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Disclaimer

This quarterly presentation includes and is based, inter alia, on forward-looking information and statements that are
subject to risks and uncertainties that could cause actual results to differ. Such forward-looking information and
statements are based on current expectations, estimates and projections about global economic conditions, the
economic conditions of the regions and industries that are major markets for Electromagnetic Geoservices ASA
(EMGS) and its subsidiaries. These expectations, estimates and projections are generally identifiable by statements
containing words such as "expects", "believes", "estimates" or similar expressions. Important factors that could
cause actual results to differ materially from those expectations include, among others, economic and market
conditions in the geographic areas and industries that are or will be major markets for the EMGS’ businesses, oil
prices, market acceptance of new products and services, changes in governmental regulations, interest rates,
fluctuations in currency exchange rates and such other factors as may be discussed from time to time. Although
Electromagnetic Geoservices ASA believes that its expectations and the information in this Report were based upon
reasonable assumptions at the time when they were made, it can give no assurance that those expectations will be
achieved or that the actual results will be as set out in this Report. Electromagnetic Geoservices ASA nor any other
company within the EMGS Group is making any representation or warranty, expressed or implied, as to the accuracy,
reliability or completeness of the information in the Report, and neither Electromagnetic Geoservices ASA, any other
company within the EMGS Group nor any of their directors, officers or employees will have any liability to you or any
other persons resulting from your use of the information in the Report. Electromagnetic Geoservices ASA undertakes
no obligation to publicly update or revise any forward-looking information or statements in the Report.
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Q3 2020

Operational highlights
* Atlantic Guardian cold stacked for the entire quarter

* Continue transition towards low-cost set-up

Financial highlights

* Revenues of USD 2.1 million

* EBITDA of negative USD 0.2 million

* Adjusted EBITDA of negative USD 1.2 million

Subsequent events
*  Multi-client sales of USD 1.2 million

* OFG and EMGS enter into cooperation agreement
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Market outlook
and industry collaborations

e CSEM market expected to remain challenging
* Transition to low-cost setup on schedule

 EMGS working towards restarting data acquisition in 2021

 EMGS signed a collaboration with Ocean Floor Geophysics (OFG) to
collaborate on CSEM opportunities worldwide

e Collaboration with Time Lapse Geo (TLG) on reservoir monitoring

* Cooperation with TGS in the Hoop area of the Barents Sea
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Norwegian Multi-Client library and 25 License Round
\

* Proposed areas for the 25 round includes 9 areas and a |
total of 136 blocks, of which 125 are in the Barents Sea
and 11 in the Norwegian Sea

 EMGS expects that the round will generate both late sale
and new acquisition opportunities

*  EMGS, in collaboration with TGS, has extensive CSEM
data coverage in the Hoop area north of the Wisting field

Mercury

o

"High resistivity |

<)

@ Discovery in Cretaceous/Jurassicinterval l o
o Dry in Cretacecus/Jurassic interval [ER——
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Wells drilled this year

A 4t well (Mist) has been drilled where EMGS has multi-
client coverage

It did not have a CSEM anomaly and was announced as dry

All 4 wells were targeting prospects without any CSEM
anomalies, and all came in unsuccessful (dry)

«  Grind (6507/8-10S) — Dry
*  Gabriel (35/10-5) — Dry

* Sandia 7321/8-2S — Dry

*  Mist 7220/7-1 — Dry

7321/8-2S (Sandia)

35/10-5 Gabriel 36/10-4A Gnomoria 35/11-18 Syrah

7219/9-1 7220/7-1 Havis 7220/7-1 Mist
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Third quarter 2020 performance | Development in revenues and EBITDA

Key financial metrics Quarterly development (USD million)
° Revenues Revenues
40 37
e USD 2.1 million total revenue 30 27
e USD 0.6 million contract sales 20
11
- 10 8 2
e USD 0.1 million late sales .
0
* Vessel utilisation of 0% Q3'19 Q4'19 Q1'20 Q220 Q320
* Atlantic Guardian stacked for the entire quarter W Contactsales = Multi-client revenues
Adjusted EBITDA
* EBITDA 25 51

e USD negative 0.2 million

e Adjusted EBITDA* of negative USD 1.2 million

*Adjusted EBITDA includes capitalised multi-client expenses and vessel and office -5 -

lease expenses Q3'19 Q4'19 Q1'20 Q2'20 Q3'20
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Operational costs

