2021 Sgén%n;'n':'sg;

INorwegian Overnight Weighted Average

11.7.1 NOK 246 million bond (the Existing Bond Issue)
On 26 June 2013, EMGS issued an unsecured NOK 350 million bond with an interest at NIBOR + 6.0% p.a. The
bond loan agreement of the Existing Bond Issue (the "Existing Bond Agreement", entered into on 26 June 2013
as lateramended fromtime to time) was renegotiated and NOK 80 million of the bond was bought back at 80%
of par value in December 2015. In March 2017, the Company bought an additional NOK 24 million back at 70%
of par value.
The Existing Bond Agreement includes the following financial covenants:

e (Capital employed ratio of minimum 1/3

e Free cash equivalents of atleast USD 10 million

The financial covenants willapply for the Group at all timesand will be tested on a quarterly basis.

During the terms of the bond, the Company shall comply with inter alia the following general covenants and
undertakings atany time:
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e Dividend restrictions: the issuer shall not, during the term of the bond, declare or make any dividend
payment, repurchase of shares or make similar transaction, repay any shareholder loans or grant any
loans or otherdistributions toits shareholders.

e Listing: the issuer shall ensure that the issuer’s shares remain listed on the Oslo Stock Exchange, or
another realised stock exchange

e Financial assistance: the issuer shall ensure that no Group company shall grant any loans, guarantees or
other financial assistance to any third party not being member of the Group, other than in ordinary
course of business andin respect of guarantees.

e Permitted financial indebtedness: no Group company shall incur or permit to remain outstanding any
financial indebtedness, other than permitted financial indebtedness. The permitted finandial
indebtedness means a) financial indebtednessincurred underthe bond agreement, b) any financing by
banks of receivables for services or products sold, c) any borrowings pursuant to the revolving credit
facility, d) any utilisation made of the guarantee facility, e) any indemnity issued in connection with bid
and performance guaranteesissued by banks to customers not exceeding USD 5 millionin aggregate, f)
intercompany loans which are fully subordinated in the bonds, g) seller’s credit and retention of title
arrangement, h) any financial indebtedness whichis fully subordinatedin the bonds, i) permitted hedging
obligation, j) any financial indebtedness not exceeding USD 5 million in aggregate and k) any refinancing
of any of the above with financial indebtedness permitted undera) to j), provided that such refinancing
ison no more onerous terms forthe relevant Group company.

e  Multi-client library: no pledge shall exist over all or parts of the multi-client library and the issuer shall
procure that no member of the Group sells orotherwise disposes of any part of the multi-client library
otherthan licensing multi-client datain the ordinary course of business orinvitingindustrial partners to
take equity interestinthe Group’s multi-client projects.

The Issuermay redeemthe entire Existing Bond Issuefrom and includinginterest payment date inJune 2015 to,
but notincluded, 27 December 2018 at 103% of par plus accrued interest on redeemed amount, and thereafter
until the maturity date at 100% of par plus accruedinterest on redeemed amount.

Upon the occurrence of a change of control event, each bondholder shall have aright of prepayment of its bond
at a price of 101% of par plus accruedinterest duringa period of 2 months following the notice of the change of
control event.

Furthermore, the Existing Bond Agreementincludes a provisionrestricting disposal of assets, restructuringof the
EMGS Group and requiring continuation of business.

In February 2015, EMGS entered into a forward rate agreement with the purpose of reducing its exposure to
exchange rate fluctuations related to the bond loan. In June 2016, the forward contract was amended by a new
contract. The NOKamount was reduced to NOK 270 million and the settlement date was postponedto 27 June
2019. The negative marketvalue related to the NOK 270 million was continued in the amended contract, while
the negative market value of the difference between NOK 350 million and NOK 270 million of USD 0.7 million
was paid in 2016. The Company has transferred a collateral when the negative market value of the contract
exceeded athreshold. The threshold of USD 4 million was gradually reduced to 0 until the end of 2017, and will
remain at that level untilthe settlement date.
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11.7.2 USD 10 million bank overdraft facility

In February 2015, the Company enteredintoa loan agreement with DNB Bank ASA for a bank overdraft facility
of USD 10 million with aninterest of Norwegian overnight weighted average rate + 2.5%. The primary purpose
of the overdraft facility is to fund the Company’s ordinary operations. The overdraft facility is secured by first
priority assignment of receivablesinthe Group.

The overdraft facility agreementincludes the following financial covenants:
e (Capital employed ratio of minimum 1/3
e  Minimum free cash of USD 10 million

11.7.3 USD 10 million committed guarantee facility

In March 2012, the Group enteredintoaloan agreement with DNB Bank ASA fora committed guarantee fadility
with an annual guarantee provision of 2.00%. The committed guarantee is to be used for payments, bids and
performance bondsin connection with needsin the Company’s daily operations (e.g. guarantee for customers,
guarantee forrent of the Company’s office building). The committed guarantee facility is secured by first priority
assignment of receivablesinthe Group.

The guarantee facility agreementincludes the following financial covenants:
e Capital employed ratio of minimum 1/3

e  Minimum free cash of USD 10 million

11.7.4 Financial lease liabilities
The finance leaseliabilitiesrelate to certain property, plant and equipment and are capitalised leasesforfinandal

reporting purposes. The related leased property, plant and equipment serve as the collateral undersuch leases.

11.8  Capital resources and indebtness

11.8.1 Financial risk management

For a description of the Group’s financial risk management, please see note 3 of the 2017 Annual Report
incorporated by reference to this Prospectus, seeSection 17.2 “Documentsincorporated by reference”.

11.8.2 Working capital statement

Inthe opinion of the Company, the working capital for the Group is sufficient to meet the Group’s working capital
requirements forthe next twelve months.

11.8.3 Capitalisation and indebtedness

Asof 31 December 2017, the Group’s capitalisationamountedto USD 104.5 million and the shareholder’s equity
to USD 27.9 million, which resultsin an equity ratio of 26.7%. The total current financial debt as of 31 December
2017 amounted to USD 22.7 million, while the liquidity amounted to USD 19.5 million and current finandial
receivables amounted to USD 17 million, resulting in a net current financial asset of 13.9 million. Total non-
currentfinancial indebtedness amountedto USD 54 million, resultingin anetfinancial indebtedness of USD 40.1
million.
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As of 31 December 2017, cash and cash equivalents totaled USD 23.1 million, including USD 6.5 million in

restricted cash.

Significant changes to the Group’s capitalisation and indebtedness following 31 December 2017:

Significant changes to capitalisation:

As of 31.12.2017 Adjustments As of date of Prospectus
Figures in USD thousands Audited Unaudited* Unaudited
Total current debt 22,694 1,000 23,694
Guaranteed - - -
Secured? 290 - 290
Unguaranteed/unsecured 22,404 1,000 23,404
Total non-current debt (excluding current portion of long-term debt) 53,950 (800) 53,150
Guaranteed - - -
Secured? 84 - 84
Unguaranteed/unsecured 53,866 (800) 53,066
Shareholders’ equity:
Share Capital 336,764 - 336,764
Retained Earnings (307,258) - (307,258)¢
Other Reserves (1,617) - (1,617)
Total capitalisation 104,534 2005 104,734°

IChanges after the end of 2017.

2The secured current debt is in part related to the financial lease liability where property, plant and equipment serve as collateral.
3 The secured non-current debt is related to the financial lease liability where property, plant and equipment serve as collateral.

4 Changes in deferred revenue (customer is invoiced but revenue is not yet recognised).

5 Foreign exchange rate adjustments of non-current borrowings.

6 No adjustment has been made for profit and loss after 31.12.2017 (i.e. profit and loss reserve adjustment has been omitted).
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Significant changestoindebtedness:

As of 31.12.2017 Adjustments As of date of Prospectus
Figures in USD thousands Audited Unaudited*® Unaudited
A. Cash 19,5452 (5,000)* 14,5453
B. Cash equivalents - - -
C. Trading securities - - -
D. Liquidity (A+B+C) 19,545 (5,000) 14,545
E. Current financial receivable 24,232 (6,000)3 18,232
F. Current bank/bond debt - - -
G. Current portion of non-current debt 290 - 290
H. Other current financial debt 22,404 1,000¢ 22,404
l. Current financial debt (F+G+H) 22,694 1,000 23,694
J. Net current financial indebtedness (I-E-D) (21,083) 12,000 (9,083)
K. Non-current bank loans - - -
L. Bonds issued 29,811 (800)7 29,011
M. Other non-current loans 24,139 - 24,139
N. Non-current financial indebtedness (K+L+M) 53,950 (800) 53,150
0. Net financial indebtedness (J+N) 32,867 11,200 44,067

1 Changes after theend of 2017.
2USD 2,997 of the cash balance is restricted
3 USD 3,616 of the cash balance is restricted

4 Consist of decrease of free cash USD 5.6 million and increased restricted cash of USD 0.6 million

5 Change of Trade Receivables

6 Changes in deferred revenue (customer is invoiced but revenue is not yet recognised).

"Foreign exchange rate adjustments of non-current borrowings.

The Group does not have any other indirect or contingentindebtedness.

Other than as adjusted for in the tables above, there have been no significant changes to the Group’s
capitalizationand / or indebtedness since 31 December 2017.

11.9 Auditors

The Company’s auditor since its incorporation has been Ernst & Young AS (“EY”). The address of the auditor is

Dronning Eufemias gate 6, NO-0191 Oslo, Norway.

The financial statements for 2015 were audited by EY, and their audit opinion was issued without qualifications.
The 2015 audit report can be found on page 100 of the Company’s 2015 Annual Report, incorporated by
reference to this Prospectus, see Section 17.2 “Documentsincorporated by reference”.
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The financial statements for 2016 were audited by EY, and theiraudit opinion wasissued without qualifications.
The 2016 audit report can be found on page 101 of the Company’s 2016 Annual Report, incorporated by
reference to this Prospectus, see Section 17.2 “Documentsincorporated by reference”.

The financial statements for 2017 were audited by EY, and theiraudit opinion was issued without qualifications.
The 2017 auditreport can be found on page 98 of the Company’s 2017 Annual Report, incorporated by reference
to this Prospectus, see Section 17.2 “Documents incorporated by reference”.

Other than the reports listed above, EY has not audited or produced any report on any other information

providedin this Prospectus. EY is a state authorized publicaccounting firm (Norway)and member of Den Norske
Revisorforening (The Norwegian Institute of Public Accountants).
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12. SHARES AND SHARE CAPITAL

The following is a summary of material information relating to EMGS’ share capital, including summaries of
EMGS’ Articles of Association and applicable Norwegian law in effect as of the date of this Prospectus, including
the Norwegian Public Companies Act of 13 June 1997 no. 45. The summary does not purportto be complete and
isqualifiedinits entirety by EMGS’ Articles of Association and Norwegian law.

121 General

EMGS is a public limited liability company organised under the laws of Norway and subject to the Norwegian
PublicLimited Liability Companies Act, with its registered office at Stiklestadveien 1, 7041 Trondheim, Norway.
The legal and commercial name of the Company is Electromagnetic Geoservices ASA. EMGS was incorporated
on 30 January 2002 and registered withthe Norwegian Register of Business Enterprises on 2 February 2002 with
organisational number984 195 486.

EMGS' independentauditoris Ernst &Young AS (EY), and their business addressis P.O. Box 20, Oslo Atrium, N-
0051 Oslo, Norway. EY is a member of Den Norske Revisorforening (the Norwegian Institute of Public
Accountants).

The Company currently has oneclass of Shareswhich carries equal rights in all respects, including (but not limited
to) the right to dividend; voting rights; rights to share in the issuer’s profit and rights to share in any surplus in
the event of liquidation. The holders of the Shareshave pre-emptive rights in offers for subscription of the Shares.
The Shareholders do not have any conversion rights. Each Share carries one vote at the Company’s general
meeting. The Company’s shares are freely transferable.

12.2  Stock exchange listing

EMGS has been listed on the Oslo Stock Exchange (Nw: Oslo Bgrs) since 30 March 2007. The Company is not
listed, and has not applied forlisting, on any otherregulated market.

12.3  Share capital and share capital development

As of the date of this Prospectus, EMGS’ has afully paidshare capital of NOK 91,428,874 divided into 91,428,874
Shares each with a par value of NOK 1.00 per share. The Company’s Shares are registered in VPS under ISIN
number NO 0010358484. EMGS’ VPS account manager is DNB Bank ASA, PO Box 1600 Sentrum, N-0021
Oslo, Norway.

12.3.1 Reconciliation of the number of shares outstanding at the beginning and end of the year

As of 31 December 2013 and 1 January 2014, EMGS had a fully paid share capital of NOK 49,934,889 dividedinto
199,739,555 shares, each with a par value of NOK 0.25 per share.

As of 31 December 2014, 1 January 2015 and 30 September 2015, EMGS had a fully paid share capital of NOK
49,941,389 dividedinto 199,765,555 shares, each with a par value of NOK 0.25 pershare.

As of 31 December 2015 and 1 January 2016, EMGS had a fully paid share capital of NOK 327,941,389 divided
into 1,311,765,555 shares, each with a par value of NOK0.25 pershare.

As of 31 December 2016 and 1 January 2017 EMGS had a fully paid share capital of NOK 327,941,390 divided
into 32,794,139 Shares each with a par value of NOK 10.00 pershare.
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As of 31 December 2017 and 1 January 2018, EMGS had a fully paid share capital of NOK 91,428,874 dividedinto
91,428,874 Shares each with a par value of NOK 1.00 per share.

12.3.2 Historic Share Capital

EMGS was incorporated on 30 January 2002 by Statoil, NGI, Terje Eidesmo, Svein Ellingsrud and Stale E. Johansen
with a share capital of NOK 2,400,000, dividedinto 2,400 shares each with a nominal value of NOK 1,000.

As of 31 December 2011 and 1 January 2012, EMGS had a fully paid share capital of NOK 49,360,391 dividedinto
197,441,562 Shares, each with a par value of NOK0.25 per share.

On 27 March 2012, the share capital was increased by NOK 236,123 to NOK 49,596,514 through issuance of
944,493 ordinary shares, each with a nominal value of NOK 0.25. The shares were subscribed for by certain
employees of EMGS, pursuant to previously granted employee options. The subscription price per share was
NOK17.30.

On 20 June 2012, the share capital wasincreased by NOK 28,500 to NOK 49,625,014 through issuance of 114,000
ordinary shares, each with anominal value of NOK 0.25. The shares were subscribedfor by certain employees of
EMGS, pursuantto previously granted employee options. The subscription price varied depending on the terms
of each of the relevant option agreements, where one tranche, consisting of 16,000 Shares, had a subscription
price of NOK4.28 and one tranche, consisting of 98,000 Shares, had a subscription price of NOK5.77.

On 2 October 2012, the share capital was increased by NOK 94,000 to NOK 49,719,014 through issuance of
376,000 ordinary shares, each with a nominal value of NOK 0.25. The shares were subscribed for by certain
employees of EMGS, pursuantto previouslygranted employee options. The subscription price varied depending
on the terms of each of the relevant option agreements, where one tranche, consisting of 161,000 Shares, had
a subscription price of NOK 4.28, one tranche, consisting of 202,000 Share, had a subscription price of NOK5.77
and one tranche, consisting of 13,000 Shares had a subscription price of NOK 11.70.

On 18 December 2012, the share capital was increased by NOK 1,000 to NOK 49,720,014 through issuance of
4,000 ordinary shares, each with a nominal value of NOK 0.25. The shares were subscribed for by certain
employees of EMGS, pursuant to previouslygranted employee options. The subscription price varied depending
on the terms of each of the relevant option agreements, where one tranche, consisting of 3,000 Shares, had a
subscription price of NOK 4.28 and one tranche, consisting of 1,000 Share, had a subscription price of NOK 5.77.

On 19 June 2013, the share capital wasincreased by NOK 28,000 to NOK 49,748,014 through issuance of 112,000
ordinary shares, each with anominal value of NOK 0.25. The shares were subscribedfor by certain employees of
EMGS, pursuantto previously granted employee options. The subscription price varied depending on the terms
of each of the relevant option agreements, where one tranche, consisting of 33,000 Shares, had a subscription
price of NOK4.28 and one tranche, consisting of 79,000 Share, had a subscription price of NOK5.77.

On 18 September 2013, the share capital was increased by NOK 87,000 to NOK 49,835,014 through issuance of
348,000 ordinary shares, each with a nominal value of NOK 0.25. The shares were subscribed for by certain
employees of EMGS, pursuant to previouslygranted employee options. The subscription price varied depending
on the terms of each of the relevant option agreements, where one tranche, consisting of 98,000 Shares, had a
subscription price of NOK 4.28 and one tranche, consisting of 250,000 Share, had a subscription price of NOK
5.77.
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On 31 December 2013, the share capital was increased by NOK 99,875 to NOK 49,934,889 through issuance of
399,500 ordinary shares, each with a nominal value of NOK 0.25. The shares were subscribed for by certain
employees of EMGS, pursuant to previouslygranted employee options. The subscription price varied depending
on the terms of each of the relevant option agreements, where one tranche, consisting of 12,000 Shares, had a
subscription price of NOK 4.28 and one tranche, consisting of 387,500 Share, had a subscription price of NOK
5.77.

On 25 April 2014, the share capital was increased by NOK 6,500 to NOK 49,941,389 through issuance of 26,000
ordinary shares, each with anominal value of NOK 0.25. The shares were subscribedfor by certain employees of
EMGS, pursuantto previously granted employee options. The subscription price varied depending on the terms
of each of the relevant option agreements, where one tranche, consisting of 13,000 Shares, had a subscription
price of NOK4.28 and one tranche, consisting of 13,000 Share, had a subscription price of NOK 5.77.

On 21 December 2015, the share capital was increased by NOK 278,000,000 through the issuance of
1,112,000,000 ordinary shares, each with anominalvalue of NOK 0.25. The net proceeds were used to strengthen
EMGS’ financial position, for general corporate purposes and to finance a partial buy-back of the Company’s
bondloan. The subscription price per Share was NOK 0.25.

As of 31 December 2015 and 1 January 2016, EMGS had a fully paid share capital of NOK 327,941,389 divided
into 1,311,765,555 shares, each witha par value of NOK0.25 pershare.

In June 2016, the Company increased the share capital by NOK 1.25 by way of an issue of 5 new shares, each
with the nominal value of NOKO0.25. Thereafterthe fully paid share capital was NOK 327,941,390.00, divided into
1,311,765,560 shares, each with a par value of NOK 0.25 per share. The subscription price per Share was NOK
0.25.

InJuly 2016, the Company’s shares were consolidated so that 40 shares, each having a par value of NOK 0.25,
were consolidatedinto one share havinga par value of NOK 10.00.

As of 31 December 2016 and 1 January 2017 EMGS had a fully paid share capital of NOK 327,941,390 divided
into 32,794,139 shares each with a par value of NOK 10.00 pershare.

On 25 April 2017, the general meeting of the Company resolved to reduce the par value of its shares from NOK
10.00 to NOK 1.00. The share capital was reduced by NOK 295,147,251. The reduction of the share capital
became effective on 16 June 2017.

On 7 July 2017, the share capital wasincreased by NOK 58,634,735 through the issuance of 58,634,735 ordinary
shares, each with a nominal value of NOK 1.00. The net proceeds were used to strengthen EMGS’ finandial
position and forgeneral corporate purposes. The subscription price per Share was NOK 2.45.

As of 31 December2017 and 1 January 2018 EMGS had a fully paid share capital of NOK 91,428,874 divided into
91,428,874 shares each with a par value of NOK 1.00 per share
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The developmentinthe Company’s share capital is summarised inthe table below.

Share capital

Nominal value

Share capital

Share capital

Date Typeof change increase (#) (NOK) increase (NOK) Shares (#) (NOK)

31.12.2011 n.a. n.a. n.a. n.a. 197,441,562 49,360,391
Exercise of

27.03.2012 employee 944,493 0.25 236,123 198,386,055 49,596,514
options
Exercise of

20.06.2012 employee 114,000 0.25 28,500 198,500,055 49,625,014
options
Exercise of

02.10.2012 employee 376,000 0.25 94,000 198,876,055 49,719,014
options
Exercise of

18.12.2012 employee 4,000 0.25 1,000 198,880,055 49,720,014
options
Exercise of

19.06.2013 employee 112,000 0.25 28,000 198,992,055 49,748,014
options
Exercise of

18.09.2013 employee 348,000 0.25 87,000 199,340,055 49,835,014
options
Exercise of

31.12.2013 employee 399,500 0.25 99,875 199,739,555 49,934,889
options
Exercise of

01.05.2014 employee 26,000 0.25 6,500 199,765,555 49,941,389
options

21.12.2015 Rights Issue 278,000,000 0.25 1,112,000,000 1,311,765,555 327,941,389

24.06.2016 Rights Issue 1.25 0.25 5 1,311,765,560 327,941,390

24.02.2017 Shareconsoliation n.a. 10.00 n.a 32,794,139 327,941,390
Reductionin par

16.06.2017 value n.a 1.00 - 295,147,251 32,794,139 32,794,139

07.07.2017  Rights Issue 58,634,735. 1.00 58,634,735 58,634,735 91,428,874

124 Board authorisations to increase share capital and acquire own shares

At the AGM held on 25 April 2017, the Board of Directors was authorized to increase the share capital and to
acquire own shares, as described below. The minutes from the AGM is incorporated by reference to this
Prospectus, see Section 17.2 “Documents incorporated by reference”.

Firstly, the Board of Directors was authorised to increase the share capital by up to NOK 7,000,000. Further
detailsare setoutinthe resolution by the AGMthat states, amongothers, that the authorisation will be utilised
in connection with potential acquisitions of companies or businesses within the oil and energy sector, including
the oil service sector, and/or to finance general corporate purposes. The authorisationis validuntil 30June 2018.
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Secondly, the Board of Directors was authorised to increase the share capital by up to NOK 402,599. Further
detailsare setoutinthe resolution by the AGMthat states that the authorisation will be utilised for fulfilling the
Company’s obligations towards holders of options, should such options be exercised. All options are based on
the Employee Option Program. The authorisationisvalid until30 June 2018.

12,5 Options

As of the date of this Prospectus, 344,874 options and 75,000 options with financial settlement (synthetic
options) are issued and outstanding with a weighted average exercise price of USD 16.51. Each option entitles
the holderto subscribe forand receive one (1) Share.

Options are granted as part of an incentive scheme for EMGS’ directors and certain employees. As of the date of
the Prospectus, outstanding options represent 0.46 %** of the issued sharesin EMGS on a fully diluted basis.

The largest option holders are:

Name Number of options Number of synthetic options
Christiaan Vermeijden 250 000 75 000

Bjgrn Petter Lindhom 10000 0

Roar Bekker™* 9000 0

Friedrich Roth 7 500 0

The employees and directors of EMGS, excluding Christiaan Vermeijden, have been awarded optionsin several
tranches since July 2004. The strike price under these option arrangements varies from NOK 156.40 to NOK
772.00 per share. The expiry date is seven years following the grant date and the options are vested
proportionallyin 20% increments during the relevant period with the first portion vesting on the grant date and
the final portion vesting four years thereafter. Vested options may be exercised at will wholly or partly during
exercise periods until the relevant expiry date. If an individual’s employment is terminated all outstanding
options, both vested and not vested, will be annulled.?®

The options issued to Christiaan Vermeijden have a strike price of NOK 8.82. The grant date was 26 November
2015 and 1/3 will vest on 26 November 2018, 1/3 on 26 November 2019 and 1/3 on 26 November 2020. The
options can be exercised until two years after vesting, i.e. 1/3 will expire on 26 November 2020, 1/3 on 26
November2021 and 1/3 on 26 November2022. The syntheticoptions have astrike price of NOK 8.82 and shall
vestand be exercised accordingtothe same schedule as applicable to the ordinary options.

The Board of Directors of EMGS is currently in the process of assessing the initiation of a new share option
program directed towards the Company’s employees.

14 419,874 options outstanding relative to 91,428,874 shares issued as of 31 March 2018
15 The options allocated to Roar Bekkerduring his tenure with the Company were not allured following termination as a partof his severance agreement
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12.6  Convertible instruments and warrants

As of the date of this Prospectus, the Company has no outstanding convertible instruments or warrants.

Investors should note that the Convertible Bond Issue is a convertible instrument, and that bondholders are,
subjectto the terms and conditions of the Bond Terms, entitled to convert their Convertible Bonds into Shares.
For furtherdetails regarding any such conversion, pleasereferto section 6 “The Convertible bond issue”.

12.7 Own shares

As of the date of this prospectus, the Company does not own any treasury shares.

12.8 Shareholderstructure

As of 12 April 2018, the Company had registered with the VPS atotal of 3,365 shareholders.

The below table shows the 20 largest shareholdersin EMGS registered with VPS as of 12 April 2018.

# Shareholder Number of shares Ownership
1 Siem Investments Inc. 21,869,450 23.92%
2 Perestroika AS 20,560,847 22.49%
3 Morgan Stanley & Co.? 18,074,938 19.77%
4 Bakkelaget Holding AS 3,010,000 3.29%
5 Sportsmagasinet AS 2,575,001 2.82%
6 Rosenfonn Invest AS 1,500,000 1.64%
7 NHO-P665AK 902,932 0.99%
8  DNB Navigator (ii) 711,279 0.78%
9 Nordnet Livsforsikring AS 707,259 0.77%
10  Statoil Pensjon 701,458 0.77%
11  Kristian Falnes AS 500,000 0.55%
12 HaavHolding AS 400,000 0.44%
13 Milgis Stiftelsen (Norge) 360,000 0.39%
14 Jackwitz 351,832 0.38%
15  J&J Investment AS 340,000 0.37%
16  @verland 340,000 0.37%
17 Rage 306,500 0.34%
18  Rygg 300,000 0.33%
19 Nordea Bank AB 279,397 0.31%
20 Sandbazk 277,500 0.30%

LRWC European Master Inc

All Shares carry the same votingrights, equal to one vote per Share. To the knowledge of the Board of Directors,
none of EMGS’ shareholders are partiesto any shareholders’ agreementrelating to the shares.
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In accordance with the disclosure obligations regulated by Norwegian law, shareholders owning or controlling
more than 5% of the share capital of a company listed on Oslo Bgrs, must notify Oslo Bgrsimmediately. Se e also
Section 15.6 “Disclosure obligations” regarding shareholding disclosure obligations regulated by Norwegian law.

As set out in the table above, the following shareholders have an interest in the Company’s capital which is
notifiableunderthe issuer’s national law.

e SiemInvestmentsInc. holding 23.92% of the outstanding shares in EMGSas of the date ofthis prospectus
e Perestroika AS holding 22.49% of the outstanding sharesin EMGS as of the date of this prospectus

e RWC European Focus Master Inc. holding 19.77% of the outstanding shares in EMGS as of the date of
this prospectus

No person, entity or group owns or controls, directly or indirectly, more than fifty percent of the shares and
voting rights of the Company. Thus, the Company is not directly or indirectly controlled by any other person,
entity orgroup. The Companyis not aware of any shareholders’ agreement(s).

Other than as set out above, in so far as is known to EMGS, there are no persons, other than members of the
administrative, management or supervisory bodies of EMGS who, directly or indirectly, has an interest in the
Company’s capital orvotingrights whichis notifiable under applicable law.

Dependingon the subscription and allocation of the New Shares, including to what extent Existing Shareholders
exercise theirShare Subscription Rights, a person, entity orgroup may, through the subscription of New Shares,
obtain acontrollinginterestinthe Company. Furthermore, conversion of Convertible Bonds may entitle a person,
entity orgroup toa number of Shares which, togetherwith any Shares heldpriorto such conversion, may result
ina change of control inthe Company.

129 Registration of shares

The Shares are registered in VPS under ISIN number NO 0010358484. EMGS’ VPS account manager is DNB
Registrar’s Department, Dronning Eufemias gate 30, PO Box 1600 Sentrum, N-0021 Oslo, Norway.

12.10 Dividendsand dividend policy

EMGS aims to create value for its shareholders over the long term through the increase of the share price in
additionto dividends. The Company has not paid dividends since the listing of the Company in March 2007, and
as of the date of the Prospectus, the Company does notintend to pay dividends.

The Company has not purchased own shares since December 2007.

Subject to Norwegian law, EMGS’ Board of Directors will propose payment of future dividends on its Shares, if
any, and the amount of any dividendsinlight of EMGS’:

e earningsand cash flows;
e capital requirements;

o financial condition and prospects;
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e applicable contractual restrictions limiting EMGS’ ability to pay dividends; and

o otherfactors EMGS’ Board of Directors deem relevant.
In addition, any proposal by EMGS’ Board of Directors must be approved by its shareholders.

12.11 EMGS’ Articles of Association as of the date of this Prospectus
The name of the Company — The name of the Company is Electromagnetic Geoservices ASA. The Companyis a
publiclimited liability company.

Registered office — The registered office of the Company shall be in the municipality of Trondheim.

The Company’s activity— The Company’s activity isto engage, by itself orthrough proprietary interests in other
companies, in the prospecting for hydrocarbon depositsin connection with the exploration, development and
production of hydrocarbons.