Quarterly operational cost base* development (USD million) Comments

* Operational costs base in Q3 20 of USD 3.3 million

15
e USD 6.3 million lower than Q2 20
10 I * Atlantic Guardian cold stacked the entire quarter at reduced rate
0

5 .
3 * Q4 operational cost base expected to be under USD 3.0
? million target
1.5

Q3'19 Q4'19 Q120 Q2'20 Q3'20
Capitalised multi-client expenses

B Charter hire, fuel and crew expenses

M Vessel and office lease expenses

Other operational expenses *Cost base is defined as operational costs (charter hire etc, employee expenses, other operating
Employee expenses expenses) plus MC investments and vessel and office lease payments presented as financial leases from
1 January 2019, restructuring charges and other extraordinary items
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Decrease in free cash in Q3 2020

Quarterly free cash development (USD million) Comments
W Increase M Decrease M Total * Net decrease in free cash of USD 5.5 million to USD
12 4.3 million
9.8
10 I
-0.2 0.2 . -
E e— - * Trade receivables decreased by USD 0.2 million to
8 ‘ - USD 6.3 million
6 * Continued payment delays under the completed
Pemex contract
- I 4.3 . . 1

4 27 06 * Adjusted EBITDA of negative USD 1.2 million
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Seeing Through the Mist

L
@. Equinor’s Gabriel Well Won't Blow Any
Horns

Summary

According to the

@ Lcdve- Berre< J— . ST ’m‘
Blue light for the Grind prospect?

Today, the 25th of Apt

prospect in the North ! PuUbished on Ap

EMGS has legacy €8] @ Lodve Berre o
3 e S P 5 articles | «/ Enllawine

covering the prospect

calibration present at ~" Spirit Chasing Ghosts of Hydrocarbons
discovery wells 36/10 Past?

\ *s 6507/4
(Gnomoria) and 35/11 Neptune’s 65074

e Cost reduction program on schedule and on target

the Grind prospe

as shown m Figure 1.
discoveries are howew  the 21st of Marc]

Jurassic, and neitherw  say that it’s gaine

5 articles | v Following

encountered hydrocart attention, with C

* The prediction strength of the CSEM method further
documented with the Mist well

Rogaland Group. The having predicted

interpretation made in the well based ug
15 made by EMGS bas well on the Sandia prospect. a tilted fault block target which they are hoping could be the
. data. EMGS also

Meday 1st of June, Spint Energy Norway and partners spudded the high profile 7321/8-28

available in the public play-opener for the Realgrunnen play in the Fingerdjupet area. This 1s not the first time the

multiclient data { play has been tested in this license. with the nearby wells 7321/8-1 and 7321/9-1

The conclusion of our must be stressed encountermng good. but water bearing reservoir sands with weak hydrocarbon shows in the
CSEM neoative. and £ does not have thi  same interval back 1987 and 1989. Both wells also encountered water bearing sands in the

detailed quantitative a the drilling decis ~ Triassic

. The 1t

volumes above P50. W on CS

EMGS has legacy CSEM data 4 - - ~ s

covering both the legacy wells and - - - - -

 Significant multi-client data coverage in the Hoop area
of the Barents Sea (proposed included in Norway's 25t
licensing round)

still be commercial in this article 1s ma

based on data av: .
the Sandia prospect, as shown in

Figure 1. The receiver density is
e The conclusion ¢ 3. 0x3.0 km. It must, however, be

outcome is 2 dis¢  stressed that CSEM has not been

part of the common license
database. The interpretation made
1n this article 1s made by EMGS

based on data available in the

public domain

gc The conclusion of our analysis is o P ————

that we are locking at yet another

disappeinting well drilled on a CSEM negative. and that the best possible outcome is a very

EMGS well predictions on LinkedIn
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