Share capital — The Company’s share capital is NOK 91,428,874 dividedinto 91,428,874 shares, each with a par
value of NOK 1.00. The shares shall be registered with the Norwegian Central Securities Depository (VPS).

Board of directors — The Board of Directors shall have 5 to 11 members. The Board will form a quorum when
more than half of the members are present or participate. The Board’s resolutions shall be adopted by simple
majority, unless otherwiserequired underthe Public Limited Liability Companies Act (Allmennaksjeloven). In the
eventof a tie vote, the Chairperson shall have the casting vote.

Signatory rights — The signatory rights of the Company are held by two members of the Board jointly, orby the
General Managerand one member of the Board jointly. The Board of Directors may grant power of procuration.

The General Meeting —The Ordinary General Meetingshall transact and decide the following business:
e Approval of the Annual Accounts and Annual Report, including the distribution of dividend

e Any other business to be transacted at the General Meeting by law or according to the Articles of
Association.

e Appointment of the Board of Directors.
Based on the decision of the Board of Directors, the General Meeting may be heldin Trondheim or Oslo.

Notice and voting rights —Notice of General Meeting shallbe given atleast 21 days before the meeting. Provided
thatthe shareholders may participatein General Meetingselectronically, ref. § 9, the General Meeting may, with
the majority required to amend the Articles of Associationand with effect until the next Annual General Meeting,
decide thatthe calling notice for Extraordinary General Meetingsshallbe sentat least two weeksbefore the date
of the meeting.

Shareholders who wish to take partin the General Meeting must give notice to the Company by the date stated
inthe notice of meeting, which date must be at least two business days before the General Meeting.

Each share carries one vote in the Company’s General Meeting. A shareholder with shares registered throughan
approved share manager pursuant to section 4-10 of the Norwegian Public Limited Companies Act has voting
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rights equivalent to the number of shares covered by the share management assignment provided that the
shareholder within two business days before the General Meeting provides the Company with his name and
address and presents confirmation from the share manager that the shareholderisthe beneficial owner of the
sharesthat are being managed.

Electronic participation in General Meetings — The Board of Directors may decide thatthe shareholders shall be
able to participate in the General Meeting by use of electronicaid, including that they may exercise their rights
as shareholders electronically.

The Board of Directors may only decide to allow electronic participation according to the previous subsection if
it ensures adequate holding of the General Meeting and that systems are in place which ensure that the law’s
requirements regarding General Meetings are fulfilled. The systems must ensure that participation and voting
can be controlled adequately, and an adequate method forauthenticating the sender must be used.

Distribution of documents to the shareholders — When documents which concern matters that are to be dealt
within the general meeting have been made accessible forthe shareholders onthe Company’s web-pages, the
law’s requirement that the documents shall be sent to the shareholders does not apply. This also applies to
documents which accordingtolaw shall be includedin orenclosed to the calling notice for the general meeting.
A shareholder can however demand that documents which concern matters that are to be dealt with in the
general meeting are sent to him. The Company cannot claim any compensation for sending the documents to
the shareholders.

The calling notice for the general meeting shall inform of the address of the web-page and other information
that the shareholders need to gain access to the documents on the Company’s web-pages, in addition to
information of where the shareholders caninquire to have the documents sentto them.

Nomination Committee— The Company shall have a Nomination Committee. The Nomination Committee shall
consist of 2 to 3 members who shall be elected by the Annual General Meetingforaperiod of 2 years at a time
unlessthe Annual General Meetingdecidesashorter period. The Nomination Committee shall prepare proposals
to the Annual General Meetingregarding:

o Electionof shareholderelected Board Members and Chairman of the Board
e Election of Nomination Committee members and Chairman.
e RemunerationtoBoard Members
e Changesto the mandate or guidelinesforthe Nomination Committee
Any other matters — the legislation for PublicLimited Liability Companies, in force atany time, shall apply.

12.12 Shareholders’ Rights

Under Norwegian law, all shares of the same class are entitled to equal rightsin a company. EMGS’ Artides of
Association provide for a single class of shares with equal rights. EMGS’ Articles of Association do not contain
rules which are more significant than the rules of the Norwegian Public Limited Companies Act with regard to
the actions necessary to change the rights of holders of shares.
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12.13 Limitations on the Right to Own and Transfer the Shares

There are no restrictions affecting the right of Norwegian or Non-Norwegian residents or citizens to own the
shares.

EMGS’ Articles of Association do not contain any provisions restricting the transferability of the shares.

12.14 General Meetings

In accordance with Norwegian law, the Annual General Meeting of EMGS’ shareholders is required to be held
each year on or prior to June 30. Pursuant to § 5-11b of the Norwegian Public Limited Companies Act, it is
requiredthat the calling notice be sentatleast 21 days before General Meetings.

A shareholder may vote at the general meetingeitherin person orby proxy. Although Norwegian | aw does not
require EMGS to send proxy forms to its shareholders for general meetings, EMGS generally includes a proxy
form with notices of general meetings.

In addition to the Annual General Meeting, Extraordinary General Meetings of shareholders may be held if
deemed necessary by the Board of Directors. An Extraordinary General Meeting must also be convened for the
consideration of specificmatters at the written request of EMGS’ auditors or shareholders representing atotal
of at least 5% of the share capital.

12.15 VotingRights—Amendments to the Articles of Association

All the shares have an equal right to vote at general meetings. Shareholders who wish to take partin the general
meeting must give notice to the Company by the date stated in the calling notice, which date must be at least
two working days before the general meeting.

Anownerwith sharesregisteredthrough a custodian approved pursuant to Section 4-10of the Norwegian Public
Limited Liability Companies Act has voting rights equivalent to the number of shares covered by the custodian
arrangement, provided that the owner of the shares within two working days before the general meeting
provides EMGS with his name and address together witha confirmation from the custodian to the effect that he
isthe beneficialownerof theshares held incustody and the Board of Directors does not disapprove the benefidial
ownership after receipt of the notification.

In general, decisions that shareholders are entitled to make under Norwegian law or EMGS’ Articles of
Association may be made by asimple majority of the votes cast. In the case of elections, the persons who obtain
the most votes cast are elected. However, as required under Norwegian law, certain decisions, including
resolutions to waive preferential rightsin connection with any share issue, to approve amergerordemerger, to
amend the Articles of Association, to authorise an increase or reduction in the share capital, to authorise an
issuance of convertible loans or warrants or to authorise the Board of Directors to purchase the shares or to
dissolve EMGS, must receivethe approval of at least two-thirds of the aggregate number of votes cast as well as
at least two-thirds of the share capital represented at a general meeting. Norwegian law further requires that
certain decisions, which have the effect of substantially altering the rights and preferences of any shares or class
of shares, receive the approval of the holders of such shares or class of shares as well as the majority required
for amendments to the Articles of Association.

Decisions that (i) would reduce any shareholder’s right in respect of dividend payments or other rights to the
assetsor (ii) restrict the transferability of the shares require a majority vote of at least 90% of the share capital
represented at the general meetingin question as well as the majority required foramendments to the Artides
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of Association. Certain types of changes in the rights of shareholders require the consent of all shareholders
affected thereby as well as the majority required foramendments to the Articles of Association.

In general, only a shareholderregistered as the beneficial owner of the sharesin the VPSis entitled to vote for
such shares. The nominee cannot exercise voting rights on behalf of the shareholder. However, the general
meetings of several Norwegian companies have accepted voting of deposited shares when the beneficial owner
has documented the ownership, cf Section 4-2 of the Norwegian PublicLimited Companies Act. The wording of
the Articles of Association of EMGS (see section 12.11 of this Prospectus) relating to voting of deposited shares
iscommonly used by several Norwegian companies.

Potential investors should note that there are varying opinions as to the interpretation of Norwegian law in
respect of the right to vote nominee-registered shares. For example, in a statement dated 21 November 2003,
the OSE opinedthat “nominee-shareholders” may vote in general meetings if such holders actually prove their
shareholding priorto the general meeting.

There are no quorum requirements at general meetings.

12.16 Additional Issuances and Preferential Rights

If EMGS issues any new shares, including bonus share issues, its Articles of Association must be amended, which
requires the same vote as other amendments to its Articles of Association. In addition, under Norwegian law,
EMGS’ shareholders have a preferential right to subscribe to issues of new shares. The preferential rights to
subscribe to an issue may be waived by a resolutionin a general meeting passed by the same vote required to
approve amendmentsto the Articles of Association. Awaiver of the shareholders’ preferential rightsin respect
of bonusissuesrequiresthe approval of all outstanding shares, irrespective of class.

The general meeting may, with a vote as required foramendments to the Articles of Association, authorise the
Board of Directors to issue new shares, and to waive the preferential rights of shareholdersin connection with
suchissuances. Such authorisation may be effective foramaximum of two years, and the parvalue of the shares
to be issued may not exceed 50% of the registered nominal share capital when the authorisationis registered.

Under Norwegian law, bonus shares may be issued, subject to shareholder approval, by transfer from EMGS
distributable equity or from its share premiumreserve. Any bonus issues may be effectuated either by issuing
shares or by increasing the parvalue of the shares outstanding.

To issue shares to holders who are citizens or residents of the United States upon the exercise of preferential
rights, EMGS may be required tofile aregistration statementin the United States under United States securities
laws. If EMGS decides not to file a registration statement, such holders may not be able to exercise their
preferential rights and in such event would be requiredto sell such rights to eligible Norwegian personsor other
eligible non-U.S. holders torealise the value of such rights.

12.17 ShareholderVote on Certain Reorganisations

A decision to merge with another company or to demerge requires a resolution of the shareholders passed by
two-thirds of the aggregate votes cast atageneral meeting. A merger plan ordemerger plan signed by the board
of directors along with certain otherrequired documentation, would have to be sent to all shareholders at least
one month prior to the shareholders’ meeting.
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12.18 Legal constraints on the distribution of dividends

Under Norwegian law, no interim dividends may be paid in respect of a financial period as to which audited
financial statements have not been approved by the Annual General Meeting of shareholders. Any proposal to
pay a dividend must be recommended oraccepted by the Board of Directors and approved by the shareholders
at a General Meeting. The shareholders may vote to reduce (but notto increase) the dividends proposed by the
board of directors.

Dividends in cash or in kind are payable only out of (i) the annual profit according to the adopted income
statement for the last financial year, (ii) retained profit from previous years, and (iii) distributable reserves, after
deduction of (a) any uncovered losses, (b) the book value of research and development, (c) goodwill, (d) net
deferredtax assetsrecordedinthe balance sheetforthe lastfinancial year, the aggregate value of any treasury
shares that the company has purchased or been granted security over during the preceding financial years, (f)
any credit or security given pursuantto sections 8-7 to 8-9 of the Norwegian Public Limited Companies Act and
provided always that such distribution is compatible with good and prudent business practice with due regard
to anylosses which may have occurred afterthe last balance sheet date or which may be expectedto occur. The
company cannot distribute any dividendsif the equity, according to the balance sheet,amounts to less than 10%
of the total balance sheet without following the procedure for capital decrease with two months’ creditor notice
period.

The Board of Directors willconsidertheamountof dividend (ifany) to recommend for approval by the Company’s
shareholders, on an annual basis, based upon the earnings of the company for the years just ended and the
financial situation of the company at the relevant pointin time. Hence, the shareholders do not have an absolute
entitlementto share inthe Company’s profits.

Under Norwegian foreign exchange controls currently in effect, transfers of capital toand from Norway are not
subjectto priorgovernmental approval. However, all payments to and from Norway shall be registered with the
Norwegian Currency Registry. Such registrationis made by the entity performing the transaction. Further, each
physical transfer of paymentsin currency shall be notified to the Norwegian customs. Consequently, a non-
Norwegian resident may receive dividend payments without Norwegian exchange control consent if such
paymentis made through a licensed bank.

The Norwegian Public Limited Liability Companies Act does not provide forany time limit after which entitlement
to dividends lapses.

All shareholders that are shareholders at the time the General Meeting makes its resolution are entitled to
dividend.

12.19 Procedure for dividend payments

Any potential future payments of dividends on the Shares will be denominated in NOK, and will be paid to the
shareholders through the VPS. Payment toinvestors registered inthe VPS whose address is outside Norway will
be conducted by the Company’s registrar (DNB Registrar’s Department) based on information received from the
VPS. Investorswithan address outside Norway who have registered a valid bank account with the VPS will re ceive
the dividend payment to the registered bank account while investors who have not registered a bank account
with the VPS will receive the dividend payment as acheck mailed to the address that the investor has registered
inthe VPS.
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12.20 Related Party Transactions

Under Norwegian law, an agreement between EMGS and a shareholder, the shareholder’s parent, adirector of
EMGS orthe general manager of EMGS, or any connected person to the shareholder orthe shareholder’s parent,
which involves consideration from the company in excess of 1/20™ of the Company’s share capital at the time of
such agreementis not binding on the Company unless the agreement has been approved by a General Meeting.
Certain exemptions may apply, e.g. business agreements in the normal course of the Company’s business
containing pricing and otherterms and conditions which are normal for such agreements, as well as the purchase
of securities ata price whichisinaccordance withthe official quotation. Any performance of an agreement which
isnot bindingonthe Company must be reversed.

12.21 Minority Rights

Norwegian law contains a number of protections for minority shareholders against oppression by the majority,
includingbut notlimited tothose describedinthisand preceding paragraphs. Any shareholder may petition the
courts to have a decision of its general meeting declared invalid inter alia on the grounds that it unreasonably
favors certain shareholders or third parties to the detriment of other shareholders or the company itself. In
certain circumstances shareholders may requirethe courtsto dissolve the company as aresult of such decisions.
Minority shareholders holding 5% or more of EMGS’ share capital have a right to demand in writing that it hold
an extraordinary general meeting to discuss or resolve specific matters. In addition, any shareholder may in
writing demand that EMGS place an item on the agenda for any shareholders’ meeting if it is notified to the
Board of Directors at least 7 days before the deadline to call for the shareholders’ meeting together with a
proposal for resolution or an explanation as to why the item is to be placed on the agenda. If the notice has been
issued when such a written demand is presented, a renewed notice must be issued if at least 21 days remain
before the shareholders’ meetingisto be held.

12.22 Mandatory Bid Requirement

Norwegian law imposes mandatory bid requirements. For further details, see Section 15 “Securities trading in
Norway” below.

12.23 Compulsory Acquisition

Norwegian law provides ashareholderwho, directly orvia subsidiaries, acquires shares representing more than
90% of the total number of issued shares as well as more than 90% of the total votingrights of a company, the
right to effect a compulsory acquisition for cash of any shares not already owned by the majority shareholder.
For furtherdetails, see Section 15.9 “Securities Trading in Norway— Compulsory acquisition” below.

12.24 Rights of Redemption and Repurchase of Shares

The share capital may be reduced by reducing the parvalue of the sharesor by cancellingthe issued shares. Such
a decisionrequires the approval of two-thirds of the votes cast at a general meeting. Redemption of individual
shares requires the consent of the holders of the shares to be redeemed.

A Norwegian company may purchase itsown sharesifan authorisation forthe board of directors of the company
to do so has been given by a general meeting with the approval of at least two-thirds of the aggregate number
of votes cast at the meeting. The aggregate par value of treasury shares so acquired and held by the company
must not exceed 10% of the company’s share capital, and treasury shares may only be acquired if the company’s
distributable equity, accordingto the latest adoptedbalance sheet, exceeds the consideration to be paid for the
shares. The authorisation by the general meeting cannot be given fora period exceeding 24 months.
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12.25 Liability of Directors

Members of the Board of Directors owe afiduciaryduty to the company and its shareholders. Such fiduciary duty
requiresthatthe Board Members act in the bestinterests of EMGS when exercising their functions and exercise
a general duty of loyalty and care towards EMGS. Their principal task is to safeguard the interests of the
Company.

Members of the Board of Directors may each be held liable for any damage they negligently or willfully cause
EMGS. Norwegian law permits the general meeting to exempt any such person from liability, but the exemption
is not bindingif substantially correctand complete information was not provided at the general meeting when
the decision was taken. If aresolution to grant such exemptionfrom liability or not to pursue claims against such
a person has been passed by a general meeting with a smaller majority than that required to amend EMGS
Articles of Association, shareholders representing more than 10% of the share capital or, if there are more than
100 shareholders, more than 10% of the shareholders may pursue the claim on EMGS’ behalf and in its name.
The cost of any such actionis not EMGS’ responsibility, but can be recovered from any proceedsitreceivesasa
result of the action. If the decision to grant an exemption from liability or notto pursue claimsis made by such
a majority as is necessary to amend the Articles of Association, the minority shareholders cannot pursue the
claimin EMGS’ name.

12.26 Indemnification of Directors and Officers

Neither Norwegian law northe Articles of Association containany provisionconcerning indemnificationby EMGS
of the Board of Directors. However, as of the date of this Prospectus, EMGS has a Directors and Officers liability
insurance program for its Board of Directors.

12.27 Distribution of Assets on Liquidation

Under Norwegian law, acompany may be wound-up by a resolution of the company’s shareholdersinageneral
meeting passed by two-thirds of the aggregate votescast atthe meeting. The shares rank equally in the event of
areturn on capital by the company upon a winding-up or otherwise.
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13. REGULATORY, ENVIRONMENTAL, HEALTH AND SAFETY MATTERS

EMGS is committed to excellence in the management of all environmental requirements and associated
obligations. EMGS has developed environmental standards by reference to international requirements and best
practices. The responsibilityfor achieving these standardsis allocated among various EMGS personnel, including
certain managers. EMGS monitors its performance to ensure thatits environmental standards are met.

The use of EMGS’ offshore technology and associated activities are subject to extensive regulation. Itis subject
to international conventions and codes, and regional, national, state and local laws and regulations in force
where it may operate, including those governing the discharge, emission, release or disposal of materials into
the environment or otherwise relating to environmental protection. Compliance with such laws can be difficult
and violation thereof can carry substantial civil and criminal penalties. Some laws relating to protection of the
environment may in certain circumstances impose strict liability for environmental contamination or harm to
protected species, rendering a person liable for environmental damages and cleanup costs without regard to
fault. Other laws may restrict or even prohibit exploration in activities in sensitive areas such as marine
sanctuaries and coral reefs. These regulatory burdens increase EMGS’ cost of doing business and affect its
profitability.

In addition, environmental laws are often subject to frequent changes, and the imposition of new and more
stringentrequirements, including limits on greenhouse gas emissions, could have a material adverse effect upon
EMGS’ capital expenditures, earnings or competitive position, including the suspension or cessation of services
in affected areas. As such, there can be no assurance that material cost and liabilities will not be incurredin the
future. EMGS will be required to maintain operating standards for all its vessels and exploration activities that
emphasize operational safety, quality maintenance, continuous training and compliance with national and
international regulations.

The International Maritime Organisation (the “IMO”) is the United Nations agency responsible for maritime
safety and prevention of pollution by ships. The IMO has, over the last several decadess, developed a body of
conventions that seek to improve safety and security, and to prevent marine pollution. These international
conventions are generally codified into the domestic law of, and may therefore be enforced by, each country
that is party to the convention.

IMO conventions include the International Convention for Safety of Life at Sea” (“SOLAS”), amendments to
SOLAS implementing the International Ship and Port Facility Security Code” (“ISPS Code”) and the International
Management Code for the Safe Operation of Ships and for Pollution Prevention (the “ISM Code”), the
International Convention for the Prevention of Pollution from Ships, 73/7” (“MARP”OL”) and the International
Convention on the Control of Harmful Anti-Fouling Systems on Ships.

SOLAS and other IMO regulations concerning safety, including those relating to treaties on training of shipboard
personnel, lifesaving appliances, radio equipment and the global maritime distress and safety system, are
applicable tothe vessels EMGS charters. Non-compliance with IMO regulations, including SOLAS, the ISM Code
and ISPS, or the specific requirements for vessels under national implementing regulations may subject the
Companytoincreased costsandresultinthe denial of access to or detentionin some ports of the vessels EMGS
charters. For example, the U.S. Coast Guard and European Union authorities have indicated that vessels not in
compliance withthe ISMCode will be prohibited from tradingin U.S. and European Union ports.

MARPOLIis the principal international convention governing marine pollutionprevention and response. MARPOL
was adoptedinan effortto eliminate intentional pollution of the marine environment by oil and other harmful

substances and to minimise accidental discharges of such substances. Technical standards are set forth in six
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annexesthatdeal with the prevention of pollution by oil (Annex 1), noxious liquid substances (Annex|l), harmful
substancesin packaged form (Annex lIl), sewage (Annex V), garbage (Annex V), and airemissions (Annex VI).

Increasingly, various regions are adopting additional, unilateral requirements on the operation of vessels in their
territorial waters. These regulations, as described below, apply to EMGS’ vessels and services when they are
deployed in such regions’ waters and can increase the costs of operating and maintaining the vessels while
increasing the potential liabilities associated with spills, releases of oil or other materials or violations of the
applicable requirements. Some of these regulations are briefly described below. Prospective investors should,
however, note that the below is not meant as an exhaustive description of all regulatory, environmental and
health and safety matters relevantforthe Group and its business, and that furtherregulations, which also may
be of more importance than the regulations described, will be relevant and applicable to the Group and its
business. Prospective investors are thus requestedto consult theirown advisers and experts with respect to any
regulatory, environmental and health and safety matters relevant forthe Group and its business.

13.1  European Union

Geophysical explorationin the waters of the European Union (“EU”), including the North Sea, are subject to
regulation under national laws, EU-level directives through the national implementation of these requirements
and EU regulations. These laws and regulations prescribe measures to license offshore activities, prevent
pollution, protect sensitive species and habitats including coral reefs, limit exposure of workers to
Electromagneticfields (“EMF”).

The EU’s Marine Sulphur Directive contains restrictions applicable to ship operators on the maximum 162uthori
content of marine fuels used in vessels operating in EU member states’ exclusive economic zones. Under this
Directive, the owners of EMGS’ chartered vessels may need to make all required expenditures to comply with
the 162uthori fuel content limits in the marine fuel used in the vessels in order to avoid delays or other
obstructionsto EMGS’ operations. Theseand otherrelated requirementsmay increase EMGS’ costs of operating
and may affectits financial performance.

The EU Habitats Directive established a European ecological network known as Natura 2000, which comprises
“special areas of conservation”, to protect certain sensitive species and habitats. The Natura 2000 network
contributes to the “Emerald network” of Areas of Special Conservation Interest setup underthe Bern Convention
onthe Conservationof European Wildlife and Natural Habitats. The Habitats Directive employs the precautionary
principle of only allowing projectsin the protected areas that will have no adverse effecton the integrity of the
site. Certain marine sites including coral reefs have been protected under the Habitats Directive. Current and
future habitat protections may limit or prohibit exploration and otheractivities in certain areas.

The EU EMF Directive establishes health and safety requirements and exposure limits for workers exposed to
EMFs in the EU. Because the EMF Directive establishes minimum requirements, any operational costs EMGS may
incur to comply will vary depending on the stringency of the implementing legislation in the countries and
territorial waters where EMGS operates.

13.2 Norway

Norway has a comprehensive Health, Safety and Environmental (“HSE”) regulatory framework applicable to
geophysical exploration activities conducted in Norwegian waters. In addition, although not currently a member
state of the EU, Norway is as a starting point obligated toincorporate EU HSE legislation, with the possibility of
negotiating separate deadlines than those specified in the EU-level legislation, through its participation in the
European EconomicAreaagreement.
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EMGS’ exploration activities are defined as petroleum activities according to the Norwegian Petroleum Activities
Act. With respect to the Norwegian petroleum sector, the relevant HSE authorities, including the Petroleum
Safety Authority, the Norwegian Pollution Control Authority and the Norwegian Directorate of Health, have
prepared five comprehensive HSE regulations, consisting of one superior Framework HSE regulation and four
supporting regulations on Management, Facilities, Operations and Information Duty respectively. The latter
regulationimposes certain reporting obligations, interalia, on emission to waterand the atmosphere/air.

The regulations are issued pursuant to several Acts, most notably the Norwegian Petroleum Activities Act, the
Pollution Control Act and the Product Control Act. There has been a recent shift from detailed, prescriptive
regulationsto goal-settingregulationsin orderto promote a proactive and innovative approach to safety. Thus,
the Framework HSE regulation requires the responsible party to establish, follow up and further develop a
management system to ensure compliance with HSE requirements. EMGS has prepared a HSE system that, inter
alia, contains a chapter on national regulations containing references to the Norwegian Working Environment
Act and various Norwegian standards and guidelines forimplementation of HSE requirements, including certain
HSE guidelinesissued by the Norwegian Oil Industry Association and certain NORSOK standards.

EMGS’' exploration activities in Norwegian waters require a specific exploration permit, which takes
environmental issuesinto account. These permitsmay restrict the use of EMGS’ technology and allowthe use of
a competitors’ technology, including seismic exploration, in certain instances, such as where a competitor
already holds an exploration permit for a specificlocation. The environmentalimplications of seabed logging are
therefore firstand foremost dealt withinrelation to the exploration permit application.

13.3  United States

While EMGS does not currently own any vessels, the regulatory requirements of the Federal Water Pollution
Control Act, Qil Pollution Act of 1990 and the Comprehensive Environmental Response, Compensation and
Liability Act will apply toits chartered vessels and could lead to liabilities that have the potential to be material
for EMGS’ operations in the event of a spill or if the owners of the vessels EMGS charters fail to comply with
these laws’ requirements.

Otherstatutes that provide protection to certain marine species that may apply to EMGS’ servicesinclude, (but
are not necessarily limited to) the National Environmental Policy Act, the Coastal Zone Management Act, the
Marine Protection, Research and Sanctuaries Act, the National Marine Sanctuaries Act, the Fish and Wildlife
Coordination Act, the Fishery Conservation and Management Act and the National Historic Preservation Act.
These laws and regulations may requirea permit orother 163 authorisation before exploration commences and
may limitor prohibitexploration activities in certain areas within protected zones.

Workplace safety and health on certain vessels maybe subject to regulation by the Occupational Safety and
Health Administration (“OSHA”) and the U.S. Coast Guard underthe Outer Continental Shelf Lands Act (“OCLA”).
Applicable regulations include those related to personal protective equipment, respiratory protection, hazard
communication, housekeeping, lockout and tag out requirements and required lifesaving equipment. OSHA has
also developed specific safety standards applicable to Electromagnetic radiation exposure. OSHA and the U.S.
Coast Guard enforce theirrespectiveregulations by inspecting vessels, usually unannounced.

Exploration activities in the Gulf of Mexico are subject to the OCSLA, which is administered by the Bureau of
Ocean Energy Management (“BOEM”), the Bureau of Safety and Environmental Enforcement (“BSEE”), and the
Office of Natural Resources Revenue. EMGS may be required either to obtain a permit from the BOEM and or
BSEE prior to the commencement of offshore exploration in the Gulf of Mexico orto provide notice pursuant to
a lease thatits customers may hold for exploration of offshore areas. Any denials of EMGS’ permit applications
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or notices to conduct geophysical exploration by BOEM and or BSEE could limit EMGS’ exploration activity. In
addition, restrictions on Electromagneticemissionsineleven U.S. military warning areas and five water test areas
that are located in the Gulf of Mexico may limit EMGS’ exploration opportunities.

13.4  Otherregions

EMGS operates inter alia in Canada, Australia and Brazil with their own set of detailed environmental and
regulatory systems.

Otherregionsinwhich EMGS operates have offshore environmental regulatory systems that are less developed
than the current U.S. or EU regulatory systems. These systems could impose obligations, limits or prohibitions
on exploration activities, including possible EMGS activities in their territorial waters. These obligations, limits
and prohibitions may increase EMGS’ costs of operation. Compliance with new requirements may require
significant expenditures on EMGS which may not be able to be passed on to customers. However, these
requirements would apply to the industry as a whole and should also affect EMGS’ competitors.

13.5  Future regulations

Additional conventions, laws, and regulations may be adopted that could limit EMGS’ ability (or its chartered
vessel operator’s ability) to do business or increase its costs of doing business, and which may have a material
effect on EMGS’ operations. EMGS’ management believes the heightened environmental and quality concems
of insurance underwriters, regulators,and charterers willimpose greaterinspection and safety requirements on
all vessels, including the vessels that EMGS charters. Please also see Section 2 “Risk factors”.
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14. EXCHANGE CONTROLS

There are currently no foreign exchange control restrictions in Norway that would potentially restrict the
payment of dividendsto ashareholderoutside Norway, as long as the paymentis made through alicensedbank.
Further, there are currently no restrictions that would affect the right of shareholders of a Norwegian company
who are not residents in Norway to dispose of their shares and receive the proceeds from a disposal outside
Norway. There is no maximum transferable amount either to or from Norway, although transferring banks are
required tosubmitreports onforeign currency exchangetransactionsinto and out of Norway into a central data
register maintained by the Norwegian customs and excise authorities. The Norwegian police, tax authorities,
customs and excise authorities, the National Insurance Administration and the Norwegian Financial Supervisory
Authority have electronicaccesstothe datain thisregister.
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15. SECURITIES TRADING IN NORWAY

As a company listed on Oslo Bgrs, EMGS is subject to certain duties to inform the market under the Stock
Exchange Regulations, and the insidertrading regulation of Chapter 3 of the Securities Trading Act. Furthermore,
the Company is subject to Norwegian securities regulations and supervision by the relevant Norwegian
authorities.

151 Trading and settlement

Trading of equities on Oslo Bars/Oslo Axess is carried outin the electronictrading system Millennium Exchange.
Thistrading systemisinuse by all markets operatedby the London Stock Exchange as wellas by the Borsa Italiana
and the Johannesburg Stock Exchange. Official trading on Oslo Bgrs/Oslo Axess takes place between 09:00 CET
and 16:20 CET each trading day, with a pre-trade period between 08:15 CET and 09:00 CET, a closing auction
between 16:20 CET and 16:25 CET and a post-trade period from 16:25 CET to 17:30 CET. The settlement period
for trading on Oslo Bgrs/Oslo Axessis two trading days (T+2).

Investment servicesin Norway may only be provided by Norwegianinvestment firms holding alicense underthe
Norwegian Securities Trading Act, branches of investment firms from a member state of the European Economic
Area (the “EEA”), or investment firms from outside the EEA that have been licensed to operate in Norway.
Investment firmsin an EEA member state may also provide cross-borderinvestment servicesinto Norway.

Itis possible forinvestment firms to undertake market-making activities in shares listed in Norway if theyhave a
license tothisunderthe Norwegian Securities Trading Act, or, in the case of investment firmsinan EEA member
state, a license to carry out market-making activities in their home jurisdiction. Such market-making activities
will be governed by the regulations of the Norwegian Securities Trading Act relating to broke rs’ trading for their
own account. Such market-making activities do not as such require notification to the Norwegian Finandial
Supervisory Authority or Oslo Bgrs, except for the general obligation of investment firms that are members of
Oslo Bgrs to reportall tradesin stock exchange listed securities.

15.2 Information, control and surveillance

Under Norwegian law, Oslo Bgrs is required to perform a number of surveillance and control functions. The
Surveillance and Corporate Control unit of Oslo Bgrs monitors all marketactivity on a continuous basis. Market
surveillance systems are largely automated, promptly warning department personnel of abnormal market
developments.

Under Norwegian law, implementing the EU Market Abuse Directive, a company that is listed on a Norwegian
regulated market, or that is subject to the application for listing on such market, must promptly release any
inside information (i.e., preciseinformation about financial instruments, the issuer thereof, or other matters that
are likely to have a significant effect on the price of the relevant financial instruments or related financial
instruments, and that are not publicly available or commonly known in the market). Acompany may, however,
delaythe release of suchinformationinordernot to prejudice its legitimate interests, provided thatitisable to
ensure the confidentiality of the information and that the delayed release would not be likely to mislead the
public. Oslo Bgrs may levy fines on companies violating these requirements.

15.3 The VPS and transfer of shares

The Company’s Shareholder registeris operatedthrough the VPS.The VPSis the Norwegian paperless centralised
securities register. It is a computerised bookkeeping system in which the ownership of, and all transactions
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relating to, Norwegian listed shares must be recorded. The VPS and Oslo Bgrs are both wholly owned by Oslo
Bors VPS Holding ASA.

All transactions relating to securities registered with the VPS are made through computerised book entries. No
physical share certificates are, or may be, issued. The VPS confirms each entry by sending a transcript to the
registered shareholder irrespective of any beneficial ownership. To give effect to such entries, the individual
shareholder must establish a share account with a Norwegian account agent. Norwegian banks, Norges Bank
(that is, Norway’s central bank), authorised securities brokers in Norway and Norwegian branches of credit
institutions established within the EEA are allowed to act as account agents.

The entry of a transactionin the VPSis prima facie evidence in determining the legal rights of parties as against
the issuing company or any third party claiming an interest in the given security. A transferee or assignee of
shares may notexercisetherights of ashareholder with respect to such shares unlesssuch transferee or assignee
has registered such shareholding or has reported and shown evidence of such share acquisition, and the
acquisitionis not prevented by law, by the relevant company’s general meeting, or otherwise.

The VPSis liable forany loss suffered as aresult of faulty registration oran amendmentto, or deletion of, rights
in respect of registered securities unless the error is caused by matters outside the VPS’s control, of which the
VPS could not reasonably be expected to avoid or overcome the consequences. Damages payable by the VPS
may, however, be reduced in the event of contributory negligence by the aggrieved party.

The VPS must provide information to the Norwegian FSA on an on-going basis, as well as any information that
the Norwegian Financial Supervisory Authority requests. Further, Norwegian tax authorities may require certain
information fromthe VPS regarding any individual’sholdings of securities, includinginformation about dividends
and interest payments.

154  Share register

Under Norwegian law shares are registered in the name of the ownerof the shares. As a general rule, there are
no arrangements for nominee registration. However, shares may be registered with VPS in the name of a
depositary (bank or other nominee) approved by the Norwegian Financial Supervisory Authority, to act as
nominee for Non-Norwegian shareholders. An approved and registered nominee has a duty to provide
information on demand about beneficial share holders to the company and to the Norwegian authorities. In the
case of registration by nominees, registration with VPS must show that the registered owneris a nominee. A
registered nominee has the right to receive dividends and other distributions but cannot vote at general
meetings on behalf of the beneficial owners. Beneficial owners must register with VPS or provide other suffident
proof of theirownership tothe sharesin orderto vote at general meetings.

155 Foreigninvestmentin Norwegian shares
Non-Norwegian investors may trade shares listed on Oslo Bgrs through any broker thatisa member of Oslo Bgrs,
whether Norwegian or Non-Norwegian.

15.6 Disclosure obligations

A person, entity or group actingin concertthat acquires shares, options forshares or otherrights to shares (i.a.
convertible loans or subscription rights) resulting in its beneficial ownership, directly or indirectly, in the
aggregate meetingor passing of the respective thresholds of 5%, 10%, 15%, 20%, 25%, 1/3, 50%, 2/3 or 90% of
the share capital or the voting rights in the Company has an obligation under Norwegian law to notify Oslo Bgrs
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immediately. The same appliesto disposal of shares, option for shares etc., resultingin a beneficial ownership,
directly orindirectly, inthe aggregate meetingorfalling belowsaid thresholds.

The reporting obligations will also apply if the thresholds are reached or passed as a result of events changing
the relative ownership or voting stake by “passive” means e.g. if a company is increasing its share capital and
thereby causes an existing shareholder not participatingin the capital increase to be diluted.

15.7 Insidertrading

Accordingto Norwegian law subscriptionfor, purchase, sale orexchange of shares which are listed orin respect
of which a listing application has been submitted orincitement to such dispositions, must not be undertaken by
anyone who hasinside information, as definedin section 3-2 of the Norwegian Securities Trading Act.

The same appliestoentryinto, purchase, sale orexchange of option or futures/forward contracts or equivalent
rights connected with such shares or incitement to such disposition.

15.8 Mandatory offerrequirement

Pursuant to the Securities Trading Act, any person, entity, or group acting in concert that acquires shares
representing more than 1/3 (with a repeated obligation at 40% and at 50%) of the votingrights of a Norwegian
company whose shares are listed on Oslo Bgrs or Oslo Axess is obliged to make an unconditional general offer
for the purchase of the remaining sharesinthe company within fourweeks or, within the same period, dispose
of a number of voting shares which brings the percentage of voting rights down to or below 1/3.

The shareholder must, immediately upon reaching any of the said thresholds, notify the Companyand Oslo Bgrs
accordingly and of whether it will make a mandatory offer or perform a sell-down. A notice informing about a
disposal can be altered to a notice of making an offer withinthe four-weekperiod, while a notice stating that the
shareholder will make an offer cannot be amended and is thus binding. The mandatory offer obligation ceases
to apply if the person, entity, or consolidated group notifies the Company and Oslo Bgrs of its decision to sell
down and thensellsthe portion of the shares that exceeds the relevant threshold within four weeks of the date
on whichthe mandatory offer obligation was triggered.

An offeris subjectto approval by Oslo Bgrs before submission of the offerto the shareholders or made public.
The offer price pershare must be at least as high as the highest price paid or agreed to be paid by the offerorin
the six-month period priorto the date the 1/3 threshold was exceeded, but atleast equal to the market price, if
itis clearthat the market price was higher when the mandatory offer obligation was triggered. Note, however,
that the EFTA court in a statementdated 10 December 2010 has concluded that the “market price” alternative
is not in compliance with EU regulations. Consequently, there is currently doubt as to the legal validity of this
alternative. If the acquireracquires oragrees to acquire additional shares ata higher price priorto the expiration
of the mandatory offer period, the acquireris obliged to restate its offer at such higher price. Amandatory offer
must be unconditional and in cash (NOK), but it may contain a consideration alternative at least equivalent to
the cash consideration offered. Until an offer has been made or a disposal completed, the shareholder will have
no votingrights orotherrightsrelating to the sharesexceeding the offer threshold, apart from the right to receive
dividends and pre-emption rights in the event of a share capital increase. In case of the failure to make a
mandatory offeror to sell the portion of the sharesthat exceedsthe relevant threshold within four weeks, the
Oslo Bgrs may force the acquirerto sell the shares exceeding the threshold by publicauction.

Any person, entity, or consolidated group that has passed any of the above mentioned thresholds in such a way
as not to trigger the mandatory bid obligation, and that has therefore not previously made an offer for the
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remaining sharesinthe companyinaccordance with the mandatoryofferrulesis, asamain rule, obliged to make
a mandatory offerinthe event of a subsequentacquisition of sharesinthe company.

The Company has notreceived any takeover bidsor bids to acquire controlling interest duringthe last 12 months.

159 Compulsoryacquisition

Pursuantto the Norwegian PublicLimited Liability Companies Act and the Securities Trading Act, a shareholder
who, directly or through subsidiaries, acquires shares representing 90% or more of the total number of issued
shares in a Norwegian public limited liability company, as well as 90% or more of the total voting rights, has a
right, and each remaining minorityshareholder of the company has aright to require such majority shareholder,
to effect a compulsory acquisition for cash of the shares not already owned by such majority shareholder.
Through such compulsory acquisition, the majorityshareholder becomesthe owner of the remaining shares with
immediate effect.

A majority shareholder who effects a compulsory acquisition is required to offer the minority share holders a
specificprice pershare, the determination of whichis at the discretion of the majority shareholder. Should any
minority shareholder not accept the offered price, such aminority shareholder may, within aspecified deadline
not to be of less than two months’ duration, request that the price be set by the Norwegian courts. Absent such
request or other objection to the price being offered, the minority shareholders would be deemed to have
acceptedthe offered price afterthe expiry of the two-month deadline.

In eventashareholder, directly orthrough subsidiaries, exceeds the 90% threshold by way of a mandatory offer
inaccordance with the Securities Trading Act, and a compulsory acquisitionis resolved within three months, then
the share price in the compulsory acquisition shall be equal to the price in the mandatory offer if no special
circumstances call foradifferent price.Further, if the 90% threshold is exceeded by way of avoluntary offer, the
compulsory acquisition may, subject tothe following conditions, be carried out without such shareholder being
obliged to make a mandatory offer: (i) the compulsory acquisitionis commenced no laterthan four weeks after
the acquisition of shares through the voluntary offer, (ii) the price offered per share is equal to or higher than
what the offer price would have beenina mandatory offer, and (iii) the settlementis guaranteed by a finandal
institution accordingto the rulesfor mandatory offers.

169



ELECTROMAGNETIC GEOSERVICES ASA

16. NORWEGIAN TAXATION

Set out below is a summary of certain Norwegian tax considerations relevant to the acquisition, ownership and
disposition of shares in the Company by investors residents of Norwayfor purposes of Norwegian taxation. The
summary regarding Norwegian taxation is based on Norwegian laws, rules, and regulations as they existin
forcein Norway as of the date of this Prospectus. Such laws, rules and regulations may be subject to changes
afterthis date possibly on a retroactive basis. The summary does not address foreign tax laws.

As will be evident from the description, the taxation will differ depending on whetherthe investoris a limited
liability company ora natural person.

Thetax rateon ordinary income is 23% and the effective tax rate ondividends received by natural personsresident
in Norway is 30.59%. The net wealth tax rate is 0.85%.

The following summary is of a generalnature and does not purportto be a comprehensive description of all the
Norwegian tax considerations that may be relevant for a decision to acquire, own or dispose of Shares.
Shareholders who wish to clarify their own tax situation should consult with and rely upon theirown tax advisers.
Shareholders resident in jurisdictions other than Norway and shareholders who cease to be resident in Norway
fortax purposes (due to domestictax law or tax treaty) should specifically consult with and rely upon their own
tax advisers with respect to the tax position in their country of residence and the tax consequences related to
ceasing to be resident in Norway fortax purposes.

Please note that for the purpose of the summary below, a reference to a Norwegian or Non-Norwegian
shareholder refers to the tax residency ratherthan the nationality of the shareholder.

16.1 Norwegianshareholders

16.1.1 Taxation of dividends

Norwegian Individual Shareholders

Dividends receivedby Norwegianshareholders, who are natural persons (“Norwegian Individual Shareholders”)
are in general tax liable to Norway for their worldwide income. Dividends distributed to Norwegian Individual
Shareholders are taxed at a rate of 23% (2018), but the tax base is adjusted upwards by a factor of 1.33, thus
implying an effective tax rate of 30.59% (2018).

However, onlydividend exceeding a statutory tax-free allowance (Norwegian: skjermingsfradrag) are taxable.

The allowance is calculated on a share-by-share basis. The allowance for each share is equal to the cost price of
the share multiplied by a determined risk-free interest rate based on the effective rate after tax of interest on
treasury bills (Norwegian: statskasseveksler) with three months’ maturity with an addition of 0.5 percentage
points. The Norwegian Directorate of Taxes announces the risk free-interest rate in January the year after the
income year. Therisk-free interest rate for 2017, was 0.7%. The risk-free interest rate for 2018 will be published
mid January 2019.

The allowance is allocated to the Norwegian Individual Shareholders owning the share on 31 December in the

relevant income year. Norwegian Individual Shareholders who transfer shares during an income year will thus
not be entitled to deductany calculated allowance related to the year of transfer.
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Any part of the calculated allowance one year exceeding the dividend distributed on the share ( “Excess
Allowance”) may be carried forward and set off against future dividends received on, or gains upon realisation
of, the same share. Furthermore, Excess Allowance can be added to the cost price of the share and included in
the basis for calculating the allowance on the same share the followingyear.

The repayment of paid-upshare capital and paid-up share premium of each share is not regarded as dividend for
tax purposes and thus not subject to tax. Such repayment will lead to a reduction of the tax input value of the
shares correspondingto the repayment.

Norwegian Corporate Shareholders

Dividendsreceived by shareholders thatare limited liability companies (and certain similar entities) resident in
Norway for tax purposes (“Norwegian Corporate Shareholders”) are generally exempt from tax on dividends
received on shares in Norwegian limited liability companies, pursuant to the participation exemption
(Norwegian: Fritaksmetoden). However, 3% of dividend income is generally deemed taxable as general income
ata flat rate of 23%, implying that dividends distributed from the Companyto Norwegian Corporate Shareholders
are effectively taxed at arate of 0.69% (2018).

The repayment of paid-upshare capital and paid-up share premium of each share is not regarded as dividend for
tax purposesandthus not subjectto tax.

16.1.2 Taxation of capital gains on realisation of shares

Norwegian IndividualShareholders

Sale, non-proportionate redemption, or otherdisposals of sharesis considered as realisation for Norwegiantax
purposes. A capital gain or loss generated by a Norwegian Individual Shareholder through realisation of shares
istaxable ortax deductiblein Norway. Such capital gain orlossisincludedin ordeducted from the shareholder’s
ordinary income in the year of disposal. Ordinary income is taxable at a rate of currently 23% (2018). The tax
baseis adjusted upwards by afactor of 1.33, thusimplyingan effective tax rate of 30.59% (2018).

The gain is subject to tax and the loss is tax deductible irrespective of the duration of the ownership and the
number of shares disposed of.

The taxable gain/deductible loss is calculated per share, as the difference between the received consideration
for the share and the Norwegian Individual Shareholder’s cost price of the share, including any costsincurred in
relation tothe acquisition or realisation of the share. From this capital gain, Norwegian Individual Shareholders
are entitled to deduct a calculated allowance, provided that such allowance has not already been usedto reduce
taxable dividend income. Please referto Section “Norwegian Individual Shareholders” under Section 16.1.1
"Taxation of dividends” of this Prospectus above for a description of the calculation of the allowance. The
allowance may only be deductedin ordertoreduce ataxable gain, and cannot increase or produce a deductible
loss, i.e., any unused allowance exceeding the capital gain upon the realisation of ashare will be annulled.

If a Norwegian Individual Shareholder disposes sharesacquiredat different times, the shares that were acquired
firstwill be deemed as first disposed, on afirst-in first-out basis (the FIFO-principle).

Norwegian Corporate Shareholders

Norwegian Corporate Shareholders are generally exempt from tax on capital gains upon the realisation of shares
qualifying for participation exemption, including shares in the Company. Losses upon the realisation and costs
incurredin connection with the purchase and realisation of such shares are not deductible fortax purposes.
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16.1.3 Taxation of Subscription Rights

Norwegian Individual Shareholders

A Norwegian Individual Shareholder’s subscription for shares pursuant to a subscription right is not subject to
taxationin Norway. Costs related to the subscription for the shares will be added to the cost price of the shares.

Sale and othertransfer of subscription rights are considered a realisation for Norwegian tax purposes. A capital
gain or loss generated by a Norwegian Individual Shareholder through a realisation of subscription rights is
taxable or tax deductible in Norway. Such capital gain or loss is included in or deducted from the basis for the
computation of ordinaryincome inthe year of disposal. The ordinary incomeis taxable at aflat rate currently of
23%. The tax base is adjusted upwards by a factor of 1.33, thusimplying an effective tax rate of 30.59% (2018).

Norwegian Corporate shareholders

A Norwegian Corporate Shareholder’s subscription for shares pursuant to a subscription right is not subject to
taxationin Norway. Costs related to the subscription forthe shares will be added to the cost price of the shares.

Sale and othertransfer of subscription rights are considered a realisation for Norwegiantax purposes. Norwegian
Corporate Shareholders are exempt from tax on capital gains derived from the realisation of subscription rights
qualifying for the Norwegian participation exemption. Losses upon the realisation and costs incurred in
connection with the purchase and realisation of such subscription rights are not deductible fortax purposes.

16.1.4 Taxation of interest

Interests received by a bondholder/creditorresidentin Norway for Norwegian tax purposes (" Norwegian Bond
Holders") on bonds or other debt securitiesissued by the Company is subjectto general income tax in Norway
at arate of 23%. A capital gain on redemption orrealisation of the bond, e.g. by way of conversion to equity, is
subjecttogeneralincome tax in Norway at a rate of 23%.

16.1.5 Netwealth tax

The value of shares and subscription rightsisincluded in the basis for the computation of net wealth tax imposed
on Norwegian Individual Shareholders. The marginal wealth tax rate is 0.85% of the value assessed. The value
for assessment purposes for listed shares is 80% of their quoted value on 1 Januaryin the assessmentyear (i.e.
the yearfollowing the relevantfiscal year). The value of debt allocated to the listed shares for Norwegianwealth
tax purposesisreduced correspondingly (i.e.to 80 %).

If the bonds issued by the Company are registered in a securities register their value for assessment purposes
will be the listed value as of 1 January in the year of assessment; if such listed value is unknown, the value for
assessment purposes will be the estimated market value of the bonds as of 1 January inthe year of assessment,

andsubscriptionrightsisequalto the listedvalueas of 1January in the year of assessment (i.e. the year following
the relevantfiscal year).

Norwegian Corporate Shareholders are not subject to net wealth tax.

16.2 Non-Norwegianshareholders

16.2.1 Taxation of dividends

Non-Norwegian Individual Shareholders
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Dividends distributed to Non-Norwegian Shareholders who are natural persons (“Non-Norwegian Individual
Shareholders”) are, as a general rule, subject to withholding tax at a rate of 25%. The withholding tax rate of
25% is normally reduced through tax treaties between Norway and the country in which the shareholder is
resident. Norwayhas entered into tax treaties with more than 80 countries. In most tax treaties, the withholding
tax rateis reduced to 15%.

The withholding obligation lies with the company distributing the dividends and the Company assumes this
obligation. In accordance with the present administrative system in Norway, the Norwegian distributing
company will normally withhold tax at the regular rate or reduced rate according to an applicable tax treaty,
based on the information registered with the VPS with regard to the tax residence of the Non-Norwegian
Shareholder. Dividends paidto Non- Norwegian Individual Shareholders in respect of nominee-registered shares
will be subjectto withholding tax at the general rate of 25% unlessthe nominee, by agreeingto provide certain
information regarding beneficial owners, has obtainedapprovalforareducedor zero rate from the Central Office
for Foreign Tax Affairs (“COFTA”) (Norwegian: Sentralskattekontoret for utenlandssaker).

If a Non-Norwegian Individual Shareholder is carrying on business activities in Norway and the shares are
effectively connected with such business activities, the shareholder will be subject to the same taxation of
dividends as a Norwegian Individual Shareholder, as described above.

Non-Norwegian Individual Shareholders who have suffered a higher withholding tax than setoutin an applicable
tax treaty may apply individually to the Norwegian tax authorities for a refund of the excess withholding tax
deducted. The applicationisto be filed with COFTA.

Non-Norwegian Corporate Shareholders

Dividends distributed to shareholders that are limited liability companies not resident in Norway for tax purposes
(“Non-Norwegian Corporate Shareholders”) are, as a general rule, subjectto withholding tax at a rate of 25%.
The withholding tax rate of 25% is normally reduced through tax treaties between Norway and the country in
which the shareholderisresident.

Dividends distributed to Non-Norwegian Corporate Shareholders resident within the EEA for tax purposes are
exempt from Norwegian tax provided that the shareholder is the beneficial owner of the shares and that the
shareholder in fact is genuinely established and performs genuine economic business activities within the
relevant EEA jurisdiction.

If the Non-Norwegian Corporate Shareholder holds the sharesin connection with business activitiesin Norway,
the shareholder will be subject to the sametaxation asa Norwegian Corporate Shareholders, as describedabove.

Non-Norwegian Corporate Shareholders who have suffereda higher withholding tax than set outin an applicable
tax treaty may apply tothe Norwegian tax authorities forarefund of the excess withholding tax withheld.

Nominee registered shares will be subject to withholding tax at a rate of 25% unless the nominee has obtained
approval from the Norwegian Directorate of Taxesforthe dividend to be subject to alowerwithholding tax rate.
To obtain such approval the nominee isrequired tofile asummary to the tax authorities including all beneficial
ownersthatare subjecttowithholdingtax ata reduced rate. The applicationisto be filed with COFTA.

The withholding obligationinrespect of dividends distributed to Non-Norwegian Corporate Shareholdersand on

nominee registered shares lies with the company distributing the dividends and the Company assumes this
obligation.
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Non-Norwegian Individual Shareholders tax-resident within the EEA

Foreign Shareholders who are natural persons’ tax-resident within the EEA (“Foreign EEA Individual
Shareholders”) are upon request entitled to a refund of an amount corresponding to the calculated statutory
tax-free allowance in respect of each individual share (please see "Taxation of dividends —Norwegian Individual
Shareholders” above). However, the deduction for the tax-free allowance does not apply in the event that the
withholding tax rate, pursuant to an applicable tax treaty, leads to a lower taxation on the dividends than the
withholding tax rate of 25% less the tax-free allowance. The shareholder shall pay the lesser amount of (i)
withholdingtax accordingto the rate in an applicable tax treatyor (ii) withholding tax at 25% of taxable dividends
afterallowance. Foreign EEA Individual Shareholders may carry forward any unused allowance, if the allowance
exceeds the dividends.

16.2.2 Taxation of capital gains on realisation of shares

Non-Norwegian Individual Shareholders

Gains from the sale orotherdisposals of sharesinthe Company by a Non-Norwegian Individual Shareholder will
not be subject to taxation in Norway unless (i) the Non-Norwegian Individual Shareholder holds the shares in
connection with business activities carried outin or managed from Norway or (ii) the shares are heldby a natural
person who previously has been a resident of Norway for tax purposes with unsettled/postponed exit tax
calculated on the shares at the time of cessation as Norwegian tax resident.

Non-Norwegian Corporate Shareholders

Capital gains derived from the sale or other type of realisation of shares in the Company by Non-Norwegian
Corporate Shareholders are not subject to taxationin Norway unlessthe Non-Norwegian Corporate Shareholder
holds the sharesin connection with business activities carried outin or managed from Norway.

16.2.3 Taxation of Subscription Rights

A Non-Norwegian Shareholder’s subscription for sharespursuant to a subscription rightis not subject to taxation
in Norway.

Capital gains derived by the sale orothertransfer of subscription rights by Non-Norwegian Shareholders are not
subject totaxationin Norway unless the Non-Norwegian Shareholder holds the subscription rights in connection
with business activities carried out or managed from Norway. Such taxation may be limited according to an
applicable tax treaty or otherspecificregulations.

16.2.4 Taxation of interest

Asa general rule, interestreceivedby abondholder/creditor not resident in Norway for Norwegian tax purposes
(“Non-Norwegian Bondholder”) on bonds or other debt securities issued by the Company is not subject to
general income tax or any withholding tax in Norway. An exception applies if the bonds/debt securities issued
by the Company form part of the assets of a business which the Non-Norwegian Bondholder conducts or
participatesin,and whichis performedin or managed from Norway.

There is currently no Norwegian withholding tax (Norwegian: Kildeskatt) applicable on interest payments made
by an Issuerresidentin Norway, or capital gains derived from redemption orrealisation of debt securities. The
Norwegian Ministry of Finance has previously stated that a consultation paper relating to withholding tax on
interest willbe submitted for consultation duringthe spring of 2017, later adjusted to 2018, but such consultation
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paper has not yet been concluded and submitted for consultation. If such new legal rule is implemented it is
expectedtoenterintoforce fromthe fiscal year 2019 at the earliest.

16.2.5 Netwealth tax

Shareholders notresidentin Norway for tax purposes are not subjectto Norwegian net wealth tax.
Non-Norwegian Individual Shareholders may, however, be taxable if the shareholdingis effectively connected to
the conduct of trade or businessin Norway.

16.2.6 Inheritance tax

Norway does not impose inheritance tax on assignment of shares by way of inheritance or gift. If any shares of
the Company are assigned by way of inheritance or gift, the tax input value of such shares on the part of the
originator of such inheritance or gift will be attributed to the recipient of said inheritance or gift (based on
continuity). Thus, the heirwill, upon realization of the shares, be taxableforanyincrease in value in the donor’s
ownership.

16.3 VAT and transfer taxes

No VAT, stamp or similar duties are currently imposed in Norway on the transfer orissuance of shares.
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17.  ADDITIONAL INFORMATION

17.1  Documents on display
For the lifetime of this Prospectus the following documents (or copies thereof) may be physically inspected at
EMGS’ principal executive office at Stiklestadveien 1, NO-7041 Trondheim, Norway:

e the memorandum and articles of association of EMGS;

e all reports, letters, and other documents, historical financial information, valuations and statements

prepared by any expert at the issuer’s request any part of which is included or referred to in the
Prospectus;and

e the historical financial information of the issuer or, in the case of a group, the historical finandal

information forthe issuerand its subsidiary undertakings for each of the two financial years preceding
the publication of the registration document.
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17.2 Documents incorporated by reference

The information incorporated by reference to this Prospectus should be read in conjunction with the cross-
reference list as set out in the table below. Where sections of the documents listed below are not referenced
under “Specification”, such sections are eitherirrelevant or covered elsewherein this Prospectus.

The following documents have beenincorporated hereto by reference:

Section in Prospectus  Incorporated by reference Internet site Specification

10.2.4,10.5.3,11 Electromagnetic Geoservices ASA— http://www.newsweb.no/newsweb/sea Income Statement: p. 40
Annual Report 2017 rch.do?messageld=446183 Balance Sheet: p. 42
Cash Flow:p. 43
Equity: p. 44
Note 2: p. 45
Note 3:p. 55
Note 6: p. 59
Note 23:p. 70
Audit report: p. 98

Income Statement: p. 41
Balance Sheet: p. 43
Cash Flow:p. 44

Equity: p. 45
10.2.4 1053 11 Electromagnetic Geoservices ASA — http://www.newsweb.no/newsweb/sea Note 2:p. 46
! ! Annual Report 2016 rch.do?messageld=423708 Note 3:p. 57
Note 6: p. 61
Note 23:p. 72

Audit report: p. 101

Income Statement: p. 34
Balance Sheet: p. 36
Cash Flow:p. 37

11 Electromagnetic Geoservices ASA— http://www.newsweb.no/newsweb/sea Eauity: o. 38
Annual Report 2015 rch.do?messageld=397636 quity: p.
Note 2:p. 39
Audit report: p. 100
Electromagnetic Geoservices ASA — http://www.newsweb.no/newsweb/sea
12.4 Minutes from Annual General Meeting  rch.do?messageld=425506 Entire document
2017
Electromagnetic Geoservices ASA — http://www.newsweb.no/newsweb/sea
12.4 Minutes from Extraordinary General * * . Entire document

rch.do?messageld=447526

Meeting March 2018

17.3  Statementregarding sources

The Company confirms that when informationin this Prospectus has beensourced from a third party it has been
accurately reproduced and as faras the Companyis aware andis able to ascertain from the information published
by that third party, no facts have been omitted which would render the reproduced information inaccurate or
misleading.
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18. SELLING AND TRANSFER RESTRICTIONS

18.1 General

The issue of the Convertible Bonds, the grant of Subscription Rights and/orissue of New Shares, upon exercise
of Subscription Rights, to persons residentin, or who are citizens of countries other than Norway, may be
affected by the laws of the relevant jurisdiction. Shareholders should consult their professional advisers as to
whether they require any governmental or other consent or need to observe any other formalities to enable
them to exercise Subscription Rights or purchase or subscribe for New Shares or Convertible Bonds.

The Company does not intend to take any action to permita publicoffering of the Shares or Convertible Bonds
inany jurisdiction otherthan Norway. Receiptof this Prospectus will not constitute an offerin those jurisdictions
inwhich it would be illegal to make an offerand, in those circumstances, this Prospectusis forinformationonly
and should not be copied or redistributed. Except as otherwise disclosed in this Prospectus, if a Shareholder
receives a copy of this Prospectus in any territory other than Norway, the Shareholder may not treat this
Prospectus as constituting aninvitation or offertoit, nor should the Shareholderin any eventdeal in the Shares
or the Convertible Bonds, unless, inthe relevantjurisdiction, such aninvitation or offer could lawfully be made
to that Eligible Shareholder, orthe Subscription Rights and Shares and Convertible Bonds could lawfully be dealt
in without contravention of any unfulfilled registration or other legal requirements, and such Shareholder
consequently qualify as an Eligible Shareholder pursuant to the Rights Issue and/orthe Convertible Bonds Issue.
Accordingly, if a Shareholder receives a copy of this Prospectus, the Shareholder should not distribute or send
the same, or, if such Shareholder qualifies as an Eligible Shareholder; transfer the Subscription Rights and/or
Shares or Convertible Bonds to any person orin orinto any jurisdiction whereto do so wouldor might contravene
local securities laws orregulations. Ifthe Shareholderforwards thisProspectusintoany such territories (whether
undera contractual or legal obligation or otherwise), the Shareholder should direct the recipient’s attention to
the contents of this Section 18.

Exceptas otherwise noted in this Prospectus and subject to certain exceptions: (i) the Subscription Rights, New
Shares and Convertible Bonds being granted or offered, may not be offered, sold, resold, transferred or
delivered, directly orindirectly, in orinto, Member States of the EEA that have not implemented the Prospectus
Directive, Australia, Canada, Hong Kong, Japan, the United States, Switzerland orany other jurisdiction in which
itwould not be permissibleto offerthe SubscriptionRights and/orthe New Sharesorthe Convertible Bonds (the
“Ineligible Jurisdictions”); (ii) this Prospectusmay not be sent to any personin any Ineligible Jurisdiction; and (iii)
the crediting of Subscription Rights to an account of an Ineligible Shareholder or other person in an Ineligible
Jurisdiction (such other persons referredto as “Ineligible Persons”) doesnot constitute an offerto such persons
of the Subscription Rights, the New Shares or the Convertible Bonds. Ineligible Persons may not exercise
Subscription Rights.

If a Shareholder purportsto be an Eligible Shareholderand takes up, deliversor otherwise transfers Subscription
Rights, exercisesSubscription Rights to obtain New Shares or trades or otherwise dealsin the SubscriptionRights,
Shares and Convertible Bonds, that Eligible Shareholder will be deemed to have made or, in some cases, be
required to make, some or all of the followingrepresentations and warranties to the Company and any person
actingon the Company’sor its behalf:

(i) the Eligible Shareholder is not located in an Ineligible Jurisdiction;

(i)  the Eligible Shareholderis not an Ineligible Person;
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(iii)  the Eligible Shareholder is not acting, and has not acted, for the account or benefit of an Ineligible
Shareholderoran Ineligible Person;

(iv) the Eligible Shareholder is located outside the United States and any person for whose account or
benefitit is acting on a non-discretionary basis is located outside the United States and, upon acquiring
New Shares, the Eligible Shareholder and any such person will be located outside the United States;

(v)  the Eligible Shareholder understands that the Subscription Rights,New Shares and Convertible Bonds
have not been and will not be registered under the U.S. Securities Act and may not be offered, sold,
pledged, resold, granted, delivered, allocated, taken up or otherwise transferred within the United
States or in a transaction not subject to, registration underthe U.S. Securities Act; and

(vi) thecEligible Shareholder may lawfully be offered, take up, subscribe for and receive Subscription Rights,
New Shares and Convertible Bonds in the jurisdiction in which it resides or is currently located.

The Company and any persons acting on behalf of the Company will rely upon the Eligible Shareholder’s
representations and warranties. Any provision of false information or subsequent breach of these
representations and warranties may subject the Eligible Shareholderto liability.

If a person is acting on behalf of a holder of Subscription Rights (including, without limitation, as a nominee,
custodian or trustee), that person will be required to provide the foregoing representations and warranties to
the Company with respect to the exercise of Subscription Rights on behalf of the holder. If such person cannot
or is unable to provide the foregoing representations and warranties, the Company will not be bound to
authorise the allocation of any of the Subscription Rights, New Shares and Convertible Bonds to that personor
the person on whose behalf the other is acting. If an Eligible Shareholder (including, without limitation, its
nominees and trustees) is outside Norway and wishes to exercise or otherwise deal in or subscribe for
Subscription Rights and/or Shares or Convertible Bonds, the Eligible Shareholder must satisfy itself as to full
observance of the applicable laws of any relevant territory including obtaining any requisite governmental or
other consents, observing any other requisite formalities and paying any issue, transfer or other taxes due in
such territories.

The information set out in this Section 18 is intended as a general overview only and does not cover all
jurisdictions which may be relevant. If any Shareholder is in any doubt as to whether it is eligible to receive
the Subscription Rights and/or subscribe for the New Shares orthe Convertible Bonds, that Shareholder should
consult its professional adviser without delay.

Subscription Rights will initially be credited to financial intermediaries forthe accounts of all shareholderswho
hold EMGS shares registered through afinancialintermediaryon the Record Date. Subject to certain exceptions,
financial intermediaries, which include brokers, custodians and nominees, may not exercise any Subscription
Rights on behalf of any Ineligible Shareholder orany Ineligible Persons, and may be required in connection with
any exercise of Subscription Rights to provide certifications to that effect.

Subject to certain exceptions, financial intermediaries are not permitted to send this Prospectus or any other
information about the Rights Issue orthe Convertible Bond Issue in orinto any Ineligible Jurisdiction. Subject to
certain exceptions, exercise instructions or certifications sent from or postmarked in any Ineligible Jurisdiction
will be deemedto be invalidand the New Shares and the Convertible Bondswill not be deliveredto an addressee
in any Ineligible Jurisdiction. The Company reserves the right to reject any exercise (or revocation of such
exercise) in the name of any person (a) who provides an address in an Ineligible Jurisdiction for acceptance,
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revocation of exercise or delivery of such Subscription Rights, New Shares and Convertible Bonds, (b) who is
unable to represent or warrant that such person is an Eligible Shareholder and (c) who is acting on a non-
discretionary basis for such persons, orwho appearsto the Company or its agents to have executed its exercise
instructions or certificationsin, or dispatched them from, an Ineligible Jurisdiction. Furthermore, the Company
reserves the right, with sole and absolute discretion, to treat as invalid any exercise or purported exercise of
Subscription Rights which appearsto have been executed, effected or dispatched inamannerthat may involve
a breach or violation of the laws orregulations of any jurisdiction.

Notwithstanding any other provision of this Prospectus, the Company reserves the right to permit a holder to
exercise its Subscription Rights if the Company, at its absolute discretion, is satisfied that the transaction in
guestion is exempt from or not subject to the laws or regulations giving rise to the restrictions in question.
Applicable exemptionsin certain jurisdictions are described further below. In any such case, the Company does
not accept any liability forany actions that a holdertakes or for any consequences thatit may sufferasa result
of the Company accepting the holder’s exercise of Subscription Rights.

No action has been or will be taken by the Receiving Agent to permitthe possession of this Prospectus (orany
otheroffering or publicity materials or application or subscription form(s) relating to the Rights Issue orthe
Convertible Bond Issue) in any jurisdiction where such distribution may lead to a breach of any law or
regulatory requirement.

Neither the Company nor the Receiving Agent, nor any of their respective representatives, is making any
representation to any offeree, subscriber or purchaser of Subscription Rights and/or New Shares or Convertible
Bonds regardingthe legality of aninvestment in the Subscription Rights and/or the New Shares or the Convertible
Bonds by such offeree, subscriber or purchaser under the laws applicable to such offeree, subscriber or
purchaser. Each Eligible Shareholder should consult its own advisers before subscribing for New Shares or
Convertible Bonds or purchasing Subscription Rights and/or New Shares or Convertible Bonds. Eligible
Shareholders are required to make theirindependent assessment of the legal, tax, business, financial and other
consequencesof asubscription for NewShares or Convertible Bonds or a purchase of Subscription Rights and/or
New Shares or Convertible Bonds.

A furtherdescription of certain restrictionsin relation to the Subscription Rights,the Shares and the Convertible
Bondsin certain jurisdictionsis set out below.

18.2  United States

The Convertible Bonds and the Subscription Rights, including the New Shares, have not been and will not be
registered under the U.S. Securities Act or with any securities regulatory authority of any state or other
jurisdiction of the United States and may not be offered, sold, taken up, exercised, resold, transferred or
delivered, directlyorindirectly, within the United States. Therewill be no public offer of the Subscription Rights,
the New Shares and the Convertible Bonds in the United States. A notification of exercise of Subscription Rights
and subscription of New Sharesor Convertible Bonds in contravention of the above may be deemed to be invalid.

The Subscription Rights, New Shares and the Convertible Bonds are being offered and sold outside the United
States in reliance on Regulation S under the U.S. Securities Act. Thus, this Prospectus will not be sent to any
Shareholder with a registered address in the United States. In addition, the Company and the Receiving Agent
reserve the righttorejectanyinstruction sent by oron behalf of any account holderwith aregistered address in
the United Statesin respect of the Subscription Rights and/orthe New Shares orthe Convertible Bonds.
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The Subscription Rights, the New Shares and the Convertible Bonds have not been approved or disapproved by
the United States Securities and Exchange Commission, any state securities commissionin the United States or
any other United States regulatory authority, nor have any of the foregoing authorities passed upon or endorsed
the merits of the RightsIssue or the Convertible Bond Issue orthe accuracy or adequacy of this document. Any
representation to the contraryis a criminal offenseinthe United States.

Each person to which Subscription Rights and/or New Shares or Convertible Bonds are distributed, offered or
sold outside the United States will be deemed, by its subscription or purchase of New Shares or Convertible
Bonds, to have represented and agreed, on its behalf and on behalf of any Eligible Shareholder accounts for
whichitis subscribing foror purchasing New Shares or Convertible Bonds, as the case may be, that:

(i) itis acquiring the New Shares and/or Convertible Bonds as the case may be, from the Company in an
“offshoretransaction” as defined in Regulation S underthe U.S. Securities Act; and

(ii)  the Subscription Rights and/orthe New Shares or the Convertible Bonds have not been offered to it by
the Company orthe Underwriters by means of any “directed selling efforts” as defined in Regulation
S underthe U.S. Securities Act.

NOTICETO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A LICENSE HAS BEEN FILED
UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED STATUTES (THE “RSA”) WITH THE STATE OF NEW
HAMPSHIRE NOR THE FACT THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE
STATE OF NEW HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW HAMPSHIRE THAT
ANYDOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETEAND NOT MISLEADING. NEITHERANY SUCHFACT
NOR THE FACTTHAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS
THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS OF, OR
RECOMMENDED OR GIVEN APPROVALTO, ANYPERSON, SECURITY OR TRANSACTION. ITIS UNLAWFUL TO MAKE,
OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION
INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

18.3  EEA SellingRestrictions

Inrelationto each Member State of the EEA other than Norway, which hasimplemented the Prospectus Directive
(each a “Relevant Member State”) delivery of Subscription Rights and/or an offer of New Shares or Convertible
Bonds which are the subject of the RightsIssue or the Convertible Bond Issue contemplated by this Prospectus
may not be made to the publicinthat Relevant Member State except that delivery of SubscriptionRights and/or
an offer to the publicin that Relevant Member State of any New Shares or Convertible Bonds may be made at
any time under the following exemptions under the Prospectus Directive, provided such exceptions have been
implemented inthat Relevant Member State:

(i) to legal entities which are authorised or regulated to operate in the financial markets or, if not so
authorised orregulated, whose corporate purpose is solely to invest in securities;
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(i) to any legal entity which has two or more of (1) an average of at least 250 employees during the last
financial year; (2) a total balance sheet of more than EUR 43,000,000 and (3) an annual net turnover
of more than EUR 50,000,000, as shown in its last annualor consolidated accounts;

(iii)  to fewer than 150 naturalor legal persons (otherthan persons and investors as further defined in the
Prospectus Directive) subject to obtaining the prior consent of the Receiving Agent for any such offer;
or

(iv) in anyothercircumstances falling within Article 3(2) of the Prospectus Directive, provided that no such
offerof New Shares shallresultin a requirement for the publication by the Companyor any Underwriter
of a Prospectus pursuant to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression an “offertothe public”in relation to any shares or Convertible
Bonds in any Relevant Member State means the communication in any form and by any means of sufficdent
information onthe terms of the offerand any shares or Convertible Bondsto be offeredso asto enable investors
to decide to purchase or subscribe for any shares or Convertible Bonds, as the same may be varied in that
Relevant Member State by any measure implementing the Prospectus Directive in that Member State and the
expression “Prospectus Directive” means Directive 2003/71/ECand includes any relevant implementing measure
in each Relevant Member State.

18.4 Notice to Swiss Eligible Shareholders

This Prospectus is not being publicly distributed in Switzerland. Each copy of this document is addressed to a
specifically namedrecipientand may not be passed onto third parties. The Subscription Rightsor New Shares or
Convertible Bonds are not being offered to the publicin orfrom Switzerland, and neither this document, nor any
other offering material in relation to the Subscription Rights or New Shares or Convertible Bonds may be
distributed in connection with any such publicoffering.
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19. DEFINITIONS OF GLOSSARY AND TERMS

In this Prospectus, the terms listed below have the following meanings:

Anti-Corruption Laws

Backlog

Base Salary

Board of Directors or Board
BOEM

Bond Subscription Form
Bond Trustee

BSEE
Capital employedratio

CEO
Company

Controlled-source electromagnetic
(CSEM) method

Convertible Bond Issue

ConvertibleBonds, eacha
Convertible Bond

CSEM modelling software

EEA
E&P

Excess Allowance

Electromagnetic (« CSEM») surveying
technology

Eligible Shareholder

Sections 276a, 276b and 276c¢ of the Norwegian Criminal Act, the
U.S. Foreign Corrupt Practices Act, the UK Anti-Bribery Actand
otherlocal laws and regulations

Signed contracts for work that will be delivered in the future
Non-variableelement of employee compensation

The Board of Directors of EMGS

Bureau of Ocean Energy Management

The formincluded in Appendix Bforthe Convertible Bond Issue
Nordic Trustee AS, being the trustee underthe Convertible Bond
Issue

Bureau of Safety and Environmental Enforcement

The ratio of book equity to book equity plus net interest-bearing
debt

Chief Executive Officer

Electromagnetic Geoservices ASA

An offshore geophysical techniquewhere a controlled energy

source is used totransmita carefully designed, low-frequency
electromagneticsignal into the subsurface.

The issuance by EMGS of 325,000 Convertible Bonds, each havinga
par value of USD 100

Means the Convertible Bondsissuedinthe Convertible Bond Issue,
each beingconvertible into Shares ata conversion price of

USD 0.42677

CSEM modelling software comprises two main components.
Forward modellingis usedto calculate the responsethat would be
measured by a CSEM survey from a particular subsurface resistivity
structure. Inverse modelling (inversion) calculates many guided
forward models and compares the response to the acquired
dataset. Inthisway, it can be usedto reconstruct the resistivity
structure of the earth overthe survey area.

The European EconomicArea.

Exploration and production

Any part of the calculated allowance one year exceeding the
dividend distributed on the share

Technology used to measure the electromagnetic characteristics of
the subsurface

Shareholder of EMGS as of close of the Oslo Stock Exchange on 17
April 2018, as registeredinthe Norwegian Central Security
Depository (“VPS”) on 19 April 2018, who are notresidentina
jurisdiction where such offering would be unlawful orwould (in
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EM

EMF

EMGS

EY

Existing Bond Issue

Existing Shareholders

Foreign EEA Corporate Shareholders

Foreign EEA Individual Shareholders

Forward-looking statements

Group
HSE
IFRS

Ineligible Jurisdiction

Ineligible Shareholder

IP
Integration and interpretation (1&1)

ISIN
ISM Code

ISPS Code
JIP

jurisdictions otherthan Norway) requireany prospectus filing,
registration orsimilaraction

Electromagnetic
Electromagneticfields
Electromagnetic Geoservices ASA

Ernst & Young AS

The Company’s outstanding bond issue FRN Electromagnetic
Geoservices ASA Senior Unsecured Callable Bond Issue 2013/2016
with ISIN NO 001 068253.7

Shareholdersinthe Companyasof 17 April 2018 and being
registered assuchinthe VPSon 19 April 2018

Foreign Shareholders that are corporations tax-resident within the
EEA for tax purposes

Foreign Shareholders who are individuals tax-resident within the
EEA

Statements that predict future events and thatare not considered
an historical fact

Electromagnetic Geoservices ASAincludingits subsidiaries.
Health, safety and environmental

International Financing Reporting Standards, issued by the
International Financial Standards Board and as adopted by the
European Union.

Jurisdiction where this Prospectus may not be distributed and/or
with legislation that, according to the Company’s assessment,
prohibits or otherwise restricts delivery of Subscription Rights,
subscriptioninthe Rights Issue and/or subscriptioninthe
ConvertibleBond Issue

Shareholdersresidentin jurisdictions where this Prospectus may
not be distributed and/orwith legislation that, according to the
Company’s assessment, prohibits or otherwise restricts delivery of
Subscription Rights, subscriptionin the Rights Issue and/or
subscriptioninthe Convertible Bond Issue

Intellectual property
The integration and evaluation of electromagnetic data together

with geophysical datagathered using complementary technologies.
International Securities Identification Number.

International Management Code for the Safe Operation of Shipsand
for Pollution Prevention
International Ship and Port Facility Security Code

The Joint industry project and / or, when the context so requires,
the new EM source system developed under the Joint industry
project, currently being marketed under the commerdal
designation DeepBlue
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Jointindustry project (JIP)

Late-sales

Magnetotelluric (MT) surveying
technology

MARPOL

Mbbl/d/ MMbbl/d
Multi-client

New Shares

NOCs
NOK

Non-Norwegian Corporate
Shareholders

Non-Norwegian Individual
Shareholders

Norwegian Corporate Shareholders

Norwegian FSA
Norwegian Individual Shareholders

Norwegian PublicLimited Liability
CompaniesAct

Norwegian Securities Trading Act

OCLA

OHM

OPEC

Option
Oversubscription

OSHA
Oslo Bgrs or OSE

Project between Shell, Statoil and EMGS for the development,
construction and testing of an advanced marine electromagnetic
acquisition system.

License agreements for the use of multi-client data after completion
of the project.

Technology used to map large-scale subsurface resistivity
variations by measuring naturally occurring low-frequency electric
and magneticfields onthe seabed. MT energy does notinduce the
guided-wave effectin thin buried resistors, soisinsensitive to most
hydrocarbon accumulations.

International Conventionforthe Prevention of Pollution from Ships,
73/7
Million barrels perday

The gathering of CSEM data for resale to multiple customersata
laterstage

Minimum 31,632,654 and maximum 39,540,816 new shares
directed towards the shareholders of EMGS ASA as of the Record
Date inthe Rights Issue

National oil companies
Norwegian Kroner, the lawful currency of the Kingdom of Norway

Shareholders thatare limited liability companies not residentin
Norway fortax purposes

Shareholders who are individuals not residentin Norway for tax
purposes

Shareholders thatare limited liability companies (and certain
similarentities)residentin Norway fortax purposes

The Financial Supervisory Authority of Norway (Nw: Finanstilsynet)

Shareholders who are individual residents in Norway for tax
purposes

The Norwegian PublicLimited Liability Companies Act of 13 June
1997 no. 45 (“Allmennaksjeloven”).

The Securities Trading Act of 29 June 2007 no. 75
(“Verdipapirhandelloven”).

Outer Continental Shelf Lands Act

OHM Survey Holdings

Organisation of Petroleum Exporting Countries

The right to buy or sell a share at a predetermined price

Subscription formore New Shares than the number of Subscription
Rights held by the subscriberentitles the subscriber to be allocated

Occupational Safety and Health Administration
Oslo Bgrs ASA (translated “the Oslo Stock Exchange”).
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Payment Date

PPE
Pre-Funding

Prospect Finding
Prospect/ Field Appraisal
Prospect Ranking

Prospectus
Prospectus Directive

RCF
R&D

Receiving Agent
Record Date

Residentshareholders
Rights Issue

Securities Act
Share(s)

Shareholder

Share Subscriber

Share Subscription Form
SOLAS

Subscriber

Subscription office

Subscription Period

Subscription Price
Subscription Rights

Underwriter

The paymentfor New Shares and Convertible Bonds allocatedtoa
Share Subscriberand/ora Bond Subscriber falls due on May 9 2018

Property, plantand equipment

License agreements foramulti-client project entered into before
the study has been completed

Scanning offshore for prospective oil and gas wells
Determine the economicviability of extracting oil/gas from a well

Rank the different reservoirs availableto a company based on the
expected occurrence of oil /gas

This Prospectus dated 19 April 2018

Directive 2003/71/EC of the European Parliament and of the
Council of 4 November 2003, as amended from time totime
USD 10 million revolving credit facility

Research and development

DNB Bank ASA, Registrar's Department
19 April 2018.

Shareholders thatare residents of Norway for purposes of
Norwegian taxation

Theissue of minimum 31,632,654 and maximum 39,540,816 New
Shareswith a Subscription Price of NOK 2.45.

The U.S. Securities Act of 1933, as amended.

"Shares" meansthe ordinary sharesinthe capital of EMGS each
havinga par value of NOK 1.00 and "Share" means any one of
them.

A holderof a Share

Aninvestorsubscribing for New Shares in the Rights Issue.
The formincludedin Appendix A forthe RightsIssue
International Convention for Safety of Life at Sea
Aninvestorsubscribingfor New Shares in the Rights Issue.
DNB Registrar's Department

Dronning Eufemias gate 30

Postboks 1600Sentrum

0021 Oslo.

The Rights Issue will commence on 20 April at 09:00 CET and
(subjectto extension) expireon 4 May 2018 at 12:00 CET

The Subscription price in the Right Issue of NOK 2.45

Tradable subscription rights issued to the Eligible Shareholdersin
connectionwith theRights Issue

The Underwriters of the partially underwritten Rights Issue and the
fully underwritten Convertible Bond Issue
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Underwriter Syndicate The Underwriters of the Rights Issue and the Convertible Bond Issue
u.s. United States of America

U.S. dollaror USD The lawful currency of the United States of America.

U.S. Exchange Act U.S. Securities and Exchange Act of 1934.

U.S.Shareholder A shareholderthatis a beneficial owner of such shares andis (i) an

individual citizen or resident of the United States, (ii) a corporation
created ororganisedinorunderthe laws of the United States orany
political subdivision thereof, (iii) an estate whoseincome is subject
to U.S. federalincome tax regardless of its source, or (iv) atrustif
(a)itissubjecttothe primary supervisionof a court within the
United Statesand one or more U.S. personsare authorised to
control all substantial decisionsof the trust or (b) the trusthasa
valid election in effectunderapplicable U.S. Treasury regulations to
be treated asaU.S. person.

Variable Compensation Variable elements of employee compensation, such as bonus, share
options and variable special payments

VPS Verdipapirsentralen (Norwegian Central Securities Depository),
which organises a paperless securities registration system.

VPSaccount An account with VPS for the registration of holdings of securities.

3D anisotropicinversion The production of 3D images of the Earth's resistivity structure

based on geological data
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Appendix A
Electromagnetic Geoservices ASA SHARE SUBSCRIPTION FORM

Rights Issue Securities No. ISIN NO 0010358484

General _information: The terms and conditions of the rights issue (the "Rights Issue") by Electromagnetic Geoservices
ASA (the "Company") are set out in the prospectus dated 19 April 2018 (the "Prospectus"). Terms defined in the
Prospectus shall have the same meaning in this Share Subscription Form. The notice of, and the minutes from, the
extraordinary general meeting of the Company held on 23 March 2018, the Company's Articles of Association, the annual
reports for 2015, 2016 and 2017 are available at the Company’s website www.emgs.com. The resolution to increase the
share capital in connection with the Rights Issue is included in the Prospectus.

Subscription Procedures: The Subscription Period for the Rights Issue will commence on 20 April 2018 at 09:00 CET)
and end on 4 May 2018 at 12:00 CET. Correctly completed Share Subscription Forms must be received by the Receiving
Agent before the end of the Subscription Period at the following address: DNB Registrar's Department, Dronning Eufemias
gate 30, P.O. Box 1600 Sentrum, N-0021 Oslo, Norway, or by e-mail: retail@dnb.no. The subscriber is responsible for the
correctness of the information filled in on the Share Subscription Form. Share Subscription Forms that are incomplete or
incorrectly completed, or that are received after the end of the Subscription Period, and any subscription that may be
unlawful, may be disregarded, at the discretion of the Manageron behalf of the Company.

Subscribers who are Norwegian citizens may also subscribe for New Shares through the VPS online
subscription system by following the link on the following website: www.emgs.com. Subscriptions made
through the VPS online subscription system must be duly registered before the expiry of the Subscription
Period.

Neither the Company nor the Manager may be held responsible for postal delays, intemet lines or servers or other logistical
or technical problems that may result in subscriptions not being received in time or at all by the Manager. Subscriptions are
irrevocable and binding upon receipt and cannot be withdrawn, cancelled or modified by the subscriber after having been
received by the Manager, or in the case of subscriptions through the VPS online subscription system, upon registration of
the subscription.
Subscription Price: The Subscription Price in the Rights Issue is NOK 2.45 per New Share.
Subscription Rights: The Company will issue 39,540,816 Subscription Rights for each Existing Share registered as held
by an Existing Shareholder on the Record Date. The number of Subscription Rights granted to each Existing Shareholder
will be rounded down to the nearest whole Subscription Right. Each Subscription Right will, subject to applicable securities
laws, give the right to subscribe for and be allocated one (1) New Share in the Rights Issue. The Subscription Rights are
transferable and will be listed on Oslo Bgrs in the Subscription Period under the ticker code "EMGS S". The Subscription
Rights are registered with the VPS under ISIN NO 0010821036. Oversubscription is permitted, however there can be no
assurance that New Shares will be allocated for such subscriptions. Subscription Rights not used to subscribe for New Shares
before the end of the Subscription Period or not sold before 16:30 hours (CET) on 2 May 2018 will have no value and will
lapse without compensation to the holder.
Allocation of New Shares: The New Shares will be allocated to the subscribers based on the allocation criteria set out in
the Prospectus. Allocation of fewer New Shares than subscribed for does not impact on the subscriber’s obligation to pay
for the New Shares allocated. Notification of allocated New Shares and the corresponding subscription amount to be paid
by each subscriber is expected to be distributed in a letter from the VPS on or about 7 May 2018.
Payment: In completing this Share Subscription Form or registering a subscription through the VPS online subscription system, the subscriber authorises the Manager to debit the subscriber’s
Norwegian bank account for the total subscription amount payable for the New Shares allocated to the subscriber. Accounts will be debited on or about 9 May 2018 (the "Payment Date"),
and there must be sufficient fundsin the stated bank account from and including the date falling 2 banking days prior to the Payment Date. Subscribers who do not have a Norwegian bank
account must ensure that payment for the allocated New Shares is made on or before the Payment Date. Details and instructions can be obtained by contacting the Manager, telephone:
+47 2326 80 21. The Manageris only authorized to debit each account once but reserves the right (but has no obligation) to make up to three debit attempts if there are insufficient funds
on the account on the Payment Date. Should any subscriber have insufficient funds in his or her account, should payment be delayed for any reason, if it is not possible to debit the account
or if payments for any other reasons are not made when due, overdue interest will accrue and other terms will apply as set out under the heading "Overdue and missing payments" below.
Assuming timely payment by all subscribers, delivery of the New Shares is expected to take place on or about 15 May 2018. A subscriber will not under any circumstances be entitled to sell
or transfer its New Shares until these shares have been paid in full by such subscriber and registered on the subscriber's VPS account. Assuming timely payment by all subscribers, the
Company expects that the New Shares will be listed on Oslo Bgrs on or about 15 May 2018.

SEE PAGE 2 OF THIS SHARE SUBSCRIPTION FORM FOR OTHER PROVISIONS THAT ALSO APPLY TO THE SUBSCRIPTION
DETAILS OF THE SUBSCRIPTION

Subscriber's VPS Account: Number of Subscription Number of New Shares subscribed (incl. oversubscription): (For broker: consecutive no.):
Rights:
SUBSCRIPTION RIGHTS' SECURITIES NUMBER: ISIN NO 0010821036 SubscriptionPrice per New Share: Subscriptionamount to be paid:
X NOK 2.45 = NOK

IRREVOCABLE AUTHORIZATION TO DEBIT ACCOUNT (MUST BE COMPLETED BY SUBSCRIBERS WITH A NORWEGIAN BANK ACCOUNT)

Norwegian bank account to be debited for the payment for New Shares
allocated (number of New Shares allocated x NOK 2.45).

(Norwegian bank account no.)

I/WE HEREBY IRREVOCABLY (I) SUBSCRIBE FOR THE NUMBER OF NEW SHARES SPECIFIED ABOVE SUBJECT TO THE TERMS AND CONDITIONS SET OUT IN THIS SHARE SUBSCRIPTION
FORM AND IN THE PROSPECTUS, (II) AUTHORIZE AND INSTRUCT THE MANAGER (OR SOMEONE APPOINTED BY IT) TO TAKE ALL ACTIONS REQUIRED TO TRANSFER SUCH NEW SHARES
ALLOCATED TO ME/US TO THE VPS REGISTRAR AND ENSURE DELIVERY OF SUCH NEW SHARES TO ME/US IN THE VPS, ON MY/OUR BEHALF, (III) AUTHORIZE THE MANAGER TO DEBIT
MY/OUR BANK ACCOUNT AS SET OUT IN THIS SHARE SUBSCRIPTION FORM FOR THE AMOUNT PAYABLE FOR THE NEW SHARES ALLOTTED TO ME/US, AND (IV) CONFIRM AND WARRANT TO
HAVE READ THE PROSPECTUS AND THAT I/WE ARE ELIGIBLE TO SUBSCRIBE FOR NEW SHARES UNDER THE TERMS SET FORTH THEREIN.

Place and date Binding Signature
Must be dated in the Subscription Period The subscriber must have legal capacity. When signed on behalf of a
company or pursuant to an authorization, documentation in the form of a
company certificate or power of attorney must be enclosed.
INFORMATION ON THE SUBSCRIBER - ALL FIELDS MUST BE COMPLETED

First name:

Surname / company:

Street address:

Postcode / district /
country:

Personal ID number /
organization number:

Nationality:

E-mail address:

Daytime telephone
number:



mailto:retail@dnb.no

ADDITIONAL GUIDELINES FOR THE SUBSCRIBER

Regulatory issues: In accordance with the Markets in Financial Instruments Directive ("MiFID") of the European Union, Norwegian law imposes requirements in relation to business
investments. In this respect, the Manager must categorize all new clients in one of three categories: eligible counterparties, professional clients and non-professional clients. All
subscribers in the Rights Issue who are not existing clients of the Manager will be categorized as non-professional clients. Subscribers can, by written request to the Manager, ask to
be categorized as a professional client if the subscriber fulfils the applicable requirements of the Norwegian Securities Trading Act. For further information about the categorization, the
subscriber may contact the Manager (DNB Registrar's Department, Dronning Eufemias gate 30, P.O. Box 1600 Sentrum, NO-0021 Oslo). The subscriber represents that he/she/it is
capable of evaluating the merits and risks of a decision to invest in the Company by subscribing for New Shares, and is able to bear the economic risk, and to withstand a complete
loss, of aninvestment in the New Shares.

Selling restrictions: The attention of persons who wish to subscribe for New Shares is drawn to Section 17 "Selling and Transfer Restrictions" of the Prospectus. The Company is not
taking any action to permit a public offering of the Subscription Rights or the New Shares (pursuant to the exercise of the Subscription Rights or otherwise) in any jurisdiction other
than Norway. Receipt of the Prospectus will not constitute an offerin those jurisdictions in which it would be illegal to make an offer and, in those circumstances, the Prospectus is for
information only and should not be copied or redistributed. Persons outside Norway should consult their professional advisors as to whether they require any governmental or other
consent or need to observe any other formalities to enable them to subscribe for New Shares. It is the responsibility of any person wishing to subscribe for New Shares under the Rights
Issue to satisfy himself as to the full observance of the laws of any relevant jurisdiction in connection therewith, including obtaining any governmental or other consent which may be
required, the compliance with other necessary formalities and the payment of any issue, transfer or other taxes due in such territories. The Subscription Rights and New Shares have
not been registered, and will not be registered, under the United States Securities Act of 1933, as amended (the "U.S. Securities Act"), or with any securities regulatory authority of
any state or other jurisdiction of the United States, and may not be offered, sold, exercised, pledged, resold, granted, delivered, allocated, taken up, transferred or delivered, directly
or indirectly, within the United States. The Subscription Rights and New Shares have not been and will not be registered under the applicable securities laws of Australia, Canada, Japan
or Hong Kong and may not be offered, sold, exercised, pledged, resold, granted, allocated, taken up, transferred or delivered, directly or indirectly, in or into Australia, Canada, Japan
or Hong Kong or in any other jurisdiction in which it would not be permissible to offer the Subscription Rights or the New Shares. A notification of exercise of Subscription Rights and
subscription of New Shares in contravention of the above restrictions may be deemed to be invalid. By subscribing for the New Shares, persons effecting subscriptions will be deemed
to have represented to the Company that they, and the persons on whose behalf they are subscribing forthe New Shares, have complied with the above selling restrictions.

Execution only: The Manager will treat the Share Subscription Form as an execution-only instruction. The Manageris not required to determine whether an investment in the New
Shares is appropriate or not for the subscriber. Hence, the subscriber will not benefit from the protection of the relevant conduct of business rules in accordance with the Norwegian
Securities Trading Act.

Information exchange: The subscriber acknowledges that, under the Norwegian Securities Trading Act and the Norwegian Commercial Banks Act and foreign legislation applicable to
the Managerthere is a duty of secrecy between the different units of the Manager as well as between the Manager and the other entities in the Manager’s respective groups. This may
entail that other employees of the Manager or the Manager's respective groups may have information that may be relevant to the subscriber and to the assessment of the New Shares,
but which the Manager will not have access to in their capacity as Manager for the Rights Issue.

Information barriers: The Manager is a securities firm that offers a broad range of investment services. In order to ensure that assignments undertaken in the Manager's corporate
finance departments are kept confidential, the Manager's other activities, including analysis and stock broking, are separated from the respective Manager's corporate finance
departments by information walls. Consequently, the subscriber acknowledges that the Manager's analysis and stock broking activity may conflict with the subscriber’s interests with
regard to transactions in the Shares, including the New Shares.

VPS-account and mandatory anti money laundering procedures: The Rights Issue is subject to the Norwegian Money Laundering Act of 6 March 2009 No. 11 and the Norwegian
Money Laundering Regulation of 13 March 2009 No. 302 (collectively, the "AML Legislation"). Subscribers who are not registered as existing customers of the Manager must verify
their identity to the Managerin accordance with requirements of the Anti-Money Laundering Legislation, unless an exemption is available. Subscribers who have designated an existing
Norwegian bank account and an existing VPS account on the Share Subscription Form are exempted, unless verification of identity is requested by the Manager. Subscribers who have
not completed the required verification of identity prior to the expiry of the Subscription Period will not be allocated New Shares. Participation in the Rights Issue is conditional upon
the subscriber holding a VPS account. The VPS account number must be stated in the Share Subscription Form. VPS accounts can be established with authorized VPS registrars, who
can be Norwegian banks, authorized securities brokers in Norway and Norwegian branches of credit institutions established within the EEA. Establishment of a VPS account requires
verification of identity to the VPS registrar in accordance with the Anti-Money Laundering Legislation. However, non- Norwegian investors may use nominee VPS accounts registered in
the name of a nominee. The nominee must be authorized by the Financial Supervisory Authority of Norway.

Terms and conditions for payment by direct debiting — securities trading: Payment by direct debiting is a service the banks in Norway provide in cooperation. In the
relationship between the payer and the payer’s bank the following standard terms and conditions apply:

a) The service "Payment by direct debiting — securities trading" is supplemented by the account agreement between the payer and the payer's bank, in particular Section C of the
account agreement, General terms and conditions for deposit and payment instructions.

b) Costs related to the use of "Payment by direct debiting - securities trading" appear from the bank’s prevailing price list, account information and/or information given in
another appropriate manner. The bank will charge the indicated account for costs incurred.

c) The authorization for direct debiting is signed by the payer and delivered to the beneficiary. The beneficiary will deliver the instructions to its bank that in tum will charge the
payer’s bank account.

d) In case of withdrawal of the authorization for direct debiting the payer shall address this issue with the beneficiary. Pursuant to the Norwegian Financial Contracts Act the
payer’s bank shall assist if the payer withdraws a payment instruction that has not been completed. Such withdrawal may be regarded as a breach of the agreement between
the payerand the beneficiary.

e) The payer cannot authorize payment of a higher amount than the funds available on the payer’s account at the time of payment. The payer's bank will normally perform a
verification of available funds prior to the account being charged. If the account has been charged with an amount higher than the funds available, the difference shall
immediately be covered by the payer.

f) The payer’s account will be charged on the indicated date of payment. If the date of payment has not been indicated in the authorization fordirect debiting, the account will be
charged as soon as possible afterthe beneficiary has delivered the instructions to its bank. The charge will not, however, take place after the authorization has expired as
indicated above. Payment will normally be credited the beneficiary’s account between one and three working days after the indicated date of payment/delivery.

g) If the payer’s account is wrongfully charged after direct debiting, the payer’s right to repayment of the charged amount will be governed by the account agreement and the
Norwegian Financial Contracts Act.

Overdue and missing payments: Overdue payments will be charged with interest at the applicable rate under the Norwegian Act on Interest on Overdue Payment of 17 December
1976 No. 100; 8.50% per annum as of the date of the Prospectus. If the subscriber fails to comply with the terms of payment or should payments not be made when due, the subscriber
will remain liable for payment of the New Shares allocated to it and the New Shares allocated to such subscriber will not be delivered to the subscriber. In such case the Company and
the Managerreserve the right to, at any time and at the risk and cost of the subscriber, re-allot, cancel or reduce the subscription and the allocation of the allocated New Shares, or, if
payment has not been received by the third day after the Payment Date, without further notice sell, assume ownership to or otherwise dispose of the allocated New Shares in accordance
with section 10-12 fourth paragraph of the Norwegian Public Limited Companies Act. If New Shares are sold on behalf of the subscriber, such sale will be for the subscriber’s account
and risk (howeverso that the applicant shall not be entitled to profits therefrom, if any) and the subscriber will be liable for any loss, costs, charges and expenses suffered or incurred
by the Company and/or the Manager as a result of, orin connection with, such sales. The Company and/orthe Manager may enforce payment for any amounts outstanding in accordance
with applicable law. The Company and the Manager reserve the right to have the Manager pre-fund payment on behalf of subscribers who have not made payment for the New Shares
within the Payment Date. Irrespective of such pre-funding (if any), if the subscriber fails to comply with the terms of payment or should payment not be made when due, the non-
paying subscribers will remain fully liable for payment for the New Shares together with any interest, costs, charges and expenses accrued irrespective of any such payment by the
Manager.



Appendix B

Electromagnetic Geoservices ASA
Convertible Bond Issue BOND SUBSCRIPTION FORM

Securities No. ISIN NO 0010821010

General _information: The terms and conditions of the convertible bond issue (the "Convertible Bond Issue") by
Electromagnetic Geoservices ASA (the "Company") are set out in the prospectus dated 19 April 2018 (the "Prospectus").
Terms defined in the Prospectus shall have the same meaning in this Bond Subscription Form. The notice of, and the minutes
from, the extraordinary general meeting of the Company held on 23 March 2018, the Company's Articles of Association,
the annual reports for 2015, 2016 and 2017 are available at the Company’s website www.emgs.com. The resolution to
issue the Convertible Bonds in connection with the Convertible Bond Issue is included in the Prospectus.

Subscription Procedures: The Subscription Period for the Convertible Bond Issue will commence on 20 April 2018 at
09:00 CET) and end on 4 May 2018 at 12:00 CET. Correctly completed Bond Subscription Forms must be received by the
Receiving Agent before the end of the Subscription Period at the following address: DNB Registrar's Department, Dronning
Eufemias gate 30, P.O. Box 1600 Sentrum, N-0021 Oslo, Norway, or by e-mail: mosec@dnb.no. The subscriber is
responsible for the correctness of the information filled in on the Bond Subscription Form. Bond Subscription Forms that are
incomplete or incorrectly completed, or that are received afterthe end of the Subscription Period, and any subscription that
may be unlawful, may be disregarded, at the discretion of the Manager on behalf of the Company.

Neither the Company nor the Manager may be held responsible for postal delays or other logistical or technical problems
that may result in subscriptions not being received in time or at all by the Manager. Subscriptions are irrevocable and
binding upon receipt and cannot be withdrawn, cancelled or modified by the subscriber after having been received by the
Manager.

Subscription Price: The Subscription Price in the Convertible Bond Issue is USD 100 per Convertible Bond.

Allocation of Convertible Bonds: The Convertible Bonds will be allocated to the subscribers based on the allocation
criteria set out in the Prospectus. Oversubscription is permitted, howeverthere can be no assurance that Convertible Bonds
will be allocated for such subscriptions. Allocation of fewer Convertible Bonds than subscribed for does not impact on the
subscriber’s obligation to pay for the Convertible Bonds allocated. Notification of allocated Convertible Bonds and the
corresponding subscription amount to be paid by each subscriber is expected to be distributed in a letter from the VPS on
or about 7 May 2018.

Payment: The subscribers must ensure that payment for the allocated Convertible Bonds is made on or before 9 May 2018
(the "Payment Date"). Payment must be made to the following account at DNB Bank ASA:

Account no.: 1250.04.19073
BIC: DNBANOKKXXX
Electronic IBAN: NO6312500419073.

Further details and instructions can be obtained by contacting the Manager, telephone: +47 56 13 28 10. Should any

subscriber have insufficient funds in his or her account, should payment be delayed for any reason, or if payments for any

other reasons are not made when due, overdue interest will accrue, and other terms will apply as set out under the heading

"Overdue and missing payments" below. Assuming timely payment by all subscribers, delivery of the Convertible Bonds is

expected to take place on orabout 15 May 2018. A subscriber will not under any circumstances be entitled to sell or transfer

its Convertible Bonds until these bonds have been paid in full by such subscriber and registered on the subscriber’s VPS
account. Assuming timely payment by all subscribers, the Company expects that the Convertible Bonds will be listed on Oslo Bgrs on or about 30 June 2018.

SEE PAGE 2 OF THIS BOND SUBSCRIPTION FORM FOR OTHER PROVISIONS THAT ALSO APPLY TO THE SUBSCRIPTION
DETAILS OF THE SUBSCRIPTION

Subscriber's VPS Account: Number of Convertible Bond subscribed (incl. oversubscription): (For broker: consecutive no.):
CONVERTIBLE BONDS SECURITIES NUMBER: ISIN NO 0010821010 Subscription Price per Convertible Bond: Subscriptionamount to be paid:
X USD 100 =USD___ .

I/WE HEREBY IRREVOCABLY (I) SUBSCRIBE FOR THE NUMBER OF CONVERTIBLE BONDS SPECIFIED ABOVE SUBJECT TO THE TERMS AND CONDITIONS SET OUT IN THIS BOND
SUBSCRIPTION FORM AND IN THE PROSPECTUS, (II) AUTHORIZE AND INSTRUCT THE MANAGER (OR SOMEONE APPOINTED BY IT) TO TAKE ALL ACTIONS REQUIRED TO TRANSFER SUCH
CONVERTIBLE BONDS ALLOCATED TO ME/US TO THE VPS REGISTRAR AND ENSURE DELIVERY OF SUCH CONVERTIBLE BOND TO ME/USIN THE VPS, ON MY/OUR BEHALF, AND (III)
CONFIRM AND WARRANT TO HAVE READ THE PROSPECTUS AND THAT I/WE ARE ELIGIBLE TO SUBSCRIBE FOR CONVERTIBLE BONDS UNDER THE TERMS SET FORTH THEREIN.

Place and date Binding Signature

Must be dated in the Subscription Period The subscriber must have legal capacity. When signed on behalf of a
company or pursuant to an authorization, documentation in the form of a
company certificate or power of attorney must be enclosed.

INFORMATION ON THE SUBSCRIBER — ALL FIELDS MUST BE COMPLETED

First name:

Surname / company:

Street address:

Postcode / district /
country:

Personal ID number /
organization number:

Nationality :

E-mail address:

Daytime telephone
number:



mailto:mosec@dnb.no

ADDITIONAL GUIDELINES FOR THE SUBSCRIBER

Regulatory issues: In accordance with the Markets in Financial Instruments Directive ("MiFID") of the European Union, Norwegian law imposes requirements in relation to business
investments. In this respect, the Manager must categorize all new clients in one of three categories: eligible counterparties, professional clients and non-professional clients. All
subscribers in the Convertible Bond Issue who are not existing clients of the Manager will be categorized as non-professional clients. Subscribers can, by written request to the
Manager, ask to be categorized as a professional client if the subscriber fulfils the applicable requirements of the Norwegian Securities Trading Act. For further information about the
categorization, the subscriber may contact the Manager (DNB Registrar's Department, Dronning Eufemias gate 30, P.O. Box 1600 Sentrum, NO-0021 Oslo). The subscriber
represents that he/she/it is capable of evaluating the merits and risks of a decision to invest in the Company by subscribing for Convertible Bonds, and is able to bear the economic
risk, and to withstand a complete loss, of an investment in the Convertible Bonds.

Selling restrictions: The attention of persons who wish to subscribe for Bonds is drawn to Section 18 "Selling and Transfer Restrictions" of the Prospectus. The Company is not
taking any action to permit a public offering of the Convertible Bonds in any jurisdiction other than Norway. Receipt of the Prospectus will not constitute an offerin those jurisdictions
in which it would be illegal to make an offerand, in those circumstances, the Prospectus is for information only and should not be copied or redistributed. Persons outside Norway
should consult their professional advisors as to whether they require any governmental or other consent or need to observe any other formalities to enable them to subscribe for
Convertible Bonds. It is the responsibility of any person wishing to subscribe for Convertible Bonds under the Convertible Bond Issue to satisfy himself as to the full observance of the
laws of any relevant jurisdiction in connection therewith, including obtaining any governmental or other consent which may be required, the compliance with other necessary
formalities and the payment of any issue, transfer or other taxes due in such territories. The Convertible Bonds have not bee n registered, and will not be registered, under the United
States Securities Act of 1933, asamended (the "U.S. Securities Act"), or with any securities regulatory authority of any state or other jurisdiction of the United States, and may not
be offered, sold, exercised, pledged, resold, granted, delivered, allocated, taken up, transferred or delivered, directly or indirectly, within the United States. The Convertible Bonds
have not been and will not be registered under the applicable securities laws of Australia, Canada, Japan or Hong Kong and may not be offered, sold, exercised, pledged, resold,
granted, allocated, taken up, transferred or delivered, directly or indirectly, in or into Australia, Canada, Japan or Hong Kong or in any other jurisdiction in which it would not be
permissible to offer the Convertible Bonds. A notification of subscription of Convertible Bonds in contravention of the above restrictions may be deemed to be invalid. By subscribing
for the Convertible Bonds, persons effecting subscriptions will be deemed to have represented to the Company that they, and the persons on whose behalf they are subscribing for
the Convertible Bonds, have complied with the above selling restrictions.

Execution only: The Manager will treat the Bond Subscription Form as an execution-only instruction. The Manageris not required to determine whether an investment in the
Convertible Bonds is appropriate or not for the subscriber. Hence, the subscriber will not benefit from the protection of the relevant conduct of business rules in accordance with the
Norwegian Securities Trading Act.

Information exchange: The subscriber acknowledges that, under the Norwegian Securities Trading Act and the Norwegian Commercial Banks Act and foreign legislation applicable
to the Manager there is a duty of secrecy between the different units of the Manager as well as between the Manager and the other entities in the Manager’s respective groups. This
may entail that other employees of the Manager or the Manager's respective groups may have information that may be relevant to the subscriber and to the assessment of the
Convertible Bonds, but which the Manager will not have access to in their capacity as Manager for the Convertible Bond Issue.

Information barriers: The Manager is a securities firm that offers a broad range of investment services. In order to ensure that assignments undertaken in the Manager's corporate
finance departments are kept confidential, the Manager's other activities, including analysis and stock broking, are separated from the respective Manager's corporate finance
departments by information walls. Consequently the subscriber acknowledges that the Manager's analysis and stock broking activity may conflict with the subscriber’s interests with
regard to transactions in the Convertible Bonds.

VPS-account and mandatory anti money laundering procedures: The Convertible Bonds is subject to the Norwegian Money Laundering Act of 6 March 2009 No. 11 and the
Norwegian Money Laundering Regulation of 13 March 2009 No. 302 (collectively the "AML Legislation"). Subscribers may be required to verify their identity to the Managerin
accordance with requirements of the Anti-Money Laundering Legislation, unless an exemption is available. Subscribers who have designated an existing Norw egian bank account and
an existing VPS account on the Bond Subscription Form are exempted, unless verification of identity is requested by the Manager. Participation in the Convertible Bond Issue is
conditional upon the subscriber holding a VPS account. The VPS account number must be stated in the Bond Subscription Form. VPS accounts can be established with authorized VPS
registrars, who can be Norwegian banks, authorized securities brokers in Norway and Norwegian branches of credit institutions established within the EEA. Establishment of a VPS
account requires verification of identity to the VPS registrar in accordance with the Anti-Money Laundering Legislation. However, non-Norwegian investors may use nominee VPS
accounts registered in the name of a nominee. The nominee must be authorized by the Financial Supervisory Authority of Norway.

Overdue and missing payments: Overdue payments will be charged with interest at the applicable rate under the Norwegian Act on Interest on Overdue Payment of 17 December
1976 No. 100; 8.50% per annum as of the date of the Prospectus. If the subscriber fails to comply with the terms of payment or should payments not be made when due, the
subscriber will remain liable for payment of the Convertible Bonds allocated to it and the Convertible Bonds allocated to such subscriber will not be delivered to the subscriber. In such
case the Company and the Managerreserve the right to, at any time and at the risk and cost of the subscriber, re-allot, cancel or reduce the subscription and the allocation of the
allocated Convertible Bonds, or, if payment has not been received by the third day afterthe Payment Date, without further notice sell, assume ownership to or otherwise dispose of
the allocated Convertible Bonds. If Convertible Bonds are sold on behalf of the subscriber, such sale will be for the subscriber’s account and risk (however so that the applicant shall
not be entitled to profits therefrom, if any) and the subscriber will be liable forany loss, costs, charges and expenses suffered or incurred by the Company and/or the Manageras a
result of, or in connection with, such sales. The Company and/orthe Manager may enforce payment for any amounts outstanding in accordance with applicable law. The Company and
the Managerreserve the right to have the Manager pre-fund payment on behalf of subscribers who have not made payment for the Convertible Bonds within the Payment Date.
Irrespective of such pre-funding (if any), if the subscriber fails to comply with the terms of payment or should payment not be made when due, the non-paying subscribers will remain
fully liable for payment for the Convertible bonds together with any interest, costs, charges and expenses accrued irrespective of any such payment by the Manager.
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BOND TERMS between

ISSUER: Electromagnetic Geoservices ASA, a company existing under the

laws of Norway with registration number 984195486 and LEI-
code 5967007LIEEXZXI70G55 and

BOND TRUSTEE: Nordic Trustee AS, a company existing under the laws of Norway

with  registration  number 963 342624 and LEl-code
549300XAKTM2BMKIPT85.

DATED: [9 May 2018]

These Bond Terms shall remain in effect for so long as any Bonds remain outstanding.

INTERPRETATION

Definitions
The following terms will have the following meanings:

“Account Manager” means a Bondholder’s account manager in the CSD.
“Affiliate” means, in relation to any person:
(@) any person which is a Subsidiary of that person;
(b) any personwho has Decisive Influence over that person (directly or indirectly); and

(c) any person which is a Subsidiary of an entity who has Decisive Influence (directly or indirectly) over that
person.

“Annual Financial Statements” means the audited unconsolidated and consolidated annual financial statements of
the Issuer for any financial year, prepared in accordance with IFRS, such financial statements to include a profit and
loss account, balance sheet, cash flow statement and report of the board of directors.

“Attachme nt” means each of the attachments to these Bond Terms.

“Bond Terms” means these terms and conditions, including all Attachments which shall form an integrated part of
these Bond Terms, in each case as amended and/or supplemented from time to time.

“Bond Trustee” means the company designated as such in the preamble to these Bond Terms, or any successor, acting
for and on behalf of the Bondholders in accordance with these Bond Terms.

“Bond Trustee Fee Agreement” means the agreement entered into between the Issuer and the Bond Trustee relating
among other things to the fees to be paid by the Issuer to the Bond Trustee for its obligations relating to the Bonds.

“Bondholder” means a person who is registered in the CSD as directly registered owner or nominee holder of a Bond,
subject however to Clause 3.3 (Bondholders’ rights).

“Bondholders' Meeting” means a meeting of Bondholders as set out in Clause 19 (Bondholders' Decisions).

“Bonds” means the debt instruments issued by the Issuer pursuant to these Bond Terms.



“Bonus Issue” means an issue of new shares to shareholders against no consideration.

“Business Day” means a day on which both the relevant CSD settlement system is open, and the relevant Bond
currency settlement system s open.

“Business Day Convention” means that if the last day of any Interest Period originally falls on a day that is not a
Business Day, the Interest Period will be extended to include the first following Business Day unless that day falls in
the next calendar month, in which case the Interest Period will be shortened to the first preceding Business Day
(Modified Following).

“Call Option” has the meaning given to it in Clause 10.2 (Voluntary early redemption — Call Option).

“Call Option Repayment Date” means the settlement date for the Call Option determined by the Issuer pursuant to
Clause 10.2 (Voluntary early redemption — Call Option), or a date agreed upon between the Bond Trustee and the
Issuer in connection with such redemption of Bonds.

“Change of Control Event” means an event whereby:

(i)  anygroup or person gains control, directly or indirectly, over more than 50% of the Sharesand/or voting capital
of the Issuer; or

(if)  the shares of the Issuer are de-listed from Oslo Bars.
”Company Register* means the Norwegian Register of Business Enterprises (Norwegian: Foretaksregisteret).
“Compliance Certificate” means a statement substantially in the form as set out in Attachment 1 hereto.

“Conversion Date” means the date falling 10 — ten — Business Days after the Paying Agent has received the relevant
exercise notice pursuant to Clause 12.1.

“Conversion Period” means the entire term of the Bonds, subject to the Conversion Right has been exercised within
the Exercise Period.

“Conversion Price” means USD 0.42677, subject to adjustments as provided in Clauses 13 and 14.

“Conversion Right” means the right of each Bondholder to convert each Bond at the Conversion Price into ordinary
Shares of the Issuer, subject to Clauses 12, 13 and 14.

“CSD” means the central securities depository in which the Bonds are registered, being Verdipapirsentralen ASA
(VPS).

“Dealing Day” means a day on which the Market Place is open for business, (other than a day on which the Market
Place is scheduled to or does close prior to its regular weekday closing time).

“Decisive Influence” means a person having, as a result of an agreement or through the ownership of shares or interests
in another person (directly or indirectly):

(@) amajority of the voting rights in that other person; or
(b) aright to elect or remove a majority of the members of the board of directors of that other person.
“Default Notice” means a written notice to the Issuer as described in Clause 18.2 (Acceleration of the Bonds).

“Default Repayment Date” means the settlement date set out by the Bond Trustee in a Default Notice requesting
early redemption of the Bonds.



“Event of Default” means any of the events or circumstances specified in Clause 18.1 (Events of Default).

“Exchange” means Oslo Bers (the Oslo Stock Exchange).

“Exercise Period” means the period commencing on the Issue Date and ending on the 60th Business Day prior to the
Maturity Date, or, if earlier, the tenth (10th) Business Day prior to the date for redemption of the Bonds.

“Finance Documents” means these Bond Terms, the Bond Trustee Fee Agreement, and any other document
designated by the Issuer and the Bond Trustee as a Finance Document.

“Financial Indebtedness” means any indebtedness for or in respect of:

()
(b)
(©)

(d)

(€)

(f)

(9

(h)

(i)

)

(k)

moneys borrowed (and debit balances at banks or other financial institutions);
any amount raised by acceptance under any acceptance credit facility or dematerialized equivalent;

any amount raised pursuant to any note purchase facility or the issue of bonds, notes, debentures, loan stock or
any similar instrument, including the Bonds;

the amount of any liability in respect of any lease or hire purchase contract which would, in accordance with
IFRS, be treated as a finance or capital lease (meaning that the lease is capitalized as anassetand booked as a
corresponding liability in the balance sheet);

receivables sold or discounted (other than any receivables to the extent they are sold on a non-recourse basis
provided that the requirements for de-recognition under IFRS are met);

any derivative transaction entered into and, when calculating the value of any derivative transaction, only the
marked to market value (or, if any actual amount is due as a result of the termination or close-out of that
derivative transaction, that amount shall be taken into account);

any counter-indemnity obligation in respect of a guarantee, bond, standby or documentary letter of credit or any
other instrument issued by a bank or financial institution in respect of an underlying liability of a person which
is not a Group Company which liability would fall within one of the other paragraphs of this definition;

any amount raised by the issue of redeemable shares which are redeemable (other than at the option of the
Issuer) before the Maturity Date or are otherwise classified as borrowings under IFRS;

any amount of any liability under an advance or deferred purchase agreement, if (a) the primary reason behind
entering into the agreementis to raise finance or (b) the agreementis in respectof the supply of assets or services
and payment is due more than 120 calendar days after the date of supply;

any amount raised under any other transaction (including any forward sale or purchase agreement) having the
commercial effect of a borrowing or otherwise being classified as a borrowing under IFRS; and

without double counting, the amount of any liability in respect of any guarantee for any of the items referred to
in paragraphs a) to j) above.

“Financial Reports” means the Annual Financial Statements and the Interim Accounts.

“Financial Support” means any loans, guarantees, Security or other financial assistance (whether actual or
contingent).

“First Call Date” means the Interest Payment Date falling three years after the Issue Date.

“Group” means the Issuer and its Subsidiaries from time to time.



“Group Company” means any person which is a member of the Group.

“IFRS” means the International Financial Reporting Standards (IFRS) and guidelines and interpretations issued by
the International Accounting Standards Board (or any predecessor and successor thereof), in force from time to time.

“Initial Nominal Amount” means the nominal amount of each Bond as set out in Clause 2.1 (Amount, denomination
and ISIN of the Bonds).

“Insolvent” means that a person:
(@) is unable or admits inability to pay its debts as they fall due;
(b)  suspends making payments on any of its debts generally; or

(c) is otherwise considered insolvent or bankrupt within the meaning of the relevant bankruptcy legislation of the
jurisdiction which can be regarded as its center of main interest as such term is understood pursuant to Council
Regulation (EC) no. 1346/2000 on insolvency proceedings (as amended).

”Inte rcompany Loans” means any unsecured Financial Indebtedness entered into by and among Group Companies.

“InterestPayment Date” means the last day of each Interest Period, the first Interest Payment Date being the date
falling three months after the Issue Date (and subsequent Interest Payment Dates being each date, subject to adjustment
in accordance with the Business Day Convention, falling in three month arrears thereafter) and the last Interest
Payment Date being the Maturity Date.

“InterestPeriod” means, subject to adjustment in accordance with the Business Day Convention, the period between
each Interest Payment Date.

“Interest Rate” means the percentage rate per annum which is the aggregate of the Reference Rate for the relevant
Interest Period plus the Margin.

“Interest Quotation Day” means, in relation to any period for which Interest Rate is to be determined, the day falling
two (2) Business Days before the first day of the relevant Interest Period, or if Bank of England is not open on such
date, the immediately preceding day Bank of England is open.

“Interim Accounts” means the unaudited consolidated quarterly financial statements of the Issuer for the quarterly
period ending on each 31 March, 30 June, 30 September and 31 December in each year, prepared in accordance with
IFRS.

“ISIN” means International Securities Identification Number, being the identification number of the Bonds.
“Issue Date” means [9 May 2018].

“Issuer” means the company designated as such in the preamble to these Bond Terms.

“Issuer’s Bonds” means any Bonds which are owned by the Issuer or any Affiliate of the Issuer.
“Margin” means 5.5 per cent.

“Market Place” means a recognized stock exchange or regulated market providing material trading activity and
liquidity for the Shares, always including Oslo Bgrs (the Oslo Stock Exchange) and Oslo Axess, while always
excluding OTC trading or other trades via similar dealer networks.

“Material Adverse Effect” means a material adverse effect on:

(@) the Issuer's ability to perform and comply with its obligations under any of the Finance Documents; or



(b)  the validity or enforceability of any of the Finance Documents.
“Material Subsidiary” means

(@) any Subsidiary whose total consolidated assets represent at least 10 % of the total consolidated assets of the
Group, or

(b) any Subsidiary whose total consolidated net sales represent at least 10 % of the total consolidated net sales of
the Group, or

(c) anyother Subsidiary to which is transferred either (A) all or substantially all of the assets of another Subsidiary
which immediately prior to the transfer wasa Material Subsidiary or (B) sufficient assets of the Issuer that such
Subsidiary would have been a Material Subsidiary had the transfer occurred on or before the relevant date.

always provided that Subsidiaries not being a Material Subsidiary shall in aggregate not exceed 20 % of the
consolidated turnover, gross assets or nets assets of the Group (as the case may be).

“Maturity Date” means 9 May 2023, adjusted according to the Business Day Convention.
”MC Library” means the Groups’ multi-client library and any other asset forming an integral part of it.

“Nominal Amount” means the Initial Nominal Amount (less the aggregate amount by which each Bond has been
partially redeemed, if any) pursuant to Clause 10 (Redemption and repurchase of Bonds) or any other amount
following a split of Bonds pursuant to Clause 20.2, paragraph (j).

“Outstanding Bonds” means any Bonds not redeemed or otherwise discharged.

“Overdue Amount” means any amount required to be paid by the Issuer under any of the Finance Documents but not
made available to the Bondholders on the relevant Payment Date or otherwise not paid on its applicable due date.

“Partial Payment” means a payment that is insufficient to discharge all amounts then due and payable under the
Finance Documents.

“Paying Agent” means the legal entity appointed by the Issuer to act as its paying agent with respect to the Bonds in
the CSD.

“Payment Date” means any Interest Payment Date or any Repayment Date.
“Permitted Financial Indebtedness” means:
(@) Financial Indebtedness incurred under the Bond Terms;

(b)  Any financing by banks of receivables for services or products sold by Group Companies for working capital
purposes;

(c)  Any borrowings pursuant to the USD 10 million Revolving Credit Facility;
(d)  Any utilizations made of the USD 20 million Guarantee Facility;

(e)  Anyindemnity issued in connection with bid and performance guarantees issued by banks to customers related
to a contract to be performed by a Group Company and/or other guarantees issued in the ordinary course of
business not exceeding USD 5 million in the aggregate;

(f)  Any Intercompany Loans, provided that such Intercompany Loans in case of default will be fully subordinated
the Bonds;



(@) Any seller’s credit and retention of title arrangement (Norwegian: “salgspant”) in the ordinary course of
business (including in connection with credit purchase of goods and services);

(h)  Any Financial Indebtedness which is fully subordinated in to the Bonds;

()  Any Permitted Hedging Obligation;

(J)  Any other Financial Indebtedness not exceeding USD 10 million in the aggregate;

(k)  Any Financial Indebtedness under the Existing Bond until the Existing Bond has been redeemed;

(D  Any refinancing of any of the above with Financial Indebtedness permitted under (a) to (j), provided that such
refinancing in is on no more onerous terms for the relevant Group Company.

”Permitted Hedging Obligation” means any unsecured obligation of any Group Company under a derivative
transaction entered into with one or more hedging counterparties in connection with protection against or benefit from
fluctuation in any rate or price, where such exposure arises in the ordinary course of business or in respectof payments
to be made under the Bond Terms (but not derivative transactions entered into for the investment or speculative
purposes).

“Put Option” shall have the meaning ascribed to such term in Clause 10.3 (Mandatory repurchase due to a Put Option
Event).

“Put Option Event” means a Change of Control Event.

“Put Option Repayment Date” means the settlement date for the Put Option Event pursuant to Clause 10.3
(Mandatory repurchase due to a Put Option Event).

“Reference Rate” shallmean
LIBOR (London Interbank Offered Rate) being;

(@) The interest rate which is published on Reuters Screen LIBORO1 Page (or through another system or on another
website replacing the said system or website respectively) approximately 11.00 a.m. (London time) on the Interest
Quotation Day and for a period comparable to the relevant Interest Period; or

(b) if no screenrate is available for the relevant Interest Period;

(i the linear interpolation between the two closest relevant interest periods, and with the same number of
decimals, quoted under paragraph (a) above; or

(i) a rate for deposits in the Bond Currency for the relevant Interest Period as supplied to the Bond Trustee
at its request quoted by a sufficient number of commercial banks reasonably selected by the Bond
Trustee; or

(c) if no quotation is available under paragraph (b), the interest rate which according to the reasonable assessment
of the Bond Trustee and the Issuer best reflects the interest rate for deposits in the Bond Currency offered for
the relevant Interest Period.

In each case, if any suchrate is below zero, the Reference Rate will be deemed to be zero.
“Relevant Jurisdiction” means the country in which the Bonds are issued, being Norway.

“Relevant Record Date” means the date on which a Bondholder’s ownership of Bonds shall be recorded in the CSD
as follows:



(@ in relation to payments pursuant to these Bond Terms, the date designated as the Relevant Record Date in
accordance with the rules of the CSD from time to time;

(b)  for the purpose of casting a vote in a Bondholders’ Meeting, the date falling on the immediate preceding
Business Day to the date of that Bondholders' Meeting being held, or another date as accepted by the Bond
Trustee; and

(c) for the purpose of casting a vote in a Written Resolution:
(i) the date falling three (3) Business Days after the Summons have been published; or,

(ii) if the requisite majority in the opinion of the Bond Trustee has been reached prior to the date set out in
paragraph (i) above, on the date falling on the immediate Business Day prior to the date on which the
Bond Trustee declares that the Written Resolution has been passed with the requisite majority.

“Repayment Date” means any Call Option Repayment Date, the Default Repayment Date, the Put Option Repayment
Date, the Tax Event Repayment Date or the Maturity Date.

“Securities Trading Act” means the Securities Trading Act of 2007 no.75 of the Relevant Jurisdiction.

“Security” means a mortgage, charge, pledge, lien, security assignment or other security interest securing any
obligation of any person or any other agreement or arrangement having a similar effect.

”Share Settlement Option” means the Issuer's option under clause 10.6 to settle the Bonds on the Maturity Date by
issuing Shares.

“Shares” means ordinary shares in the Issuer, with ISIN NO0010358484.
“Subsidiary” means a company over which another company has Decisive Influence.
“Summons” means the call for a Bondholders’ Meeting or a Written Resolution as the case may be.

“Tax Event Repayment Date” means the date set out in a notice from the Issuer to the Bondholders pursuant to
Clause 10.5 (Early redemption option due to a tax event).

”USD 10 million Revolving Credit Facility” means the revolving credit facility dated 2 February 2015 with the
Issuer as borrower and DNB Bank ASA as lender, as subsequently amended, and any replacement thereof.

”USD 20 million Guarantee Facility” means the Committed Guarantee Facility dated 27 April 2012 with the Issuer
as borrower and DNB ASA as lender in an amount of up to USD 20 million available for payment, bid and performance
bonds in connection with needs in its daily operation, as subsequently amended, and any replacement thereof.

“Valuation Date” means the date three (3) Dealing Days prior to the Maturity Date.

“Volume Weighted Average Price” means the volume-weighted average price of a Share on the Market Place on
any Dealing Day, translated into USD at the spot rate of exchange prevailing at the close of business on each such
Dealing Day, provided that if on any such Dealing Day where such price is not available or cannot otherwise be
determined as provided above, the Volume Weighted Average Price shall be the Volume Weighted Average Price,
determined as provided above, on the immediately preceding Dealing Day on which the same can be so determined.

“Voting Bonds” means the Outstanding Bonds less the Issuer’s Bonds and a Voting Bond shall mean any single one
of those Bonds.

“Written Resolution” means a written (or electronic) solution for a decision making among the Bondholders, as set
out in Clause 19.5 (Written Resolutions).
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Construction
In these Bond Terms, unless the context otherwise requires:

(@) headings are for ease of reference only;

(b)  words denoting the singular number will include the plural and vice versa;

(c) references to Clauses are references to the Clauses of these Bond Terms;

(d) referencestoa time are references to Central European time unless otherwise stated;

(e) references to a provision of “law” is a reference to that provision as amended or re-enacted, and to any
regulations made by the appropriate authority pursuant to such law;

(f)  referencestoa‘“regulation” includes any regulation, rule, official directive, request or guideline by any official
body;

(g) references to a “person” means any individual, corporation, partnership, limited liability company, joint
venture, association, joint-stock company, unincorporated organization, government, or any agency or political
subdivision thereof or any other entity, whether or not having a separate legal personality;

(h)  references to Bonds being “redeemed” means that such Bonds are cancelled and discharged in the CSD in a
corresponding amount, and that any amounts so redeemed may not be subsequently re-issued under these Bond
Terms;

()  references to Bonds being “purchased” or “repurchased” by the Issuer means that such Bonds may be dealt
with by the Issuer as set out in Clause 11.1 (Issuer’s purchase of Bonds),

(j) references to persons “acting in concert” shall be interpreted pursuant to the relevant provisions of the
Securities Trading Act; and

(k) an Event of Default is “continuing” if it has not been remedied or waived.

THE BONDS

Amount, denomination and ISIN of the Bonds

a) The Issuer has resolved to issue a series of Bonds in the amount of USD 32,500,000.

b)  The Bonds are denominated in US Dollars (USD), being the legal currency of the United States of America.

c)  The Initial Nominal Amount of each Bond is USD 100.

d)  The ISIN of the Bonds is NO 0010821010. All Bonds issued under the same ISIN will have identical terms and

conditions as set out in these Bond Terms.

Tenor ofthe Bonds
The tenor of the Bonds is from and including the Issue Date to but excluding the Maturity Date.

Use of proceeds

The Issuer will use the net proceeds from the issuance of the Bonds to refinance the Issuer’s outstanding senior
unsecured callable bond issue 2013/2019 with NO 001 068253.7.
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Status of the Bonds

The Bonds will constitute senior debt obligations of the Issuer. The Bonds will rank pari passu between themselves
and will rank at least pari passu with all other obligations of the Issuer (save for such claims which are preferred by
bankruptcy, insolvency, liquidation or other similar laws of general application).

Transaction Security
The Bonds are unsecured.

THE BONDHOLDERS

Bond Terms binding on all Bondholders

By virtue of being registered as a Bondholder (directly or indirectly) with the CSD, the Bondholders are bound by
these Bond Terms and any other Finance Document, without any further action required to be taken or formalities to
be complied with by the Bond Trustee, the Bondholders, the Issuer or any other party.

The Bond Trustee is always acting with binding effect on behalf of all the Bondholders.

Limitation of rights of action

No Bondholder is entitled to take any enforcement action, instigate any insolvency procedures, or take other action
against the Issuer or any other party in relation to any of the liabilities of the Issuer or any other party under or in
connection with the Finance Documents, other than through the Bond Trustee and in accordance with these Bond
Terms, provided, however, that the Bondholders shall not be restricted from exercising any of their individual rights
derived from these Bond Terms, including the right to exercise the Put Option.

Each Bondholder shall immediately upon request by the Bond Trustee provide the Bond Trustee with any such
documents, including a written power of attorney (in form and substance satisfactory to the Bond Trustee), as the
Bond Trustee deems necessary for the purpose of exercising its rights and/or carrying out its duties under the Finance
Documents. The Bond Trustee is under no obligation to represent a Bondholder which does not comply with such

request.

Bondholders’ rights

If a beneficial owner of a Bond not being registered as a Bondholder wishes to exercise any rights under the Finance
Documents, it must obtain proof of ownership of the Bonds, acceptable to the Bond Trustee.

A Bondholder (whether registered as such or proven to the Bond Trustee’s satisfaction to be the beneficial owner of
the Bond as set out in paragraph 3.3 above) may issue one or more powers of attorney to third parties to represent it
in relation to some or all of the Bonds held or beneficially owned by such Bondholder. The Bond Trustee shall only
have to examine the face of a power of attorney or similar evidence of authorisation that has been provided to it
pursuant to this Clause 3.3 (Bondholders’ rights) and may assume that it is in full force and effect, unless otherwise is
apparent from its face or the Bond Trustee has actual knowledge to the contrary.

ADMISSION TO LISTING
The Issuer shall within 6 months of the Issue Date apply for the Bonds to be admitted to listing on the Exchange.

REGISTRATION OF THE BONDS

Registration in the CSD

The Bonds shall be registered in dematerialised form in the CSD according to the relevant securities registration
legislation and the requirements of the CSD.

Obligation to ensure correct registration

The Issuer will atall times ensure that the registration of the Bonds in the CSD is correct and shall immediately upon
any amendment or variation of these Bond Terms give notice to the CSD of any such amendment or variation.
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6.2

Country of issuance

The Bonds have not been issued under any other country’s legislation than that of the Relevant Jurisdiction. Save for
the registration of the Bonds in the CSD, the Issuer is under no obligation to register, or cause the registration of, the
Bonds in any other registry or under any other legislation than that of the Relevant Jurisdiction

CONDITIONS FOR DISBURSEMENT

Conditions precedent for disbursement to the Issuer

(a) Paymentof the net proceeds from the issuance of the Bonds to the Issuer shall be conditional on the Bond Trustee
having received in due time (as determined by the Bond Trustee) prior to the Issue Date each of the following
documents, in form and substance satisfactory to the Bond Trustee:

(i)  these Bond Terms duly executed by all parties hereto;

(i)  certified copies of all necessary corporate resolutions of the Issuer to issue the Bonds and execute the
Finance Documents to which it is a party;

(iii)  evidence that the Bond Issue has beenregistered in the Company Register in accordance with Section 11-
6 of the Norwegian Public Companies Act 1997;

(iv) a certified copy of a power of attorney (unless included in the corporate resolutions) from the Issuer to
relevant individuals for their execution of the Finance Documents to which it is a party, or extracts from
the relevant register or similar documentation evidencing such individuals’ authorisation to execute such
Finance Documents on behalf of the Issuer;

(v) certified copies of the Issuer's articles of association and of a full extract from the relevant company
register in respect of the Issuer evidencing that the Issuer is validly existing;

(vi) copies of the Issuer’s latest Financial Reports (if any);

(vii) confirmation that the applicable prospectus requirements (ref the EU prospectus directive (2003/71 EC))
concerning the issuance of the Bonds have been fulfilled;

(viii) confirmation that the Bonds are registered in the CSD;

(ix) copies of any written documentation used in marketing the Bonds or made public by the Issuer or any
manager in connection with the issuance of the Bonds;

(x)  the Bond Trustee Fee Agreement duly executed by the parties thereto; and

(xi) legal opinions or other statements as may be required by the Bond Trustee (including in respect of
corporate matters relating to the Issuer and the legality, validity and enforceability of these Bond Terms
and the Finance Documents).

(b) The Bond Trustee, acting in its reasonable discretion, may, regarding this Clause 6.1 (Conditions precedent for
disbursement to the Issuer), waive the requirements for documentation, or decide in its discretion that delivery
of certain documents shall be made subject to an agreed closing procedure between the Bond Trustee and the
Issuer.

Distribution

Disbursement of the proceeds from the issuance of the Bonds is conditional on the Bond Trustee’s confirmation to the
Paying Agent that the conditions in Clause 6.1 (Conditions precedent for disbursement to the Issuer) have been either
satisfied in the Bond Trustee’s discretion or waived by the Bond Trustee pursuant to paragraph (6.1(b)) of Clause 6.1
above.
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7.2

7.3

7.4

7.5

7.6

REPRESENTATIONS AND WARRANTIES

The Issuer makes the representations and warranties set out in this Clause 7 (Representationsand warranties), in
respect of itself to the Bond Trustee (on behalf of the Bondholders) at the following times and with reference to the
facts and circumstances then existing:

(a) atthe date of these Bond Terms; and
(b) atthe Issue Date.

Status

It is a public limited liability company, duly incorporated and validly existing and registered under the laws of its
jurisdiction of incorporation, and has the power to own its assets and carry on its business as it is being conducted.

Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary action to authorise its entry into,
performance and delivery of, this Bond Terms and any other Finance Document to which it is a party and the
transactions contemplated by those Finance Documents.

Valid, binding and enforceable obligations

These Bond Termsand eachother Finance Document to which it is a party constitutes (or will constitute, whenexecuted
by the respective parties thereto) its legal, valid and binding obligations, enforceable in accordance with their respective
terms, and (save as provided for therein) no further registration, filing, payment of tax or fees or other formalities are
necessary or desirable to render the said documents enforceable against it.

Non-conflict with other obligations

The entry into and performance by it of these Bond Terms and any other Finance Document to which it is a party and
the transactions contemplated thereby do not and will not conflict with (i) any law or regulation or judicial or official
order; (ii) its constitutional documents; or (iii) any agreementor instrument which is binding upon it or any of its assets.

No Event of Default

(M No Event of Default exists or is likely to result from the making of any drawdown under these Bond Terms or
the entry into, the performance of, or any transaction contemplated by, any Finance Document.

(i) No other event or circumstance has occurred which constitutes (or with the expiry of any grace period, the
giving of notice, the making of any determination or any combination of any of the foregoing, would constitute) a
default or termination event (howsoever described) under any other agreement or instrument which is binding on it or
any of its Subsidiaries or to which its (or any of its Subsidiaries’) assets are subject which has or is likely to have a
Material Adverse Effect.

Authorizations and consents

All authorisations, consents, approvals, resolutions, licenses, exemptions, filings, notarizations or registrations
required:

(M to enable it to enter into, exercise its rights and comply with its obligations under this Bond Terms or any other
Finance Document to which it is a party; and

(ii) to carry on its business as presently conducted and as contemplated by these Bond Terms,

have been obtained or effected and are in full force and effect.
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7.8

7.9

7.10

7.11

7.12

7.13

8.
8.1

Litigation

No litigation, arbitration or administrative proceedings or investigations of or before any court, arbitral body or agency
which, if adversely determined, is likely to have a Material Adverse Effect have (to the bestof its knowledge and belief)
been started or threatened against it or any of its Subsidiaries.

Financial Reports

Its most recent Financial Reports fairly and accurately represent the assets and liabilities and financial condition as at
their respective dates, and have been prepared in accordance with IFRS, consistently applied.

No Material Adverse Effect

Since the date of the most recent Financial Reports, there has beenno change in its business, assets or financial condition
that is likely to have a Material Adverse Effect.

No misleading information

Any factual information provided by it to the Bondholders or the Bond Trustee for the purposes of the issuance of the
Bonds was true and accurate in all material respects as at the date it was provided or as at the date (if any) at which it
is stated.

No withholdings

The Issuer is not required to make any deduction or withholding from any payment which it may become obliged to
make to the Bond Trustee or the Bondholders under these Bond Terms.

Pari passu ranking

Its payment obligations under these Bond Terms or any other Finance Document to which it is a party ranks as set out
in Clause 2.4.

Security
No Security exists over any of the present assets of any Group Company in conflict with these Bond Terms.

PAYMENTS IN RESPECT OF THE BONDS

Covenant to pay

(@)  The Issuer will unconditionally make available to or to the order of the Bond Trustee and/or the Paying Agent
all amounts due on each Payment Date pursuant to the terms of these Bond Terms at such times and to such
accounts as specified by the Bond Trustee and/or the Paying Agent in advance of each Payment Date or when
other payments are due and payable pursuant to these Bond Terms.

(b)  All payments to the Bondholders in relation to the Bonds shall be made to each Bondholder registered as such
in the CSD at the Relevant Record Date, by, if no specific order is made by the Bond Trustee, crediting the
relevant amount to the bank account nominated by such Bondholder in connection with its securities account
in the CSD.

(c) Payment constituting good discharge of the Issuer’s payment obligations to the Bondholders under these Bond
Terms will be deemed to have been made to each Bondholder once the amount has been credited to the bank
holding the bank account nominated by the Bondholder in connection with its securities account in the CSD.
If the paying bank and the receiving bank are the same, payment shall be deemed to have been made once the
amount has been credited to the bank account nominated by the Bondholder in question.

(d) IfaPayment Date or a date for other payments to the Bondholders pursuant to the Finance Documents falls on
a day on which either of the relevant CSD settlement system or the relevant currency settlement system for the
Bonds are not open, the payment shall be made on the first following possible day on which both of the said
systems are open, unless any provision to the contrary have been set out for such payment in the relevant
Finance Document.



8.2 Default interest
(@) Defaultinterest will accrue onany Overdue Amount from and including the Payment Date on which it was first
due to and excluding the date on which the payment is made at the Interest Rate plus an additional three (3) per
cent. per annum.

(b) Default interest accrued on any Overdue Amount pursuant to this Clause 8.2 (Default interest) will be added to
the Overdue Amount on each Interest Payment Date until the Overdue Amount and default interest accrued
thereon have been repaid in full.

8.3 Partial Payments
(a) If the Paying Agent or the Bond Trustee receives a Partial Payment, such Partial Payment shall, in respect of
the Issuer’s debt under the Finance Documents be considered made for discharge of the debt of the Issuer in
the following order of priority:

(i)  firstly, towards any outstanding fees, liabilities and expenses of the Bond Trustee;
(i) secondly, towards accrued interest due but unpaid; and
(iif)  thirdly, towards any principal amount due but unpaid.

(b) Notwithstanding paragraph (a) above, any Partial Payment which is distributed to the Bondholders, shall, after
the above mentioned deduction of outstanding fees, liabilities and expenses, be applied (i) firstly towards any
principal amount due but unpaid and (ii) secondly, towards accrued interest due but unpaid, in the following
situations;

()  the Bond Trustee has serveda Default Notice in accordance with Clause 18.2 (Acceleration of the Bonds),
or

(i)  asaresult of a resolution according to Clause 19 (Bondholders’ decisions).

8.4 Taxation

(@) The Issuer is responsible for withholding any withholding tax imposed by applicable law on any payments to
be made by it in relation to the Finance Documents.

(b)  The Issuer shall not be liable to gross-up any payments in relation to the Finance Documents by virtue of
withholding tax, public levy or similar taxes.

(c) Any public fees levied on the trade of Bonds in the secondary market shall be paid by the Bondholders, unless
otherwise provided by law or regulation, and the Issuer shall not be responsible for reimbursing any such fees.

8.5 Currency

(@) All amounts payable under the Finance Documents shall be payable in the denomination of the Bonds set out
in Clause 2.1 (Amount, denomination and ISIN of the Bonds). If, however, the denomination differs from the
currency of the bank account connected to the Bondholder’s account in the CSD, any cash settlement may be
exchanged and credited to this bank account.

(b) Any specific payment instructions, including foreign exchange bank account details, to be connected to the
Bondholder's account in the CSD must be provided by the relevant Bondholder to the Paying Agent (either
directly or through its account manager in the CSD) within five (5) Business Days prior to a Payment Date.
Depending on any currency exchange settlement agreements between each Bondholder’s bank and the Paying
Agent, and opening hours of the receiving bank, cash settlement may be delayed, and payment shall be deemed
to have been made once the cashsettlement has taken place, provided, however, that no default interest or other
penalty shall accrue for the account of the Issuer for such delay.
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9.2

10.
10.1

10.2

10.3

Set-off and counterclaims

(@) The Issuer may not apply or perform any counterclaims or set-off against any payment obligations pursuant to
these Bond Terms or any other Finance Document

INTEREST

Calculation of interest

(@) EachOutstanding Bond will accrue interestat the Interest Rate on the Nominal Amount for each InterestPeriod,
commencing on and including the first date of the Interest Period, and ending on but excluding the last date of
the Interest Period.

(b) Interestshall be calculated on the basis of the actual number of days in the Interest Period in respect of which
payment is being made divided by 360 (actual/360-days basis). The Interest Rate will be reset at each Interest
Quotation Day by the Bond Trustee, who will notify the Issuer and the Paying Agent and, if the Bonds are
listed, the Exchange, of the new Interest Rate and the actual number of calendar days for the next Interest
Period.

Payment of interest

Interest shall fall due on each Interest Payment Date for the corresponding preceding Interest Period and, with respect
to accrued interest on the principal amount then due and payable, on each Repayment Date.

REDEMPTION AND REPURCHASE OF BONDS

Redemption of Bonds

The Outstanding Bonds will mature in full on the Maturity Date and shall be redeemed by the Issuer on the Maturity
Date at a price equal to 100 per cent of the Nominal Amount.

Voluntary early redemption - Call Option

(@) The Issuer may redeem the Bonds (in whole or in part) (the “Call Option”) on any Business Day from and
including the First Call Date to, but not including, the Maturity Date at a price equal to 101 per cent. of the
Nominal Amount for each redeemed Bond (plus accrued interest).

(b) Any redemption of Bonds pursuant to Clause 10.2 (a) above shall be determined based upon the redemption
prices applicable on the Call Option Repayment Date.

(c) The Call Option may be exercised by the Issuer by written notice to the Bond Trustee and the Bondholders at
least twenty (20) Business Days prior to the proposed Call Option Repayment Date. Such notice sent by the
Issuer is irrevocable and shall specify the Call Option Repayment Date.

(d) Any Call Option exercised in part will be used for pro rata payment to the Bondholders in accordance with the
applicable regulations of the CSD.

(e) Each Bondholder may within the Exercise Period elect to exercise its Conversion Right within 14 (fourteen)
calendar days after having received the Issuer’s call option notice.

Mandatory repurchase due to a Put Option Event

(@) Upon the occurrence of a Put Option Event, each Bondholder shall at any time during the period commencing
on the date on which a Put Option Event occurs and ending sixty (60) calendar days following such date or, if
later, sixty (60) calendar days period following the notification of a Put Option Event, be entitled at its option
to (at each Bondholder’s discretion) either:

(i) require early redemption of its Bonds (the "Put Option") at par value plus accrued interest; or

(if) convert Bonds at the Change of Control Conversion Price, as set out below (adjusted to reflect any
previous adjustment to the Conversion Price (if applicable)):
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COCCP =0CP /(1 + (CP xclt)

Where

COCCP: Change of Control Conversion Price
OCP: current Conversion Price

CP: Conversion Premium, being the percentage by which the initial Conversion Price exceeds the
Volume Weighted Average Price of the Share for a period of 15 Dealing Days ending on the Issue Date.

c¢: number of days from and including the date the Change of Control Event occurs to but excluding the
Maturity Date

t: number of days from and including the Issue Date to but excluding the Maturity Date

The number of Shares required to be issued shall be determined by dividing the principal amount of the Bonds
by the Change of Control Conversion Price in effect on the relevant conversion date.

A Put Option Event shall not apply in the event of a consolidation, amalgamation or merger of the Issuer with
any corporation or in case of a sale or transfer of all or substantially all of the assets of the Issuer which would
have similar effectas a merger (a "Merger") if (a) the Issuer is the continuing corporation or (b) the Issuer, in
the reasonable opinion of the Bond Trustee, has taken necessary steps to ensure that each Bond then outstanding
will be convertible into the class and amount of shares and other securities, property or cash receivable upon
such consolidation, amalgamation or merger by a holder of the number of Shares which would have become
liable to be issued upon exercise of Conversion Rights immediately prior to such consolidation, amalgamation
or merger.

(b)  The Put Option must be exercised within 60 calendar days after the Issuer has given notice to the Bond Trustee
and the Bondholders that a Put Option Event has occurred. Once notified, the Bondholders’ right to exercise the
Put Option is irrevocable and will not be affected by any subsequent events related to the Issuer.

(c) Each Bondholder may exercise its Put Option by written notice to its Account Manager, who will notify the
Paying Agent of the exercise of the Put Option. The Put Option Repayment Date will be the fifth Business Day
after the end of the 60 calendar days exercise period referredto in paragraph (b) above. However, the settlement
of the Put Option will be based on each Bondholders holding of Bonds at the Put Option Redemption Date.

(d) If Bonds representing more than 90 per cent. of the Outstanding Bonds have been repurchased pursuant to this
Clause 10.3 (Mandatory repurchase due to a Put Option Event), the Issuer is entitled to repurchase all the
remaining Outstanding Bonds at the price stated in paragraph (a) above by notifying the remaining Bondholders
of its intention to do so no later than 20 calendar days after the Put Option Repayment Date. Such prepayment
may occur at the earliest on the 15" calendar day following the date of such notice.

Clean-up Call

The Issuer may at any time during the term of the Bonds, provided that 90% or more of the original issued Bonds have
been redeemed or converted into Shares call all, but not some only, of the outstanding Bonds at par value plus accrued
interest (the "Clean-up call option™). Should the Issuer exercise the Clean-up call option, the Bond Trustee and the
Bondholders must be informed of this (the Bondholders in writing via the CSD) no later than 20 Business Days before
the date of redemption. Each Bondholder may within the Exercise Period elect to exercise its Conversion Right after
having received the Issuer’s Clean-up call option notice.

Early redemption option due to atax event

If the Issuer is or will be required to gross up any withheld tax imposed by law from any payment in respect of the
Bonds under the Finance Documents pursuant to Clause 8.4 (Taxation) as a result of a change in applicable law
implemented after the date of these Bond Terms, the Issuer will have the right to redeem all, but not only some, of the
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Outstanding Bonds at a price equal to 100 per cent. of the Nominal Amount. The Issuer shall give written notice of
such redemption to the Bond Trustee and the Bondholders at least twenty (20) Business Days prior to the Tax Event
Repayment Date, provided that no such notice shall be given earlier than 60 days prior to the earliest date on which
the Issuer would be obliged to withhold such tax were a payment in respect of the Bonds then due.

Share settlement option

The Issuer may redeem the Bonds on the Maturity Date by exercising a Share Settlement Option with respect to all of
the Bonds, but not some only, provided that the Sharesare listed on the Exchange and no Event of Default has occurred,
by giving notice to the Bond Trustee and the Bondholders not more than 60 nor less than 30 calendar days prior to the
Maturity Date.

The Issuer shall exercise the Share Settlement Option by:

(@) issuing or transferring and delivering to the relevant Bondholder such number of Shares as is determined by
dividing the aggregate principal amount of such Bondholder’s Bonds by the Conversion Price in effect on the
Valuation Date;

(b) making payment to the relevant Bondholder of an amount (the "Cash Settle ment Amount”) equalto the amount
(if any) by which the principal aggregate amount of such Bonds exceeds the product of the Current Value ofa
Share on the Valuation Date and the whole number of Shares deliverable to such Bondholder in accordance
with (a) above; and

(c) making or procuring payment to the relevant Bondholder in cash of any accrued and unpaid interest in respect
of such Bonds up to the Maturity Date.

Fractions of Shares will not be issued or transferred or delivered pursuant to this Clause 10.6 (and for the avoidance
of doubt no cash payment will be made in lieu thereof).

When used in this Clause 10.6, the “Current Value” in respect of a Share on the Valuation Date shall mean 99% of
the average of the Volume Weighted Average Price of the Shares for the twenty consecutive Dealing Days ending on
the Valuation Date, translated into USD at the spot rate of exchange prevailing at the close of business on each such
Dealing Day.

PURCHASE AND TRANSFER OF BONDS

Issuer's purchase of Bonds

The Issuer may purchase and hold Bonds and such Bonds may be retained, sold or cancelled in the Issuer's sole
discretion, (including with respectto Bonds purchased pursuant to Clause 10.3 (Mandatory repurchase dueto a Put
Option Event).

Restrictions

(@) Certain purchase or selling restrictions may apply to Bondholders under applicable local laws and regulations
from time to time. Neither the Issuer nor the Bond Trustee shall be responsible to ensure compliance with such
laws and regulations and each Bondholder is responsible for ensuring compliance with the relevant laws and
regulations at its own cost and expense.

(b) A Bondholder who has purchased Bonds in breach of applicable restrictions may, notwithstanding such breach,
benefit from the rights attachedto the Bonds pursuant to these Bond Terms (including, but not limited to, voting
rights), provided that the Issuer shall not incur any additional liability by complying with its obligations to such
Bondholder.
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CONVERSION TERMS

Bondholders’ Conversion Right

Each Bondholder may exercise one or more of his Conversion Right(s) at the Conversion Price at any time during the
Exercise Period provided that the relevant Bondholder at the Conversion Date has the right to own Shares under the
applicable law and that notification thereof is given pursuant to Clause 12.4.

Separation of the Conversion Right
The Conversion Right cannot be separated from the Bond.

Adjustment of the Conversion Right
The Conversion Price shall be adjusted pursuant to Clauses 13 and 14.

Notice

In order to exercise a Conversion Right, the Bondholder shall deliver to the Paying Agent (via its Account Manager)
a duly completed, irrevocable and signed exercise notice.

Request for conversion takes place by the Bondholder notifying its Account Manager of the number of Bonds which
shall be converted. The Bondholder’s Account Manager shall then promptly forward the request to the Paying Agent.
The Paying Agent shall carry the conversion into effect at the Conversion Date.

Conversion will be effected by a set-off of the total nominal value of the Bonds to be converted against the issuing of
the whole number of shares resulting from dividing the total nominal value of the Bonds to be converted by the
Conversion Price. Any excess amount beyond the whole number of shares converted by the Bonds shall fall to the
Issuer.

Interest accrued since the latest Interest Payment Date but not due on a Conversion Date, shall not be paid in cash nor
kind to the Bondholders, but shall accrue to the Issuer, unless the Conversion Date falls in an ex-period for a Payment
Date and/or the Maturity Date, then interest due shall be paid to the relevant Bondholder.

Unde rtakings
The Issuer is responsible for ensuring that:

(@) the share capital increase is registered in the Company Register as soon as possible,
(b)  the remaining Outstanding Bonds is being written down within the Conversion Date, and
(c)  Shares issued upon conversion are registered in the CSD on the Conversion Date.

If the share capital increase is not registered in the Company Register at the Conversion Date, the Issuer shall ensure
that the shares following the conversion shall be temporarily registered in the CSD (with temporary ISIN).

The Shares

Shares issued upon conversion give rights in the Issuer as of the registration of the share capital increase in the
Company Register, unless the general meeting of the Issuer has resolved differently.

Cash settlement option

The obligation of the Issuer to issue Shares on the exercise of any Bondholder’s Conversion Rights may, at the sole
discretion of the Issuer, be settled, in whole or in part, by cash payment. The cash settlement payment shall be the
product of (i) the number of Shares otherwise deliverable under the Convertible Bond and in respect of which the
Issuer has elected such cash settlement option and (ii) the average of the Volume Weighted Average Price for the
fifteen consecutive Dealing Days immediately after the date the Issuer elects to exercise its cash settlement option in
respect of the relevant Convertible Bond.
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ADJUSTMENT OF THE CONVERSION PRICE

Share issue
In the event of a new issue of Shares in which shareholders have preferential rights to subscribe for the new shares,

(i) if the Shares are listed at a Market Place, a new Conversion Price be calculated as follows:
new Conversion Price = g—x old Conversion Price

Where:

A _ (Share Pricex number of shares before share issue) +(Share issue price * number of new shares)

number of shares before share issue +number of new shares

B = Share Price

The "Share Price"is the average of the weighted average of official daily trading price on the Market Place the last
three days the shares are quoted including rights.

(i) if the Shares are not listed, each Bondholder shall have the same subscription right as the shareholders, as if the
Bondholder already had exercised his conversion right.

Financial instruments

In the event of an issue of financial instruments in accordance with Chapter 11 of the Norwegian Public Limited
Liability Companies Act in which existing shareholders of the Issuer have preferential rights to subscribe for such
financial instruments (the “Subscription Rights”),

(1) if the Shares are listed on a Market Place, a new Conversion Price shall be calculated as follows:
Average Subscription Period Price

Average Subscription Period Price plus
the Average Subscription Rights Price

new Conversion Price = x old Conversion Price

where: (a) “Average Subscription Period Price” means the average of the weighted average of official daily trading
price of such Shares on the MarketPlace, measured during the period when the Subscription Rights may be exercised,
and (b) “Average Subscription Rights Price” means either (1) if the Issuer has listed the Subscription Rights on a
Market Place, the average of the weighted average of official daily trading price of such Subscription Rights on the
Market Place, measured during the period when the Subscription Rights may be exercised, or (2) if the Issuer has not
listed the Subscription Rights ona Market Place, the average of the trading price of the Subscription Rights calculated
by a broker agreed upon by the Issuerand the Bond Trustee, measuredduring the period whenthe Subscription Rights
may be exercised Days without trading are not included in the aforesaid calculations.

(i) if the Shares are not listed, each Bondholder shall have the same subscription right as the shareholders, as if
the Bondholder already had exercised his conversion right.

Capital write-down
In the event of a capital write-down of the Issuer’s share capital and subsequent repayment to shareholders,

(i) if the Shares are listed at a Market Place, a new Conversion Price be calculated as follows:

share price less amount repaid per share

new Conversion Price = x old Conversion Price

Share price

The "Share Price"is the average of the weighted average of official daily trading price on the Market Place the last
three days shares are quoted including rights.
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(ii) if the Shares are not listed, the Conversion Price be reduced with an amount equal to the amount repaid per share.
Reduction of the share capital without repayment to the shareholders shall have no influence on the Conversion Price.

Bonus Issue of New Shares

In the event of a Bonus Issue of new Shares (with the exception of shares issued in settlement of a merger offer), split
or consolidation, the new Conversion Price shall be fixed as follows:

Number of Shares prior tobonus issue,split

7 i — or consolidation B -
new Conversion Price = Jumber of Shares afon o bonusissue split X old Conversion Price

or consolidation

In the event that the shares are split into more than one class of shares, the conversion right shall be adjusted so that
Bondholders' interest in the separate share classes remains unchanged, regardless of whether the Bondholder elects to
convert prior to, or after the date on which the shares are quoted post split.

A bonus issue writing up the par value of the shares in the Issuer shall have no influence of the Conversion Price.

Dividend

Should the Issuer make a dividend distribution, in cash or in kind (including by way of distribution of shares) to
shareholders of the Issuer, the Conversion Price shall be adjusted according to the principles of Clause 13.3, by
reducing the Conversion Price equal to the full amount or, as the case may be in the event of a dividend distribution
in kind, the fair market value of the dividend distribution received on each Share.

Approval of unfavourable changes in share capital

If changes are made in the share capital other than those mentioned in Clauses 13.1-13.5 above, which are unfavourable
to the Bondholders compared to the shareholders, the Bond Trustee and the Issuer shall agree on a new Conversion
Price. This also applies to other transactions, which are unfavourable to the Bondholders. The principles expressed in
Clauses 13.1 to Clause 13.5 above shall always be the basis for any adjustments pursuant to this Clause.

Par value

If the Conversion Price is below par value of the Shares, par value of the shares still applies, and the Issuer shall upon
conversion pay the Bondholders the difference between the par value of the Shares and the Conversion Price.

MERGER AND DE-MERGER

Redemption

If the Issuer prior to the expiry of the Conversion Period decides on a statutory merger (in accordance with prevailing
legislation from time to time) in which the Issuer is the acquired company, each Bondholder has the right to demand
the Bonds to be redeemed at par plus accrued interest.

The Issuer shall give the Bondholders written notification through the CSD at the latest five (5) Business Days after
notification of the merger. The notification shall refer to the regulations and deadlines of Clause 14.2.

Notice

Request for redemption takes place by the Bondholder notifying its Account Manager at the latest two (2) months
after notification of the merger. The Bondholder’s Account Manager shall then promptly forward the request to the
Paying Agent.

Redemption shall take place five (5) Business Days after the acquiring company has notified that the merger shall be
effective.
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Transfer of the conversion right

If a Bondholder does not use the right to request redemption according to Clause 14.2, the conversion right shall be
transferred to a right to convert to shares in the acquiring company on terms that are adjusted to reflect the exchange
ratio of the merger.

Adjustment of Conversion Price

If the Issuer decides on a merger in which the Issuer is the acquiring company, and the shareholders of the acquired
company receive settlement in the form of shares only, no adjustment will be made to the Conversion Price. If the
shareholders of the acquired company receive settlement in any other form, in full or partly, the Conversion Price
shall be adjusted according to Clause 13.

De-merger

In the event of a de-merger, a split-up, a spin-off, split-off or if any other event occurs which in the opinion of the
Bond Trustee has the same effect as a de-merger, the Issuer and the Bond Trustee shall agree on appropriate
adjustments to the Conversion Right and the Conversion Price, which shall be made pursuant to the principles as set
out in Clause 13.

Creditors

The provisions in this Clause 14 have no limitation on the creditor’s right of objection to the merger or de-merger.

INFORMATIONUNDERTAKINGS

Financial Reports

(@) The Issuer shall prepare Annual Financial Statements in the English language and make them available on its
website (alternatively on another relevant information platform) assoon asthey become available, and not later
than 120 days after the end of the financial year.

(b) The Issuer shall prepare Interim Accounts in the English language and make them available on its website
(alternatively on another relevant information platform) as soon as they become available, and not later than
60 days after the end of the relevant interim period.

Requirements as to Financial Reports

(@) The Issuer shall supply tothe Bond Trustee, in connection with the publication of its Interim Accounts pursuant
to Clause 15.1 (b) (Financial Reports), a Compliance Certificate with a copy of the Interim Accounts attached
thereto. The Compliance Certificate shall be duly signed by the chief executive officer or the chief financial
officer of the Issuer, certifying inter alia that the Interim Accounts are fairly representing its financial condition
as at the date of those financial statements and setting out (in reasonable detail) computations evidencing
compliance with Clause 17 (Financial Covenants)as at such date.

(b) The Issuer shall procure that the Financial Reports delivered pursuant to Clause 15.1 (Financial Reports) are
prepared using IFRS consistently applied.

Put Option Event

The Issuer shall inform the Bond Trustee in writing as soon as possible after becoming aware that a Put Option Event
has occurred.

Information: Miscellaneous
The Issuer shall:

(@) promptly inform the Bond Trustee in writing of any Event of Default or any event or circumstance which the
Issuer understands or could reasonably be expected to understand may lead to an Event of Default and the
steps, if any, being taken to remedy it;
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(b)  atthe requestof the Bond Trustee,report the balance of the Issuer’s Bonds (to the best of its knowledge, having
made due and appropriate enquiries);

(c) send the Bond Trustee copies of any statutory notifications of the Issuer, including but not limited to in
connection with mergers, de-mergers and reduction of the Issuer’s share capital or equity;

(d) if the Bonds are listed on an Exchange, send a copy to the Bond Trustee of its notices to the Exchange;

(e) if the Issuer and/or the Bonds are rated, inform the Bond Trustee of its and/or the rating of the Bonds, and any
changes to such rating;

(f)  inform the Bond Trustee of changes in the registration of the Bonds in the CSD; and

(99 within a reasonable time, provide such information about the Issuer’s and the Group’s business, assets and
financial condition as the Bond Trustee may reasonably request.

GENERAL UNDERTAKINGS

The Issuer undertakes to (and shall, where applicable, procure that the other Group Companies will) comply with the
undertakings set forth in this Clause 16 (General Undertakings).

16.1

16.2

16.3

16.4

16.5

Authorisations

The Issuer shall, and shall procure that each other Group Company will, in all material respects obtain, maintain and
comply with the terms of any authorisation, approval, license and consent required for the conduct of its business as
carried out from time to time if a failure to do so would have Material Adverse Effect.

Compliance with laws

The Issuer shall, and shall procure that each other Group Company will, comply in all material respects with all laws
and regulations to which it may be subject from time to time , if failure so to comply would have a Material Adverse
Effect.

Continuation of business

The Issuer shall procure that no material change is made to the general nature of the business from that carried on by
the Group at the Issue Date.

Mergers and de-mergers
(@) The Issuer shall not, and shall procure that no Material Subsidiary will, carry out:

()  any merger or other business combination or corporate reorganisation involving the consolidation of
assets and obligations of the Issuer or any Material Subsidiary with any other person other than with a
Group Company; or

(i) any demerger or other corporate reorganisation having the same or equivalent effect as a demerger
involving the Issuer or any Material Subsidiary;

if such merger, demerger, combination or reorganisation would have a Material Adverse Effect.

Financial Indebtedness

(@) Except as permitted under paragraph (b) below, the Issuer shall not, and shall procure that no other Group
Company will, incur any additional Financial Indebtedness or maintain or prolong any existing Financial
Indebtedness.

(b) Paragraph (a) above shall not prohibit any Group Company to incur, maintain or prolong any Permitted
Financial Indebtedness.



16.6

16.7

16.8

16.9

16.10

16.11

16.12

16.13

16.14

17.

Financial Support

(@) Except as permitted under paragraph (b) below, the Issuer shall not, and shall procure that no other Group
Company will, be a creditor in respect of any Financial Support to or for the benefit of any person not being a
Group Company.

(b) Paragraph (a) above does not apply to any disposition in the ordinary course of business.

Disposals

The Issuer shall not, and shall procure that no Material Subsidiary will, sell, transfer or otherwise dispose of all or
substantially all of its assets (including shares or other securities in any person) or operations (other than to a Group
Company), unless such sale, transfer or disposal is carried out in the ordinary course of business on arm’s length terms
and would not have a Material Adverse Effect.

Related party transactions

Without limiting Clause 16.2 (Compliance with laws), the Issuer shall conduct all business transactions with any
Affiliate at market terms and otherwise on an arm’s length basis.

Ownership to Material Subsidiaries

The Issuer shall not sell, transfer, assign or otherwise dilute or dispose of any sharer, or any other ownership interest
in any of the Material Subsidiaries, and shall cause each Material Subsidiary not to issue or sell any new shares,
treasury shares or other ownership interest, to any third party.

Subsidiaries' distribution

The Issuer shall not permit any Subsidiary to create or permit to exist any contractual obligation (or Security)
restricting the right of any Subsidiary to (i) pay dividends or make other distributions to its shareholders, (ii) pay any
Financial Indebtedness to the Issuer, (iii) make any loans to the Issuer or (iv) transfer any of its assets and properties
to the Issuer, except if provided in the Bond Terms.

Corporate status

The Issuer shall not, and shall ensure that no Material Subsidiary, change its type of organization or jurisdiction of
organization.

Insurance

The Issuer shall, and the Issuer shall procure that each Group Company will, maintain with financially sound and
reputable insurance companies, funds or underwriters adequate insurance or captive arrangements with respect to its
assets, equipment and business against such liabilities, casualties and contingencies and of such types and in such
amounts as are consistent with prudent business practice in their relevant jurisdiction.

Listing ofshares
The Issuer shall ensure that the Issuer’s shares remains listed on the Exchange, or another recognized stock exchange.

MC Library

No pledge shall exist over all or parts of the MC Library and the Issuer shall procure that no member of the Group
sells or otherwise disposes of any part of the MC Library to any company outside the Group save that Group
Companies may (i) license multiclient data to customers in the ordinary course of business and (ii) invite industrial
partners to take equity interest in the Group’s multi-client projects.

FINANCIAL COVENANTS
The Issuer undertakes at all times to maintain Cash and Cash Equivalents of no less than USD 2,500,000.

“Cash and Cash Equivalent” means on any date, the aggregate of the equivalent in USD on such date of the then
current market value of:
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(@) cashin hand or amounts standing to the credit of any current and/or on deposit accounts with an acceptable
bank; and

(b) time deposits with acceptable banks and certificates of deposit issued, and bills of exchange accepted, by an
acceptable bank,

in each case, to which any Group Company is beneficially entitled at that time and to which any such Group Company
has free and unrestricted access and which is not subject to any Security.

An "acceptable bank" for this purpose is:

(@) acommercial bank, savings bank and trust company which has a rating of A- or higher by Standard & Poor's,
Moody’s or a comparable rating from a nationally recognised credit ranking agency for its long-term debt
obligations; or

(b) abank or financial institution which is authorised to carry on banking business in Norway.

The financial covenant will apply atall times and will be tested on a quarterly basis, to be calculated on 31 March, 30
June, 30 September and 31 December each year and reported in connection with the corresponding interim and annual
reports.

EVENTS OF DEFAULT AND ACCELERATION OF THE BONDS
Events of Default
Each of the events or circumstances set out in this Clause 18.1shall constitute an Event of Default:

(@) Non-payment

The Issuer and Material Subsidiaries fails to pay any amount payable by it under the Finance Documents when
such amount is due for payment, unless:

(i) its failure to pay is caused by administrative or technical error in payment systems or the CSD and
payment is made within five (5) Business Days following the original due date; or

(i) in the discretion of the Bond Trustee, the Issuer has substantiated that it is likely that such payment will
be made in full within five (5) Business Days following the original due date.

(b) Breach of other obligations

The Issuer and Material Subsidiaries does not comply with any provision of the Finance Documents other than
set out under paragraph (a) (Non-payment) above, unless such failure is capable of being remedied and is
remedied within twenty (20) Business Days after the earlier of the Issuer’s actual knowledge thereof, or notice
thereof is given to the Issuer by the Bond Trustee

(c) Misrepresentation

Any representation, warranty or statement (including statements in Compliance Certificates) made under or in
connection with any Finance Documents is or proves to have been incorrect, inaccurate or misleading in any
material respect when made or deemed to have been made, unless the circumstances giving rise to the
misrepresentation are capable of remedy and are remedied within twenty (20) Business Days of the earlier of
the Bond Trustee giving notice to the Issuer or the Issuer becoming aware of such misrepresentation.

(d) Crossdefault

If for the Issuer and Material Subsidiaries:



()  any Financial Indebtedness is not paid when due nor within any applicable grace period; or

(i) any Financial Indebtedness is declared to be or otherwise becomes due and payable prior to its specified
maturity as a result of an event of default (however described); or

(iii) any commitment for any Financial Indebtedness is cancelled or suspended by a creditor as a result of an
event of default (however described); or

(iv) any creditor becomes entitled to declare any Financial Indebtedness due and payable prior to its specified
maturity as a result of an event of default (however described),

eprovided however that the aggregate amount of such Financial Indebtedness or commitment for Financial
Indebtedness falling within paragraphs (i) to (iv) above exceeds a total of USD 1.5 million (or the equivalent
thereof in any other currency).

(e) Insolvency and insolvency proceedings

The Issuer and Material Subsidiaries:

(i)  is Insolvent; or

(if)  is object of any corporate action or any legal proceedings is taken in relation to:

(A)

(B)

©)

(D)

(E)

the suspension of payments, a moratorium of any indebtedness, winding-up, dissolution,
administration or reorganisation (by way of voluntary arrangement, scheme of arrangement or
otherwise) other than a solvent liquidation or reorganization; or

a composition, compromise, assignment or arrangement with any creditor which may materially
impair its ability to perform its payment obligations under these Bond Terms; or

the appointment of a liquidator (other than in respect of a solvent liquidation), receiver,
administrative receiver, administrator, compulsory manager or other similar officer of any of its
assets; or

enforcement of any Security over any of its or their assets having an aggregate value exceeding
the threshold amount set out in paragraph 18.1 (d) (Cross default) above; or

for (A) - (D) above, any analogous procedure or step is taken in any jurisdiction in respect of
any such company,

however this shall not apply to any petition which is frivolous or vexatious and is discharged, stayed or
dismissed within twenty (20) Business Days of commencement.

(f)  Creditor’s process

Any expropriation, attachment, sequestration, distress or execution affects any asset or assets of the Issuerand Material
Subsidiaries having an aggregate value exceeding the threshold amount set out in paragraph 18.1 (d) (Cross default)
above and is not discharged within twenty (20) Business Days.

(g) Unlawfulness

It is or becomes unlawful for the Issuer and Material Subsidiaries to perform or comply with any of its obligations
under the Finance Documents to the extent this may materially impair:

(i)  the ability of the Issuer and Material Subsidiaries to perform its obligations under these Bond Terms; or



(ify  the ability of the Bond Trustee to exercise any material right or power vested to it under the Finance
Documents.

18.2 Acceleration of the Bonds

If an Event of Default has occurred and is continuing, the Bond Trustee may, in its discretion in order to protect the
interests of the Bondholders, or upon instruction receivedfrom the Bondholders pursuant to Clause 18.3 (Bondholders’
instructions) below, by serving a Default Notice:

(@) declare that the Outstanding Bonds, together with accrued interest and all other amounts accrued or outstanding
under the Finance Documents be immediately due and payable, at which time they shall become immediately
due and payable; and/or

(b) exercise any or all of its rights, remedies, powers or discretions under the Finance Documents or take such
further measures as are necessary to recover the amounts outstanding under the Finance Documents.

18.3 Bondholders’ instructions
The Bond Trustee shall serve a Default Notice pursuant to Clause 18.2 (Acceleration of the Bonds) if:

(@) the Bond Trustee receives a demand in writing from Bondholders representing a simple majority of the VVoting
Bonds, that an Event of Default shall be declared, and a Bondholders' Meeting has not made a resolution to the
contrary; or

(b) the Bondholders' Meeting, by a simple majority decision, has approved the declaration of an Event of Default.

18.4 Calculation of claim

The claim derived from the Outstanding Bonds due for payment as a result of the serving of a Default Notice will be
calculated at the prices setout in Clause 10.2 (Voluntaryearlyredemption— Call Option) as applicable at the following
dates (and regardiess of the Default Repayment Date set out in the Default Notice):

(i)  for any Event of Default arising out of a breach of Clause 18.1 (Events of Default) paragraph (a) (Non-
payment), the claim will be calculated at the price applicable at the date when such Event of Default
occurred; and

(i)  for any other Event of Default, the claim will be calculated at the price applicable at the date when the
Default Notice was served by the Bond Trustee.

19. BONDHOLDERS’ DECISIONS

19.1  Authority of the Bondholders* Meeting

(@) ABondholders' Meeting may, on behalf of the Bondholders, resolve to alter any of these Bond Terms, including,
but not limited to, any reduction of principal or interest and any conversion of the Bonds into other capital
classes.

(b) The Bondholders” Meeting cannot resolve that any overdue payment of any instalment shall be reduced unless
there is a pro rata reduction of the principal that has not fallen due, but may resolve that accrued interest
(whether overdue or not) shall be reduced without a corresponding reduction of principal.

(c) The Bondholders' Meeting may not adopt resolutions which will give certain Bondholders an unreasonable
advantage at the expense of other Bondholders.

(d) Subject to the power of the Bond Trustee to take certain action as set out in Clause 20.1 (Power to represent the
Bondholders), if a resolution by, or an approval of, the Bondholders is required, such resolution may be passed
at a Bondholders' Meeting. Resolutions passed at any Bondholders' Meeting will be binding upon all
Bondholders.



(e) At least 50 per cent. of the Voting Bonds must be represented at a Bondholders' Meeting for a quorum to be
present.

()  Resolutions will be passed by simple majority of the VVoting Bonds represented at the Bondholders' Meeting,
unless otherwise set out in paragraph (g) below.

(9) Save for any amendments or waivers which can be made without resolution pursuant to Clause 21.1 (Procedure
for amendments and waivers) paragraph (a), section (i) and (ii), a majority of at least 2/3 of the VVoting Bonds
representedat the Bondholders' Meeting is required for approval of any waiver or amendment of any provisions
of these Bond Terms, including a change of Issuer and change of Bond Trustee.

19.2  Procedure for arranging a Bondholders’ Meeting
(a) A Bondholders' Meeting shall be convened by the Bond Trustee upon the request in writing of:

(i)  the Issuer;
(i)  Bondholders representing at least 1/10 of the Voting Bonds;

(iif)  the Exchange, if the Bonds are listed and the Exchange is entitled to do so pursuant to the general rules
and regulations of the Exchange; or

(iv) the Bond Trustee.
The request shall clearly state the matters to be discussed and resolved.

(b) If the Bond Trustee has not convened a Bondholders' Meeting within ten (10) Business Days after having
received a valid request for calling a Bondholders’ Meeting pursuant to paragraph (a) above, then the re-
questing party may itself call the Bondholders’ Meeting.

(c) Summons to a Bondholders' Meeting must be sent no later than ten (10) Business Days prior to the proposed
date of the Bondholders' Meeting. The Summons shall be sentto all Bondholders registered in the CSD at the
time the Summons is sent from the CSD. If the Bonds are listed, the Issuer shall ensure that the Summons is
published in accordance with the applicable regulations of the Exchange. The Summons shall also be published
on the website of the Bond Trustee (alternatively by press release or other relevant information platform).

(d) Any Summons for a Bondholders’ Meeting must clearly state the agenda for the Bondholders’ Meeting and the
matters to be resolved. The Bond Trustee may include additional agenda items to those requested by the person
calling for the Bondholders’ Meeting in the Summons. If the Summons contains proposed amendments to these
Bond Terms, a description of the proposed amendments must be set out in the Summons.

(e) Itemswhich have not beenincluded in the Summons may not be put to a vote at the Bondholders' Meeting.

(f) By written notice to the Issuer, the Bond Trustee may prohibit the Issuer from acquiring or dispose of Bonds
during the period from the date of the Summons until the date of the Bondholders' Meeting, unless the
acquisition of Bonds is made by the Issuer pursuant to Clause 10 (Redemption and Repurchase of Bonds).

(@ A Bondholders' Meeting may be held on premises selected by the Bond Trustee, or if paragraph (b) above
applies, by the person convening the Bondholders” Meeting (however to be held in the capital of the Relevant
Jurisdiction). The Bondholders' Meeting will be opened and, unless otherwise decided by the Bondholders'
Meeting, chaired by the Bond Trustee. If the Bond Trustee is not present, the Bondholders' Meeting will be
opened by a Bondholder and be chaired by a representative elected by the Bondholders' Meeting (the Bond
Trustee or such other representative, the "Chairperson”).

(h) Each Bondholder, the Bond Trustee and, if the Bonds are listed, representatives of the Exchange, or any person
or persons acting under a power of attorney for a Bondholder, shall have the right to attend the Bondholders'



Meeting (each a “Representative”). The Chairperson may grant access to the meeting to other persons not
being Representatives, unless the Bondholders' Meeting decides otherwise. In addition, each Representative
has the right to be accompanied by an advisor. In case of dispute or doubt with regard to whether a person is a
Representative or entitled to vote, the Chairperson will decide who may attend the Bondholders' Meeting and
exercise voting rights.

()  Representatives of the Issuer have the right to attend the Bondholders' Meeting. The Bondholders Meeting may
resolve to exclude the Issuer’s representatives and/or any person holding only Issuer's Bonds (or any
representative of such person) from participating in the meeting at certain times, however, the Issuer’s
representative and any such other person shall have the right to be present during the voting.

() Minutes of the Bondholders' Meeting must be recorded by, or by someone acting at the instruction of, the
Chairperson. The minutes must state the number of VVoting Bonds represented at the Bondholders' Meeting, the
resolutions passed at the meeting, and the results of the vote on the matters to be decided at the Bondholders'
Meeting. The minutes shall be signed by the Chairperson and at least one other person. The minutes will be
deposited with the Bond Trustee who shall make available a copy to the Bondholders and the Issuer upon
request.

(k) The Bond Trustee will ensure that the Issuer, the Bondholders and the Exchange are notified of resolutions
passed at the Bondholders' Meeting and that the resolutions are published on the website of the Bond Trustee
(or other relevant electronically platform or press release).

(D The Issuer shall bear the costs and expenses incurred in connection with convening a Bondholders' Meeting
regardless of who has convened the Bondholders’ Meeting, including any reasonable costs and fees incurred
by the Bond Trustee.

19.3  Voting rules

(a) Each Bondholder (or person acting for a Bondholder under a power of attorney) may cast one vote for each
Voting Bond owned on the Relevant Record Date, ref. Clause 3.3 (Bondholders ' rights). The Chairperson may,
in its sole discretion, decide on accepted evidence of ownership of Voting Bonds.

(b) Issuer's Bonds shall not carry any voting rights. The Chairperson shall determine any question concerning
whether any Bonds will be considered Issuer's Bonds.

(c) For the purposes of this Clause 19 (Bondholders’ decisions),a Bondholder that has a Bond registered in the
name of a nominee will, in accordance with Clause 3.3 (Bondholders’ rights), be deemed to be the owner of
the Bond rather than the nominee. No vote may be cast by any nominee if the Bondholder has presentedrelevant
evidence to the Bond Trustee pursuant to Clause 3.3 (Bondholders’ rights) stating that it is the owner of the
Bonds voted for. I1fthe Bondholder has voted directly for any of its nominee registered Bonds, the Bondholder’s
votes shall take precedence over votes submitted by the nominee for the same Bonds.

(d) Any of the Issuer, the Bond Trustee and any Bondholder has the right to demand a vote by ballot. In case of
parity of votes, the Chairperson will have the deciding vote.

194  Repeated Bondholders’ Meeting

(@) Evenif the necessary quorum set out in paragraph (d) of Clause 19.1 (Authority of the Bondholders’ Meeting)
is not achieved, the Bondholders’ Meeting shall be held and voting completed for the purpose of recording the
voting results in the minutes of the Bondholders’ Meeting. The Bond Trustee or the person who convened the
mitial Bondholders' Meeting may, within ten (10) Business Days of that Bondholders’ Meeting, convene a
repeated meeting with the same agenda as the first meeting.

(b) The provisions and procedures regarding Bondholders’ Meetings as set out in Clause 19.1 (Authority of the
Bondholders’ Meeting), Clause 19.2 (Procedure for arranging a Bondholders’ Meeting) and Clause 19.3
(Voting rules) shall apply mutatis mutandis to a repeated Bondholders’ Meeting, with the exception that the



quorum requirements set out in paragraph (d) of Clause 19.1 (Authority of the Bondholders’ Meeting) shall not
apply to a repeated Bondholders' Meeting. A Summons for a repeated Bondholders” Meeting shall also contain
the voting results obtained in the nitial Bondholders’ Meeting.

(c) A repeated Bondholders’ Meeting may only be convened once for each original Bondholders’ Meeting. A
repeated Bondholders’ Meeting may be convened pursuant to the procedures of a Written Resolution in
accordance with Clause 19.5 (Written Resolutions), even if the initial meeting was held pursuant to the
procedures of a Bondholders’ Meeting in accordance with Clause 19.2 (Procedure for arranging a
Bondholders” Meeting) and vice versa.

19.5 Written Resolutions

(@) Subject to these Bond Terms, anything which may be resolved by the Bondholders in a Bondholders’ Meeting
pursuant to Clause 19.1 (Authority of the Bondholders’ Meeting) may also be resolved by way of a Written
Resolution. A Written Resolution passed with the relevant majority is as valid as if it had been passed by the
Bondholders in a Bondholders’ Meeting, and any reference in any Finance Document to a Bondholders’
Meeting shall be construed accordingly.

(b) The personrequesting a Bondholders’ Meeting may instead request that the relevant matters are to be resolved
by Written Resolution only, unless the Bond Trustee decides otherwise.

(c) The Summons for the Written Resolution shall be sent to the Bondholders registered in the CSD at the time the
Summons is sent from the CSD and published at the Bond Trustee’s web site, or other relevant electronic
platform or via press release.

(d) The provisions setout in Clause 19.1 (Authority of the Bondholders’ Meeting), 19.2 (Procedure for arranging
a Bondholder’s Meeting), Clause 19.3 (Voting Rules) and Clause 19.4 (Repeated Bondholders’ Meeting) shall
apply mutatis mutandis to a Written Resolution, except that:

(i)  the provisions setout in paragraphs (g), (h) and (i) of Clause 19.2 (Procedure for arranging Bondholders
Meetings); or

(i)  provisions which are otherwise in conflict with the requirements of this Clause 19.5 (Written Resolution),
shall not apply to a Written Resolution.
(e) The Summons for a Written Resolution shall include:

()  instructions as to how to vote to each separate item in the Summons (including instructions as to how
voting can be done electronically if relevant); and

(i) the time limit within which the Bond Trustee must have received all votes necessary in order for the
Written Resolution to be passed with the requisite majority (the “VVoting Period”), such Voting Period
to be at least three (3) Business Days but not more than fifteen (15) Business Days from the date of the
Summons, provided however that the Voting Period for a Written Resolution summoned pursuant to
Clause 19.4 (Repeated Bondholders’ Meeting) shall be at least ten (10) Business Days but not more than
fifteen (15) Business Days from the date of the Summons.

(f)  Only Bondholders of VVoting Bonds registered with the CSD on the Relevant Record Date, or the beneficial
owner thereof having presented relevant evidence to the Bond Trustee pursuant to Clause 3.3 (Bondholders’
rights), will be counted in the Written Resolution.

(g) A Written Resolution is passed when the requisite majority set out in paragraph (e) or paragraph (f) of Clause
19.1 (Authority of Bondholders’ Meeting) has been achieved, based on the total number of VVoting Bonds, even
if the VVoting Period has not yet expired. A Written Resolution may also be resolved if the sufficient numbers
of negative votes are received prior to the expiry of the Voting Period.



(h) The effective date of a Written Resolution passed prior to the expiry of the VVoting Period is the date when the
resolution is approved by the last Bondholder that results in the necessary voting majority being achieved.

(i)  Ifno resolution is passed prior to the expiry of the VVoting Period, the number of votes shall be calculated at the
close of business on the last day of the Voting Period, and a decision will be made based on the quorum and
majority requirements set out in paragraphs (d) to (f) of Clause 19.1(Authority of Bondholders’ Meeting).

20. THE BOND TRUSTEE

20.1  Power to represent the Bondholders

(@) The Bond Trustee has power and authority to act on behalf of, and/or represent, the Bondholders in all matters,
including but not limited to taking any legal or other action, including enforcement of these Bond Terms, and
the commencement of bankruptcy or other insolvency proceedings against the Issuer, or others.

(b) The Issuer shall promptly upon request provide the Bond Trustee with any such documents, information and
other assistance (in form and substance satisfactory to the Bond Trustee), that the Bond Trustee deems
necessary for the purpose of exercising its and the Bondholders’ rights and/or carrying out its duties under the
Finance Documents.

20.2  The duties and authority of the Bond Trustee

(@) The Bond Trustee shall represent the Bondholders in accordance with the Finance Documents, including, inter
alia, by following up on the delivery of any Compliance Certificatesand such other documents which the Issuer
is obliged to disclose or deliver to the Bond Trustee pursuant to the Finance Documents and, when relevant, in
relation to accelerating and enforcing the Bonds on behalf of the Bondholders.

(b) The Bond Trustee is not obligated to assess or monitor the financial condition of the Issuer unless to the extent
expressly set out in these Bond Terms, or to take any steps to ascertain whether any Event of Default has
occurred. Until it has actual knowledge to the contrary, the Bond Trustee is entitled to assume that no Event of
Default has occurred. The Bond Trustee is not responsible for the valid execution or enforceability of the
Finance Documents, or for any discrepancy between the indicative terms and conditions described in any
marketing material presented to the Bondholders prior to issuance of the Bonds and the provisions of these
Bond Terms.

(c) TheBond Trustee is entitled to take such steps that it, in its sole discretion, considers necessary or advisable to
protect the rights of the Bondholders in all matters pursuant to the terms of the Finance Documents. The Bond
Trustee may submit any instructions received by it from the Bondholders to a Bondholders' Meeting before the
Bond Trustee takes any action pursuant to the instruction.

(d) The Bond Trustee is entitled to engage external experts when carrying out its duties under the Finance
Documents.

(e) The Bond Trustee shall hold all amounts recovered on behalf of the Bondholders on separated accounts.

() The Bond Trustee will ensure that resolutions passed at the Bondholders' Meeting are properly implemented,
provided, however, that the Bond Trustee may refuse to implement resolutions that may be in conflict with
these Bond Terms, any other Finance Document, or any applicable law.

() Notwithstanding any other provision of the Finance Documents to the contrary, the Bond Trustee is not obliged
to do or omit to do anything if it would or might in its reasonable opinion constitute a breach of any law or
regulation.

(h) If the cost, loss or liability which the Bond Trustee may incur (including reasonable fees payable to the Bond
Trustee itself) in:

()  complying with instructions of the Bondholders; or



(i

()

(i)  taking any action at its own initiative,

will not, in the reasonable opinion of the Bond Trustee, be covered by the Issuer or the relevant Bondholders
pursuant to paragraphs (e) and (g) of Clause 20.4 (Expenses, liability and indemnity), the Bond Trustee may
refrain from acting in accordance with such instructions, or refrain from taking such action, until it has received
such funding or indemnities (or adequate security has been provided therefore) as it may reasonably require.

The Bond Trustee shall give a notice to the Bondholders before it ceases to perform its obligations under the
Finance Documents by reason of the non-payment by the Issuer of any fee or indemnity due to the Bond Trustee
under the Finance Documents.

The Bond Trustee may instruct the CSD to split the Bonds to a lower nominal amount in order to facilitate
partial redemptions, restructuring of the Bonds or other situations.

20.3  Equality and conflicts of interest

()

(b)

The Bond Trustee shall not make decisions which will give certain Bondholders an unreasonable advantage at
the expense of other Bondholders. The Bond Trustee shall, when acting pursuant to the Finance Documents,
act with regard only to the interests of the Bondholders and shall not be required to have regard to the interests
or to act upon or comply with any direction or request of any other person, other than as explicitly stated in the
Finance Documents.

The Bond Trustee may act as agent, trustee, representative and/or security agent for several bond issues relating
to the Issuer notwithstanding potential conflicts of interest. The Bond Trustee is entitled to delegate its duties
to other professional parties.

20.4 Expenses, liability and inde mnity

(a)

(b)

©)

(d)

(€)

The Bond Trustee will not be liable to the Bondholders for damage or loss caused by any action taken or omitted
by it under or in connection with any Finance Document, unless directly caused by its gross negligence or
wilful misconduct. The Bond Trustee shall not be responsible forany indirect or consequential loss. Irrespective
of the foregoing, the Bond Trustee shall have no liability to the Bondholders for damage caused by the Bond
Trustee acting in accordance with instructions given by the Bondholders in accordance with these Bond Terms.

Any liability for the Bond Trustee for damage or loss is limited to the amount of the Outstanding Bonds. The
Bond Trustee is not liable for the content of information provided to the Bondholders by or on behalf of the
Issuer or any other person.

The Bond Trustee shall not be considered to have acted negligently in:
(i)  acting in accordance with advice from or opinions of reputable external experts; or

(i)  taking, delaying or omitting any action if acting with reasonable care and provided the Bond Trustee
considers that such action is in the interests of the Bondholders.

The Issuer is liable for, and will indemnify the Bond Trustee fully in respect of, all losses, expenses and
liabilities incurred by the Bond Trustee as a result of negligence by the Issuer (including its directors,
management, officers, employees and agents) in connection with the performance of the Bond Trustee’s
obligations under the Finance Documents, including losses incurred by the Bond Trustee asa result of the Bond
Trustee's actions based on misrepresentations made by the Issuer in connection with the issuance of the Bonds,
the entering into or performance under the Finance Documents, and for as long as any amounts are outstanding
under or pursuant to the Finance Documents.

The Issuer shall cover all costs and expenses incurred by the Bond Trustee in connection with it fulfilling its
obligations under the Finance Documents. The Bond Trustee is entitled to fees for its work and to be
indemnified for costs, losses and liabilities on the terms set out in the Finance Documents. The Bond Trustee's



obligations under the Finance Documents are conditioned upon the due payment of such fees and
indemnifications. The fees of the Bond Trustee will be further set out in the Bond Trustee Fee Agreement.

(f)  The Issuer shall on demand by the Bond Trustee pay all costs incurred for external experts engaged after the
occurrence of an Event of Default, or for the purpose of investigating or considering (i) anevent or circumstance
which the Bond Trustee reasonably believes is or may lead to an Event of Default or (ii) a matter relating to
the Issuer or any of the Finance Documents which the Bond Trustee reasonably believes may constitute or lead
to a breach of any of the Finance Documents or otherwise be detrimental to the interests of the Bondholders
under the Finance Documents.

(g) Fees, costs and expenses payable to the Bond Trustee which are not reimbursed in any other way due to an
Event of Default or the Issuer being Insolvent, may be covered by making an equal reduction in the proceeds
to the Bondholders hereunder of any costs and expenses incurred by the Bond Trustee in connection therewith.
The Bond Trustee may withhold funds from any escrow account (or similar arrangement) or from other funds
received from the Issuer or any other person, irrespective of such funds being subject to Transaction Security,
and to set-off and cover any such costs and expenses from those funds.

(h) Asacondition to effecting any instruction from the Bondholders (including, but not limited to, instructions set
out in Clause 18.3 (Bondholders’ instructions) or Clause 19.2 (Procedure for arranging a Bondholders’
Meeting)), the Bond Trustee may require satisfactory Security, guarantees and/or indemnities for any possible
liability and anticipated costs and expenses from those Bondholders who have given that instruction and/or
who voted in favour of the decision to instruct the Bond Trustee.

20.5  Replacement ofthe Bond Trustee

(@) The Bond Trustee may be replaced according to the procedures set out in Clause 19 (Bondholders’ Decisions),
and the Bondholders may resolve to replace the Bond Trustee without the Issuer’s approval.

(b) The Bond Trustee may resign by giving notice to the Issuer and the Bondholders, in which case a successor
Bond Trustee shall be elected pursuant to this Clause 20.5 (Replacement of the Bond Trustee), initiated by the
retiring Bond Trustee.

(c) If the Bond Trustee is Insolvent, or otherwise is permanently unable to fulfil its obligations under these Bond
Terms, the Bond Trustee shall be deemed to have resigned and a successor Bond Trustee shall be appointed in
accordance with this Clause 20.5 (Replacement of the Bond Trustee).The Issuer may appoint a temporary Bond
Trustee until a new Bond Trustee is elected in accordance with paragraph (a) above.

(d) The change of Bond Trustee's shall only take effect upon execution of all necessary actions to effectively
substitute the retiring Bond Trustee, and the retiring Bond Trustee undertakes to co-operate in all reasonable
manners without delay to such effect. The retiring Bond Trustee shall be discharged from any further obligation
in respect of the Finance Documents from the change takes effect, but shall remain liable under the Finance
Documents in respect of any action which it took or failed to take whilst acting as Bond Trustee. The retiring
Bond Trustee remains entitled to any benefits and any unpaid fees or expenses under the Finance Documents
before the change has taken place.

(e) Upon change of Bond Trustee the Issuer shall co-operate in all reasonable manners without delay to replace the
retiring Bond Trustee with the successor Bond Trustee and release the retiring Bond Trustee from any future
obligations under the Finance Documents and any other documents.

21. AMENDMENTS AND WAIVERS

21.1 Procedure for amendments and waivers
(@) The Issuer and the Bond Trustee (acting on behalf of the Bondholders) may agree to amend the Finance
Documents or waive a past default or anticipated failure to comply with any provision in a Finance Document,
provided that:



21.2

21.3

22.
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22.3

(i)  suchamendment or waiver is not detrimental to the rights and benefits of the Bondholders in any material
respect, or is made solely for the purpose of rectifying obvious errors and mistakes; or

(i) such amendment or waiver is required by applicable law, a court ruling or a decision by a relevant
authority; or

(ifjy  such amendment or waiver has been duly approved by the Bondholders in accordance with Clause 19
(Bondholders’ Decisions).

Authority with respect to documentation

If the Bondholders have resolved the substance of an amendment to any Finance Document, without resolving on the
specific or final form of such amendment, the Bond Trustee shall be considered authorised to draft, approve and/or
finalise (as applicable) any required documentation or any outstanding matters in such documentation without any
further approvals or involvement from the Bondholders being required.

Notification of amendments or waivers

The Bond Trustee shall as soon as possible notify the Bondholders of any amendments or waivers made in accordance
with this Clause 21 (Amendments and waivers), setting out the date from which the amendment or waiver will be
effective, unless such notice obviously is unnecessary. The Issuer shall ensure that any amendment to these Bond
Terms is duly registered with the CSD.

MISCELLANEOUS

Limitation of claims

All claims under the Finance Documents for payment, including interest and principal, will be subject to the legislation
regarding time-bar provisions of the Relevant Jurisdiction.

Access to information

(@) These Bond Terms will be made available to the public and copies may be obtained from the Bond Trustee or
the Issuer. The Bond Trustee will not have any obligation to distribute any other information to the Bondholders
or any other person, and the Bondholders have no right to obtain information from the Bond Trustee, other than
as explicitly stated in these Bond Terms or pursuant to statutory provisions of law.

(b) Inorder to carryout its functions and obligations under these Bond Terms, the Bond Trustee will have access
to the relevant information regarding ownership of the Bonds, as recorded and regulated with the CSD.

(c)  The information referredto in paragraph (b) above may only be used for the purposes of carrying out their duties
and exercising their rights in accordance with the Finance Documents and shall not disclose such information
to any Bondholder or third party unless necessary for such purposes.

Notices, contact information

Written notices to the Bondholders made by the Bond Trustee will be sent to the Bondholders via the CSD with a copy
to the Issuer and the Exchange (if the Bonds are listed). Any such notice or communication will be deemed to be given
or made via the CSD, when sent from the CSD.

(a) The Issuer’s written notifications to the Bondholders will be sent to the Bondholders via the Bond Trustee or
through the CSD with a copy to the Bond Trustee and the Exchange (if the Bonds are listed).

(b)  Unless otherwise specifically provided, all notices or other communications under or in connection with these
Bond Terms between the Bond Trustee and the Issuer will be given or made in writing, by letter, e-mail or fax
Any such notice or communication will be deemed to be given or made as follows:

(i)  if by letter, when delivered at the address of the relevant party;
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(©)

(d)

(i) if by e-mail, when received; and
(iif)  if by fax, whenreceived.

The Issuer and the Bond Trustee shall each ensure that the other party is kept informed of changes in postal
address, e-mail address, telephone and fax numbers and contact persons.

When determining deadlines set out in these Bond Terms, the following will apply (unless otherwise stated):

(iy if the deadline is setout in days, the first day of the relevant period will not be included and the last day
of the relevant period will be included;

(ify  if the deadline is setout in weeks, months or years, the deadline will end on the day in the last week or
the last month which, according to its name or number, corresponds to the first day the deadline is in
force. If such day is not a part of an actual month, the deadline will be the last day of such month; and

(iif)  if a deadline ends on a day which is not a Business Day, the deadline is postponed to the next Business
Day.

Defeasance

()

(b)

(©)

Subject to paragraph (b) below and provided that:

()  anamount sufficient for the payment of principal and interest on the Outstanding Bonds to the Maturity
Date (including, to the extent applicable, any premium payable upon exercise of the Call Option), and
always subject to paragraph (c) below (the “Defeasance Amount”)is credited by the Issuerto an account
in a financial institution acceptable to the Bond Trustee (the “Defeasance Account”),

(i)  the Defeasance Account is irrevocably pledged and blocked in favour of the Bond Trustee on such terms
as the Bond Trustee shall request (the “Defeasance Pledge”); and

(iif)  the Bond Trustee has received such legal opinions and statements reasonably required by it, including
(but not necessarily limited to) with respect to the validity and enforceability of the Defeasance Pledge,

then;

(A) the Issuer will be relieved from its obligations under Clause 15.2 (Requirements as to Financial
Reports) paragraph (a), Clause 15.3 (Put Option Event), Clause 15.4 (Information: Miscellaneous),
Clause 16 (General undertakings) and Clause 17 (Financial covenants);

The Bond Trustee shall be authorised to apply any amount credited to the Defeasance Account towards any
amount payable by the Issuer under any Finance Document on the due date for the relevant payment until all
obligations of the Issuer and all amounts outstanding under the Finance Documents are repaid and discharged
in full.

The Bond Trustee may, if the Defeasance Amount cannot be finally and conclusively determined, decide the
amount to be deposited to the Defeasance Account in its discretion, applying such buffer amount as it deems
required.

A defeasance established according to this Clause 22.4 may not be reversed.

GOVERNING LAW AND JURISDICTION

Governing law

These Bond Terms are governed by the laws of the Relevant Jurisdiction, without regard to its conflict of law
provisions.



23.2

23.3

Main jurisdiction

The Bond Trustee and the Issuer agree for the benefit of the Bond Trustee and the Bondholders that the City Court of
the capital of the Relevant Jurisdiction shall have jurisdiction with respectto any dispute arising out of or in connection
with these Bond Terms. The Issuer agrees for the benefit of the Bond Trustee and the Bondholders that any legal action
or proceedings arising out of or in connection with these Bond Terms against the Issuer or any of its assets may be

brought in such court.

Alternative jurisdiction
Clause 23 (Governing law and jurisdiction) is for the exclusive benefit of the Bond Trustee and the Bondholders and
the Bond Trustee have the right:

(@) tocommence proceedings against the Issuer or any of its assets in any court in any jurisdiction; and

(b) tocommence such proceedings, including enforcement proceedings, in any competent jurisdiction concurrently.

These Bond Terms have been executed in two originals, of which the Issuer and the Bond Trustee shall retain ore
each.



SIGNATURES:

The Issuer: As Bond Trustee:
Electromagnetic Geoservices ASA Nordic Trustee AS
By: By:

Position: Position:




SCHEDULE 1
COMPLIANCE CERTIFICATE

[date]

FRN Electromagnetic Geoservices ASA senior unsecured convertible USD 32,500,000 bonds 2018/2023 ISINNO
0010821010

We refer to the Bond Terms for the above captioned Bonds made between Nordic Trustee AS as Bond Trustee on behalf of the
Bondholders and the undersigned as Issuer. Pursuant to Clause 15.2 of the Bond Terms a Compliance Certificate shall be issued
in connection with each delivery of Financial Statements to the Bond Trustee.

This letter constitutes the Compliance Certificate for the period [e].
Capitalised terms used herein will have the same meaning as in the Bond Terms.

With reference to Clause 15.2 (Requirements as to Financial Reports) we hereby certify that all information delivered under
cover of this Compliance Certificate is true and accurate andthere has been no material adverse change to the financial condition
of the Issuer since the date of the last accounts or the last Compliance Certificate submitted to you. Copies of our latest
consolidated [Financial Statements]/ [Interim Accounts] are enclosed.

The Financial Covenants set out in Clause 17 (Financial Covenants) are met, please see the calculations and figures in respect
of the ratios attached hereto.

We confirm that, to the best of our knowledge, no Event of Default has occurred or is likely to occur.

Yours faithfully,

Electromagnetic Geoservices ASA

Name of authorised person

Enclosure: Financial Statements; [and any other written documentation]



Electromagnetic Geoservices ASA
Stiklestadveien 1
7041 Trondheim

Advokatfirmaet Wiersholm AS
Dokkveien 1
0250 Oslo



